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VARIATIONS IN THE RATE CHARGED BY THE BANK OF FRANCE 
FROM 1844 TO 1877. 


We published last month a table of the variations in the rate 
of discount charged by the Bank of England from the date 
when the Act of 1844 came into force to the present time. 
That date was selected as the starting point of the enquiry, 
because before that period it had scarcely been the custom of 
the Bank of England to make any variation at all in its rate. 
On some occasions, particularly in 1839, a higher rate was some- 
times charged, but the regular bank rate was 4 per cent. The 
market rate might be something very different, but the bank did 
not concern itself with that. Ifthe market rate was as high or 
higher than the bank rate the bank was resorted to for dis- 
count purposes; but if the market rate was lower the bank did 
not reduce its rate accordingly. Larlier than the date from 
which that table starts—September 5th, 1844—the rate charged 
by the Bank of England is no guide to the market rate, and 
hence it was of no service to pursue our investigation further 
back than that time. 

The same date has been taken in the table of the variations of 
the rate of the Bank of France which accompanies this paper, 
in order to facilitate comparison between the operations of the 
two banks. 

Before commencing this comparison, it will be desirable to 
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give some description of the organisation of the Bank of France. 
Our readers have had the opportunity of knowing some 
particulars of its working, as we have published a complete trans- 
lation of the report of the year 1875, and also of that of the 
year 1876.* The direction of the bank consists of the following 
persons: First, there is a governor and two sub-governors ; all 
these three are nominated by the government, and are under- 
stood to be removable at their pleasure, but this power, as a 
matter of fact, is not exercised. Then there are fifteen directors 
who are elected by the proprietors. Three of these directors 
must be selected from the class of the receivers-general, who 
are connected with the government, and the management of 
the taxes of the country. Five of the twelve remaining 
directors must be taken from the merchants, manufacturers 
and leading business men in Paris. Besides these there are the 
three censors who must be chosen from among the men engaged 
in business and the manufacturers, and who thus specially re- 
present the manufactures and the industry of Paris. The 
governor, the two sub-governors, and the fifteen directors form 
the general council. Nothing is done without the presence and 
the surveillance of the censors, but they have not the right to 
vote, though they may speak and place their opinions on the 
minutes of the deliberations. Great part of the detail of the 
management rests with the two sub-governors, but the directors 
have the right to decide and vote on any measure which may 
come before them. The directors are understood to be rather 
checks on the two sub-governors than to be the actual managers 
of the business themselves. The system is understood to work 
well in practice, and the mixture of the more permanent portion 
of the governing body, which is selected by the government, 
with the portion which is elected by the shareholders them- 
selves, is an advantage in enabling a regular system of manage- 
ment to be steadily carried out from year to year. The Bank 
of France had at the date of its last report 76 branches, situated 
in all the principal cities and towns of the country. Some of 








* See the Bankers’ Magazine for October and November, 1876, and August 
and September, 1877. 
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these branches carry on a very large business, and the amount 
of the business done by them in the aggregate considerably 
exceeds that done by the head office at Paris. Some of the 
branches, however, are small, and, as mentioned in the last 
report, no fewer than 26 of them were carried on at a loss. 
They give, however, very valuable assistance to the trade of the 
country, and it is certain that, without them, the position of the 
bank would be very inferior to that which it holds at the 
presenttime. The best description, perhaps, which can be given 
of the mode in which the business of the bank is carried on is 
to be found in the evidence given by M. Rouland, the 
governor of- the bank, before the “ Enquéte sur les principes et 
les faits généraux qui régissent la circulation monétaire et fidu- 
ciarie,” held in Paris in 1865 ; and M. Rouland, the governor, 
in describing the organisation of the governing body of the 
bank, stated that it consisted of two perfectly distinct elements, 
being, one, the portion chosen by the State, and the other 
chosen by the shareholders. The persons chosen by the State, 
namely, the governor and the two sub-governors, are, according 
to M. Rouland’s words, bound to see that the business of the 
bank is carried on for the public advantage. It is their duty 
to see that the statutes of the bank are not overstepped, and 
that the interests of trade and commerce are attended to. It is 
from them that the proposals to raise or to lower the rate of 
interest appear almost invariably to proceed. M. Rouland’s 
description was as follows :—Nothing of any description which 
concerns the great interests of the public, nothing which con- 
cerns the larger duties which the bank has to perform towards 
commerce and industry, nothing of all that class of business 
belongs to, or is left to the discretion of what he called 
the interested party. -By this M. Rouland understood that 
portion of the governing body which directly represented the 
shareholders. . 
“This is a guarantee,” M. Rouland continues, “ which 
ought, of itself, to satisfy any who have any doubts on 
the subject. Does the public know it? Are the public aware 
that during sixty-two years it has not perhaps happened twice 
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that the council has had to propose that the rate of discount 
should be’ raised or lowered ? Does the public know that it is 
always the active element of the government, which watch- 
ing vigilantly over the public interest has made the pro- 
position?’ M. Rouland goes on to say that the two por- 
tions of the governing body have always worked together in 


_ the most perfect harmony, and that in this harmony of the two 


portions of the governing body the security of the institution 
consists. M. Rouland spoke, and with a just sense of pride, of 
the part which the Bank of France had always taken in 
developing the commerce and industry of that country. 
Opinions have, however, been occasionally expressed that the 
commercial element is not sufficiently represented in the general 
council of management of the bank, and that it would jbe 
desirable to choose a greater number of representatives of 
various branches of business to form part of the direction. 

We record this opinion, but we are bound to add that the 
Bank of France has for many years appeared to carry on its 
business with great intelligence and judgment in many of the 
most essential points, and in particular its management during 
the period of the suspension of specie payments in France, a 
period of the greatest difficulty, was a brilliant example of what 
the conduct of a bank should be under exceptionally trying 
circumstances. 

The business of banking has not, it must be remembered, 
hitherto reached in France anything like the same proportions 
which it has done in Great Britain and Ireland. There are 
very few banks in France at all to be compared with the larger 
banks of England, Scotland and Ireland. The “ Comptoir 
d’Escompte,”’ the “Credit Lyonnais,” and the “ Société 
Générale,” and a few others principally in the larger towns, 
obtain doubtless their share of the business—but no bank in 


France possesses anything like the organisation of the Bank of 


France, and its position is in this respect a very different one 
from that of the Bank of England. 

The amounts of the balances kept by other banks with 
the Bank of France have never been published in the same 
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manner as those kept by the London bankers with the Bank of 
England, and hence it is not possible to speak on the subject 
with the same certainty ; but it is not likely that they approach 
anything like the same sums. From both these reasons, and 
from the general circumstances of the trade of the country, the 
Bank of France is not exposed to anything like the same sud- 
den demands as the Bank of England. The current of com- 
mercial activity in France flows with a very different and more 
equable course than in England. A country which depends so 
greatly on agriculture as France, where manufactures, commerce 
and trade with other countries fill relatively so much smaller a 
space in the general activity of the people than in England, 
will always be likely to follow a more undisturbed course in 
the way of business than is, or can be, the case here. There 
is much less to cause the vast demands for bullion for export 
which occasionally operate so suddenly and so powerfully on 
our market, The sums on deposit with banks in France are, 
beyond question, both smaller in proportion to the numbers and 
to the general wealth of the population than in England, and they 
are also more generally deposited for longer periods than with 
us, and are much less likely to be. suddenly required to be re- 
paid. All these circumstances unite in causing the demands 
on the Bank of France to be of totally different description 
from the demands on the Bank of England, and it is only 
natural to find that this difference is reflected in the variations 
of the rate of interest charged by the two banks. The average 
rate of discount charged by the Bank of, France has been 
rather higher than that charged by the Bank of England for the 
period under consideration, but the duration of extremely high 
rates has been much shorter. Thus, the rate of the Bank 
of France has been oftener at 4 per cent. during the period 
under consideration than at any other rate, and next to that 
rate 5 per cent. shows the highest proportion. A firm which 
had done business with the Bank of England would have been 
able to have its bills discounted at 3 and 24 per cent. for fully 
an equal length of time as it would have been charged 4 per 
cent. by the Bank of France. The rate ruled at 3 per cent. for 
2,682 days with the Bank of England, while it only stood at 
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that rate for 1,518 days with the Bank of France, and while the 
Bank of England has charged 2 per cent. for 1,391 days, the same 
rate was charged by the Bank of France for 270 days only. 
But in the highest rates of all, the customers of the Bank of 
France would have had the advantage. The Bank of France 
has never raised its rate to 10 per cent, but the Bank of Eng- 
land has charged that rate for 141 days. The Bank of France 
charged 9 per cent. for 16 days only, but the Bank of England 
did so for 95 days, and while the French rate has been 8 per cent. 
for 41 days only, the rate of the Bank of England was at that point 
for 268 days. 

The number of variations in the rate has been much smaller 
in France than in England. During the period under considera- 
tion the Bank of France altered its rate 85 times only ; the Bank 
of England altered its rate 252 times. The greatest number of 
variations in the rate of. the Bank of England took place in 
1873, when there were no less than 24 changes ; during that year 
the Bank of France altered its rate four times only. The greatest 
number of changes in the rate of the Bank of France took place in 
1864 when there were 11 changes, but in that year there were 15 
alterations at the Bank of England. In one respect there is a 
considerable similarity to be observed between what has oc- 
curred both in France and in England. In both countries 
during the earlier portion of the period under notice there were 
far fewer alterations than during the later portion. But while 
during quite recent years the number of alterations in the rate 
charged by the Bank of England has tended to increase, the 
changes in the rate of the Bank of France have diminished in 
number. We will take the period from 1870 onward. 


Bank or ENGLAND. Bank or FRANCE. 

Years. No. of changes in rate. Years. No. of changes in rate. 
SE ates 10 ST sauce 

oo ee 10 ae 2 

a . 14 1872 . 1 

1878 ...... 24 BOO: cideck 4 

1874 ...... 13 SEPA: cxrinne 2 
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95 changes in rate. | 15 changes in rate. 
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It is also a thing worth notice that though the average rate 
charged by the Bank of France, taking the whole time from 
1844 onwards into consideration, has been somewhat higher 
than the rate charged by the Bank of England, the rates 
charged by the Bank of France have been lower than those of 
the Bank of England during the years of panic which have 
occurred in England during the same period. Thus, to compare » 
the rates in England and France during the years 1847, 1857, 
and 1866. 


Bans oF ENGNAND. Bank or FRANCE. 
Year. Rate of discount. Year. Rate of Discount. 
1847 £5 3 6 1847 £419 0 
1857 613 3 1857 6 3 0 
1866 619 0 1866 314 0 


It is a remarkable thing that there should have been s9 
great a difference in the rate of discount charged at these dates 
in two great centres of business activity situated so close to 
each other and connected by so many bonds of commercial in- 
tercourse. It appears, however, that there has been on the 
whole of late years a tendency towards a greater correspon- 
dence in the rate of interest charged in both countries, and 
it is quite probable, now that France has resumed specie 
payments, that Paris will be likely again to become a great 
market for exchange operations, and that we may again see a 
great number of alterations occur in the rate of interest charged 
by the Bank of France. 

The Bank of France, we must however remember, has had 
to pass through far greater trials in some respects than the Bank 
of England. Changes in the form of government, revolu- 
tions, wars and even hostile occupation, have all disturbed the 
even course of business in Paris and in France. The Bank 
of France has had to bear many trials of this description, and 
has met them all with great courage and prudence on the part 
of its governing body. 
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TABLE OF THE CHANGES IN THE RavE oF Dis- 
and the number of days at each rate in each year, since the Ist September, 1844 





Number of Changes. | 2p.c. 23 p.c. 3 p.c. Stp.c. | 4p.¢. 
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COUNT CHARGED BY THE Bank oF France, 
(the year tho Bank Act came into operation in England), to December 3st, 1877. 





4}p.c.| 5p.c. | Stp.c.| 6p.c. |é§p.c] 7p.c. | 7 p.c. |8p.c.| 9p.c. | Total. 





Days. | Days. | Days.| Days. |Days . | Days, Days. | Days. 
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Bank or France. Rare or Discount. The number of days at each rate, 
from 1844 to 1877, arranged from the highest number to the smallest. 
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Bank or France. Rare or Discount. The number of days at cach rate, 
arranged from the lowest rate to the highest. 
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GOLD COINAGE IN GERMANY ON PRIVATE ACCOUNT. 


Tue Frankfurter Handelsblatt gives some interesting details on this 
subject in a recent number :—“‘ It is well known that the law on 
the coinage for the German Empire directs that the mints at Berlin, 
Darmstadt, Dresden, Frankfort-on-the-Maine, Hamburg, Hanover, 
Karlsruhe, Munich, and Stuttgart, when not occupied on the account 
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of the public, may coin gold pieces for private persons at a charge 
of three marks (say 2s, 10}d.) for a pound of fine gold. It is 
equally well known that the Imperial Bank of Germany is bound, 

in accordance with Paragraph 14 of the Bank Law, to exchange bar 
gold for its notes, at the fixed rate of marks 1,392 for the pound 
fine, and as it has, as a matter of course, to cash its notes at all 
times into German gold, at the mint rate of marks 1,395, one might 
conclude that a loss of interest would follow if private persons have 
their gold bars coined, instead of selling them direct to the Imperial 
Bank. Asa matter of fact, it appears that only a very small por- 
tion of the gold minted on private account has been coined from 
bars, and even these bars, which tell up to a considerable amount, 
would have been certainly handed over to the Imperial Bank, if 
the Bank had not put difficulties in the way of purchasing them. 
For, besides the differences in quality and weight which are so likely 
to happen in bars coming from foreign countries, the Bank also 
deducts for assay three marks per bar, and only pays over at once 
nine-tenths of the actual amount, detaining the remainder till the 
complete value is ascertained. 

“It may, therefore, happen that the possessor of gold bars, if he 
has gold at hand, at a place where there is a mint which is not busy 
at the time, will prefer to have the bars coined, because the expense 
to him is less than selling the bars to the Imperial Bank. This has 
even a greater reference to the valuation of foreign gold coins. The 
Imperial Bank prefers to purchase those coins of which the circulation 
is the widest, and has fixed certain prices for these, but these prices 
are arranged in such a manner that in many cases the possessor of 
foreign coins, which have reached him through the means of 
exchange operations, finds it answers his purpose better to have the 
foreign money re-coined than to turn it into German money through 
selling it to the Imperial Bank. Hence, in many cases it results 
that though the Imperial Bank is perpetually in the market asa 
purchaser, considerable amounts are sent to the mints on private 
account. These amounts have been mentioned week by week in the 
notices of the Mrankfurter Handelsblatt relating to this subject. A 
summary of them is now given. 


There was minted on private account: — 





Weight of fine | Value at 





Gross Weight. Gold. 1395 marks. 
Pounds. Pounds. Millions. 
To the end of 1875 .. 83,050, 545 81,085, 5658 | 118,13 





ist January, 1876, to Ist March, "1877 46,555,790 42,407,440 5916 
Ist April, 1877, to ‘Ist December, 1877 47,246,545 | 46,585,6417 64,95 











Together .. 1. s+ s+ «+ | 176,852,561 | 170,078,041: | 237,25 
| | 
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‘¢ Quite as much had been coined in the eight months from April 
to the end of November last year, as in the fifteen months previous. 
But of this total there had been coined in the mints, at:— 2 





Weight of fire Gold. 


Value at 
1395 marks, 





Berlin at 
Hamburg .. 
Hanover 
Munich 
Dresden 





‘Pounds, 
112,798,7 546 
49,73l,se76 
7,185,067 
4 23469 
99454 





Millions, 
Marks 157,5 5 
69,5 7 
10,0 2 
748 
050 2 








“In the totals mentioned above of the sums coined on private 
account, those sums which were coined on account of the Imperial 
Bank are also included. No details, however, are given as to 
whether the Imperial Bank has caused the coins which it had 
purchased to be minted. The Imperial Bank had purchased from 
private persons in the period from Ist January, 1876, to the end of 
March, 1877, coins worth 26,160,000 marks, and bars worth 
2,100,000 marks ; but in the whole period from 1st April, 1877, to 
the end of the year, it had only received—and this is worth notice— 
the value of 520,000 marks in coins, and 170,000 marks in bars, 
whilst in less space of time than this 65,006,000 marks in round 
numbers had been coined on private account. During the period 
up to the end of 1875, Berlin and Hamburg only had coined on 
pire account, Berlin nearly ten times as much as Hamburg, 

ing the period up to the end of March, 1877, Munich comes 
in as well, and Hamburg coined as much as Berlin. In the last- 
mentioned eight months Hanover also takes its place. Later on ° 
Dresden makes an effort, which certainly did not come to much, and 
Hamburg coined something like a fourth part. more than Berlin. 
It hence appears that the advantage to be obtained from coining 
was first perceived in Berlin, then in Hamburg, and afterwards in 
other places. Later on Hamburg appears to have devoted itself 
with increasing energy to this branch of industry. Frankfort 
appears to have been completely wanting in this, a drastic illustra- 
tion of a new example of what has been too often regretted, that 
the trade in the precious metals is so little noticed in that city. It 
is true that Hamburg has the advantago of cheaper water 
carriage in the acquisition of foreign bullion, but Berlin carries on 
the trade on a larger scale, and Frankfort has the advantage of its 
central situation, and especially of cheaper money. Further the 
capability of production of some of the mints is limited. 

‘‘The Bavarian Note Issuing Bank has, as we noticed a short time 
since, occupied itself but only in a very modest manner, as tho 
figures given above show, with the business of coining. We believo 
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that the other note issuing banks of South Germany, and in par- 
ticular the Bank of Frankfort, as well as the other banks of the 
same place, would do well to direct their attention to the circum- 
stance. The re-coining of foreign money is almost always a 
source of profit ; moreover, week by week, for a considerable time, 
more or less important coinages have been registered on private 
account—for example, in the week ending February 16th more than 
three millions of marks. The official statement gives, we regret 
to state, no complete information as to the form of the metal 
from which the coins on private account were minted. It only 
mentions that the total of the gold sent in to be coined in the 
year 1876, and the first quarter of 1877, consisted of :— 





Gross Weight. Weighs of Sno | Intrinsle 





Pounds. Pounds, 
1,440°ca6 1,396.57 0.9699 
Austrian ducats 703. es 3. 0.9858 


“2 43 
Russian gold coins 20,450.55 , 0.9166 
French gold coins ........s00 200. 180. 0.899 
Sovereigns ; 5. | 0.9164 
0.8995 
0.9154 

















‘« We add the amount of fine metal which the coin sent in to be 
minted contained. The deviation in absolute fineness from the 
variation allowed in commerce will have a practical value for the 
business man. While, for example, we have often considered that 
the fine gold contained in the Imperial cannot at all be de- 
pended on with absolute accuracy, and that one can scarcely depend 
on ,°i5,, the average value of 26,000,000 marks shows a fineness 
of fully 3% The French mint and the Bank of England 
value imperials only at ;%4%. The Bank of England takes na- 
poleons at only 3°. It is true that it values eagles at 
8993; but the Bank of Holland only values them at 899, and the 
French coin at the same valuation, while the melting down of a 
very large amount shows an average of %9i—this not for 
eagles only ($10 pieces), but for fractional currency also, which, as 
a rule, is not equal in standard. These results may have materially’ 
contributed to the circumstance that foreign gold coin has not been 
sold to the Imperial Bank, but has been re-coined. 

“Tt is obvious that the carrying out of the reform of our coinage 
has received material support from the co-operation of private 
individuals, as described above, though, with the exception of 
short intervals, the course of exchange with foreign countries has 
not been very favourable. to us, and though, we regret to state, the 
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import of gold has not yet found the support from the Imperial 
Bank to the extent which has been desired. We have for a long 
time, and repeatedly, pointed to the fact that the Imperial Bank could 
effectually support the importation of gold, which is so important 
for the country, if it were more liberal in its conditions of purchase, 
and particularly if it determined to make allowances on gold at 
a low rate of interest. While we fully acknowledge its rights, and 
that formal difficulties might be experienced in arranging for 
these, we feel that the greatest energy should at once be employed to 
overcome these hindrances, which could be easily removed. The 
endeavour should be made to develop the business of the import 
of gold by means of an active, strong support, for since the export 
of gold from Germany—when the balance of trade is against us— 
cannot be completely prevented by any means at our disposal, 
we must therefore provide that a regular business of dealing in 
goldinthecountry itself may grow up, which would take advantage of 
every suitable moment for the strengthening of the stock of gold in 
Germany. And the Bank of Germany should before everything fixits 
arrangements for purchase—particularly for coin—in such a manner 
as to cause the importer to prefer to bring his foreign coins to the 
bank rather than to the mint to have them re-coined. This would 
provide the Imperial Bank with larger stores of foreign money, 
which would stand in the first line ready for export should a demand 
arise for bullion to be taken from Germany. It is obviously a most 
uneconomic process that foreign coins should be turned into 
20-mark pieces, and a loss of interest and a charge for coining have 
to be sustained, since, beyond question, times must arise in. which 
Germany has to export gold, then 20-mark pieces will have to pass 
from that country to be re-coined—again, perhaps, into the very 
same form of coins out of which they had originated.” 


a 
> 


A SHORT HISTORY OF THE SILVER QUESTION. 


Ir is probable that during the past year or two there has 
been some sort of increase in the value of gold. But as gold is 
our solitary measure of value we find it difficult to realise that 
increase. Certainly, when subjected to available tests, fair 
grounds are obtained for sustaining such a line of argument, 
although we are accustomed to attribute the present greater 
purchasing power of gold solely to the depression in trade, and 
the consequent diminished proportion which demand for com- 
modities bears to supply. or gold the demand has materially 
increased, as Germany is for the time absorbing so great a pro- 
portion of entire production of the world, and the effect upon 
the value of the metal should naturally be opposite to that 
produced by the glut of silver which has lately commanded so 
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much public attention. The recent‘fluctuations in silver, both for 
rapidity and extent, are entirely unprecedented in history, and 
have been clearly traced to two primary causes, the first bein 
the increased production of the United States, which render 
the market sensitive, and secondly to the discarding of a silver 
standard, or rather standards, by Germany, which was the 
most immediate cause of the panic. It is the opinion of those 
best able to judge the force of these two exceptional causes 
that neither would have been sufficient of itself to have very 
greatly disturbed the market; but coming as they did simul- 
taneously and suddenly, a crisis was inevitable. And we are of 
opinion that the effect was heightened by the heavy discount on 
the cheaper metal being cqntrasted with some sort of premium 
on the dearer, 

How this contrast has varied over a period of years may be 
gathered from the following table :— 


Ratio of Ratio of 
Date. Price of Silver. f Date. Price of Silver. 


In 1543....say 7/ ‘1 =| November,1853 

In 1604 .....,, 6/5 2°1L | November,1855 5/ 
In 1640 ....,, 5, 34 | March, 1859 .. 5/2 
In 1670 .... ,, 5/44 + | July, 1861 .... r 
1687 to 1700 ,, 5/2 2... ce veene January, 1864 5/2! 
1700 to 1720 4 5} | May, 1869..... 
1740 to 1790 ,, 5/34 .. ee | July, 1870.... 

1810 to 1820 54 | November,1872 4; 
1820 to 1830 3 | November,1873 

| March, 1874 .. 

| July, 1876.... 3/102 
| December, 1876 4/104, Ceccecese 
|-March, 1877 .. 4/5 wosecesees 17} 
March, 1878 4. 4/63 wssseeeess 





March, 1833 .. 4/10} 
October, 1840 5/02 
April, 1848 ., 4/l0}...0...05: 
January, 1851 5/1§ ....... eee 
Meee, TE. ETRE nn vcvee 


[From March, 1833, the extreme fluctuations are recorded: prior to that date 
the average prices during the period named. ] 

During the two centuries prior to about the year 1720, the 
fall proceeded rapidly in the relative value of silver to gold, and 
whereas in 1543 but little more than 11 oz. of the former 
were the equivalent of 1 oz. of the latter, in the first two 
decades of the eighteenth century it required 153 oz. to make 
up the value of 1 oz. of gold. This was practically the same 
level as in the year 1871. But in the fifty years following 
1740 silver recovered some lost ground, and the average price 
of 5s. 34d. per oz. was higher than has since at any period been 
obtained. From the commencement of this century gold again 
came more into request, and the proportionate value of silver 
again began to recede, so that for some time after 1820 the 
average price was below 5s. an oz. In 1839-40 a short-lived 
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revival occurred, the average price in those years being 603d. ; 
but a relapse followed in 1841. It seems but natural 
that the discoveries of gold in California in 1847, and in 
Australia in 1851, should be followed by a sustained rise in. 
the price of silver. And such was undoubtedly the case. The 
principal rise took place in 1851 and again in 1853; and 
during the eight years, 1853-1860, the average quotation 
ce. 614d. About this time u succession of incidents 
served to support the value of silver, for in 1857-8 the Indian 
mutiny necessitated a very extensive export of silver to the 
East, no less than £16,731,915 being shjpped for that quarter 
in 1857, and £14,828,521 in 1859. In the latter year silver 
attained its highest price during this century (62$d.), and the 
average value for the whole year exceeded 62d. Again, in 
1862-63-64, during the American Civil War, there was a great 
demand for silver to pay for Indian cotton. It was then that 
France was so extensively drained of her 5-franc pieces; for 
the sufficient reason that according to her currency laws she 
had decreed that 154 times as much silver should be employed 
in the coinage of a certain value in 5-franc pieces, as gold in 
coins to the same amount. Whereas, in January 1864, we find 
that gold could only purchase 14°9 times its weight in silver ; 
and countries which endeavour to establish a fixed relation 
between the prices of the two metals, ignoring the primary laws 
of supply and demand, must be content to become fair spoil for 
the bullion dealers. With the exception of a momentary rise 
to 62d. on the outbreak of the Franco-Prussian war, the price 
of silver varied but slightly between the limits of 60d. and 61d. 
from August 1866 to October 1872. But in November of that 
‘year, for the first time for twenty years, the price fell below 5s. 
an ounce, as we then began to receive large amounts of bullion 
from America, for which no adequate market was obtained. In 
1873 Germany definitely decided to demonitise silver, and in 
that year the price of silver fell 1d. In 1874 there wasa 
further decline of $d. ; and in 1875, when sales of silver began 
to be pressed by Germany, another 1}d. was lost, the drop 
being to 56d. per oz. Then came the panic. The Germans 
lost their heads with the rest, and continued to press sales, so 
that in January 1876 there was a fall of 1}d.; in February, a 
fall of 13d. ; in May, a fall of 2d.; in June, 2d.; while in the 
early part of July there was a collapse of another 3d. per oz. 
(to 463d.)—when, for a day, one ounce of gold could have 
purchased 20 ounces of silver—which, at length, had the 
desired result of putting a stop to sales, and the market quickly 
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rebounded. The low prices then current at length produced 
the desired effect of greatly stimulating the. absorption of 
silver in the East, and whereas in 1875 we sent but 
£3,700,000 to that quarter, we sent £11,000,000 in 1876, 
and upwards of £17,000,000 in 1877, thus exceeding the 
extraordinary outflow in the years 1857 and 1862. After July, 
1876, there was a return wave, which by December had driven 
up the price to 584d. (at which point, by the way, it may 
be mentioned, the new American 4124 grain dollar would 
be a practical equivalent to gold), but for the past twelve 
months the quotation has remained comparatively quiet between 
54d. and 55d., in spite of the increasing sales by Germany, as 
the Eastern markets have now been trained to the absorption 
of larger quantities. 

Having thus given a summary of the leading variations in 
the price of silver during a period of nearly three centuries and 
a half, we arrive at the recent Act of the American Congress, 
which is supposed to have re-established “ bi-metallism ’’ in the 
United States. In the Economist of September 21st, 1876, 
wherein the late Mr. Bagehot dealt with the then sproinien 
American Commission on the currency, he wrote :— The great 
reason for inquiring whether it would not be best for the United 
States to take silver us money, and not gold, is that it is much 
more likely to be done. It is always a great advantage to have 
a strong private interest concurring with and enforcing a great 
national interest. And here the silver producers are anxious to 
sell their silver, and fearful that they may not be able to do so. 
Whereas the gold producers on the other hand feel sure of their 
market, and are careless what happens. But the silver producers 
are clearly strong in Congress, wish to get their silver substituted 
for mee big . . .» . and can put the argument in a ve 
attractive way to American Nationalism. They can say, “If 
you use silver you will raise its value, not only here but through- 
out the civilised world. You will support an interest which 
needs supporting, but you will hurt no one, but make America 
richer by so doing.’’’ All this is admirably put, for although 
the United States currency is bi-metallic, it is recognised that 
under existing conditions this will be a name only, for silver 
will be substituted for gold as the circulating medium. But 
the writer of that article was less happy when discussing the 
difficulties of a silver standard. He said, “ Much of the in- 
terest of their debt is,now payable in gold coin. . . . The 
United States might continue to receive their customs duties in 
gold only to pay their interest in such gold, or they might pay 
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an equivalent in silver.” He did not recognise the genius of — 


the American people which should enable them to pay their 
creditors by a formal Act of Congress 7 or 8 per cent. less than 
they owed them. But he pointed out two other drawbacks to 
the adoption of a silver standard, which still hold good. In 
the first place, he stated that as the United States deal princi- 
pally with countries having a gold basis for their currency, 
much ivconvenience will result from the constant variations 
between,the prices of the two metals, and in the second, that 
there is a bulkiness about of silver which makes it far less suitable 
for great payments orasameans of remittance than gold would be. 
In the March number of the Bankers’ Magazine was published 
the Memorial of the Committee of the Banks of New York, 
Boston, Philadelphia, and Baltimore, and the arguments used 
therein were quite unanswerable from an economic standpoint. 
Yet the producers of silver have gained the day in spite of the 
banking interest. They have inflicted a burden upon their 
countrymen, and a wrong upon ourselves ; but, nevertheless, we 
believe we do them justice when expressing the opinion that 
they did not legislate with the direct view of paying their 
ereditors less than they owed them. Their line of argument 
was this, that the silver in the “big Bonanzas” had fallen in 
value and must be raised, or else the net profits of the produ¢ers 
would be materially diminished. They found their silver was 
only worth something like one-seventeenth, or one-eighteenth, 
the price of gold, and they said, if we can force Congress to 
decree that the price shall be one-sixteenth that of gold, we 
will do so. And they have succeeded. Already silver is leaving 
this country for New York, while gold is likely to come here, 
and it is probable that for a time, at any rate, they will succeed 
in raising the relative price of the cheaper metal. But there 
can be no shadow of a doubt that economically the step 
was a most unwise one; that the country will always be losing 
the relatively more valuable metal; and that in making no 
rovision for paying their State creditors in gold, or its equiva- 
Tent, aiter informing them officially that such should always be 
the case, Congress has struck a deep blow at American honour, 
which it will take years to heal. 





BANKING HOURS. 


In our last December number we brought to the notice of our 
readers the movement which had been made in the month of 


November, with a view to the adoption of 10 o’clock as the hour for ' 


opening London banks to the public, and we expressed the hope 
that, though not then carried, another effort might be made in the 
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same direction. The question was shortly afterwards revived, 
though in a modified and most moderate form, and, accordingly, at 
a meeting held on the 16th January, 1878, attended by the 
managers of the Clearing Joint Stock Banks, Mr. Holt, of the 
National Provincial Bank of England, by desire, occupying the chair, 
it was moved :— 

‘‘That with a view to give the least amount of inconvenience to 
the public, and at the same time to afford relief to some of their 
officials, the managers of the banks here present are prepared to 
recommend to the directors of the establishments with which they 
are connected, that, provided the measure meets the approval of 
the London bankers generally, the hour of opening for the tran- 
saction of business be for the future half-past nine in the morning 
instead of nine as at present.” 

For the resolution nine votes were recorded, against it two. 
Majority, seven in its favour. 

The minority stated, at the same time, that should the proposed 
alteration be generally accepted, they would acquiesce. 

Following up this resolution, Mr. Holt, of the National Provin- 
cial Bank of England, issued the following circular to the London 
banks on the 28th January :— 

‘The question of London banks opening for business to the 
public at 10 o’clock having of late been again raised in banking 
circles, several managers of the Joint Stock banks recently met 
together, not with the view of settling a matter the decision of 
which lay in the hands of the banking community at large, so much 
as to test the state of feeling on the subject, and to deal with the 
proposal in a purely preliminary manner. 

‘‘The accompanying resolution was, after much consideration, 
passed at the meeting referred to; it suggests, you will perceive, 
as a compromise, that the hour of opening to the public should be 
half-past nine o’clock instead of ten, which change, if adopted, it 
was distinctly understood, was not to interfere with the internal 
arrangements of any bank. 

‘In sending you, as I am desired to do, a copy of the resolu- 
tion, I would at the same time express a hope that the movement 
will commend itself to you, and receive your support. 

‘‘ When the opinions of the various bankers, to whom this cir- 
cular is addressed, have been received, the subject will be placed 
before the committee of London bankers.” 

At the meeting of the committee of London bankers, on the 5th 
March, Mr. Wade, the chairman of the National Provincial Bank, © 
moved the adoption of the change in the hour of opening proposed 
by the managers. We regret to add, however, that owing to the 
opposition which it met with, principally from the Private banks, 
the motion had to be ultimately withdrawn. 

Although the movement has not met with the success it deserves 
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on this occasion, we believe the bank employés will appreciate the 
efforts that have been made in their favour, mainly by the prin- 
cipals of the National Provincial Bank, who have been instru- 
mental in keeping the question alive, and would have been willing 
to concede the more desirable hour of 10 o’clock; and we venture 
to hope that those who have had the work in hand will not allow it 
to drop, but will, at a suitable time, renew their efforts to bring 
about a change which would allow of amelioration of circum- 
stances to many, whilst it is most moderate in itself, and does not 


attempt to interfere at all with regard to the internal arrangements 
of the banks. 
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THE GILBART LECTURES ON BANKING, 
DELIVERED AT KING’S. COLLEGE, LONDON (sEssion 1878), 


By Prorrssor LEONE LEVI,FS.A., F.S.S., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy. 





Lecrure II. 
ON COMMERCIAL CRISES. 


THERE is an old saying, that money makes money, the antithesis 
of which, apart from the power of labour and industry to create 
money, would be, that without money you cannot make money, 
and that if you attempt it the chances are that you will break 
down. Take money in the popular sense as meaning capital, 
and apply the saying to the action of large numbers of mer- 
chants, bankers, or speculators, whether acting collectively or us 
individuals, and Ph have in such attempt the substantive and 
ultimate cause of almost every commerciul crisis. It is, indeed, 
a fact of common experience, that no sooner good fortune secunds 
commerce and industry—no sooner capital begins to accumulate 
somewhat faster than usual, than there are always not a few 
ready to rush into all kinds of operations, either without any 
oe or with capital utterly disproportionate to the under- 
ing. 

Nor is it easy to estimate what amount of capital is available 
at any time, or what’ proportion it bears to individual or national 
commitments, for accustomed by credit to trade with the capital of 
others, we are too apt to delude ourselves that there is no absolute 
limit to the amount of capital either already created, or capable, 
as by magic, to come into existence. Study the circumstances 
which attended every one of the commercial crises from which 
England and other countries have so much suffered, and ycu 
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will find that, whatever the nature of the investment—whether 
solid or ephemeral—the great evil lay in having undertaken 
operations involving a larger investment of capital than was at the 
time available. Other causes may have their influence. Specu- 
lation may takg one shape or another, and may be more or less 
erratic or extravagant; but the main cause is the sudden 
realisation of the fact of the disproportion between the supply 
and demand of capital. But if the cause be so simple and 
direct, why is it not foreseen in time? What hinders our 
preventing the mischief altogether? And why are crises 
recurring at almost stated periods? 

Alas, it is the same in the natural as in the economic world? 
Days and months of beautiful sunshine are sure to be succeeded 
by a sultry atmosphere—the forerunner of a stormy blast ; 
times of prosperity are sure to be succeeded by times of adver- 
sity. Under the influence of steady success years glide on, and 
we are flushed with prosperity. A crisis comes, and we must 
recede, Experience, then, teaches caution, and under its wise 
guidance courage revives ;*but we speedily return to a state of 
indiscretion, and a fall is the certain consequence. Excitement, 
collapse, depression ; activity, excitement, collapse, and depres- 
sion ; these are the constant phases of all commercial crises, 

The great revolution which secured to the British people 
national freedom and civil rights, brought with it a prolonged 
war with France, which necessitated a much enlarged national 
expenditure. Fortunately, for many years the wealth of the 
nation had been largely increasing, and the people were, 
on the whole, prosperous. Sir Josiah Child, in his “ Discourse 
on Trade,”’ tells us that in 1694 England shipped one-third more 
of manufactures and minerals than she did twenty years before ; 
that houses in London yielded twice the rent; and houses 

enerally about one-fourth more than they did before the fire. 
What she had double the tonnage of shipping; that trade pay- 
ments were made for ready money instead of by bills; and that 
generally the increase of money in the country was very per- 
spicuous. And strong evidence of this was given in the facility 
with which the Bank of England was founded with a large 
capital lent to the State, and in the many other companies for 
banking and other purposes then started. But it was overdone. 
The Bank of England itself did not ‘sufficiently measure its 
own power, and the result was a general crash. 

From the peace of Ryswick, in 1697, to the accession of 
George I., in 1714, English industry flourished. There was 
great demand for labour; foreign trade and navigation doubled 
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in amount ; private confidence was strengthened ; the spirit of the 
ple was better ; and a greater amount of capital was employed 
in trade than in any prior age ; whilst the union of England and 
Scotland, and the provident laws passed under Queen Anne, 
could not fail to encourage trade and invigorate the industries 
of the people. And the sequel was, that with a certain 
accumulation of capital and a want of sufficient outlets for the 
same at home, the people rushed to invest their money far, far 
away. The South Sea Company, originally founded for trading 
on the South Sea or Coast of Peru, in Spanish America, suc- 
ceeded, by dint of artifices, to acquire an unprecedented 
popularity. Imaginary advantages, mysterious reports of hidden 
treasures, and dividends declared, if not realised, of 10, 20, and 
even 50, per cent. had their wonted effect. The public became 
intoxicated. The South Sea stock, which, at Christmas, 1719, 
was at 126, rose in April, 1720, to 325, and step by step to 
1,000. Nor did it endthere. The whole nation was infatuated 
by a rage for speculation. It was a time of absolute frenzy. 
Coitipuiies for most extraordinary purposes were formed, and 
the nation, or better still, the actors in the great economic drama 
had undertaken infinitely more than they could fulfil. 
Suddenly, however, the bubble burst ; the public awoke from 
the delirious dream. There was no money for such under- 
takings, wild or reasonable as they might have been. Con- 
sternation and despondency became universal; and whilst the 
directors of the South Sea Company were held up to public 
execration, the traders and investors on such trumpery objects— 
those who were beguiled to become responsible for what they 
did not possess—had to pay the penalty for their follies. 

Whilst English traders committed themselves to such invest- 
ments, trusting on a certain amount of substantial prosperity, 
French traders followed the same course at about the 
same time, without any such foundation. Utterly exhausted 
by the luxuries, wars, and wasteful administration of 
Louis- XTV., France listened with delight to a scheme pro- 
jected by an adventurous Scotchman, John Law, for remedy- 
ing all her difficulties by the creation of ephemeral capital. 
His plan consisted in the establishment of a bank with 
a capital of 6,000,000 fr., payable:in four instalments, } in 
specie and ? in State notes, then at 70 to 80 per cent. discount. 
The bank was formed with Royal favour, and Law’s notes were 
ordered to be received as cash in payment of the revenue. Soon 
after this, the colonisation of Louisiana, or of the territory 
watered by the Mississippi, having taken place, Law’s bank 
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engaged to sustain, or to finance, a large mercantile company 
intended to stretch its operations in Asia, Africa, and America ; 
and by skilful management, the Indian Company, as it was 
called, put into circulation 624,000 shares of 500 livres euch, 
representing 312,000,000 livres, which, in consequence of the 
rise, were valued in the market at 1,797,500,000 livres, All 
Paris was in a state of infatuation—fétes, spectacles, and 
pleasures of all kinds multiplied. Law was declared a 
demigod, and as he passed along the people cried out “God 
save the King and Monsigneur Law.” But events speedily 
changed their course. The famous notes, which constituted the 
fortune of the Mississippians, did not obtain in exchange the 
natural quantity of bread and meat—faith in the paper was fast 
disappearing. What was to be done? Law, the comptroller 
of the exchequer, caused the coinage to be debased in propor- 
tion as the value of the notes fell. But all in vain—the lower 
the coin the smaller the loaf. It was quite clear, in truth, 
that France had been indulging in a vain show; and no sooner 
the eyes of the people were opened, than the hitherto illustrious 
Law, hated by everyone, was too successful in escaping in a 
post-chaise to Brussels. 

During the greater part of the eighteenth century, whilst 
religious wars, and wars of conquest, endangered the existence 
of states, and thwarted the course of commerce, there was but 
little accumulation of capital. And so it continued during the 
whole period of the war from 1793 to 1815. During the latter 
period production continued almost uninterrupted, and the credit 
of the State, never shaken, permitted a sufficient capital to 
remain productively employed ; but with the uncertainty which 
reigned in all manner of business, by sea as well as by land, 
there was little spirit to embark in commercial speculations, 
and though occasionally commerce was active and exciting, 
it never reached the condition of a crisis. 

Soon after the war ended, the Bank of England was ready 
to resume cash payments, and, with an increasing demand 
for produce and manufactures, commerce immediately re- 
vived. For a time the alternation of revival and depres- 
sion continued; but from 1820 to 1824 trade was in a pros- 
perous condition; the crops were abundant, and with an 
addition in the amount of bullion in the Bank of England, from 
£1,746,000 in February, 1820, to £6,092,000 in February, 
1824, and a large addition to its deposits of from £5,000,000 
in 1820, to £11,000,000 in 1624, speculation began to set in in 
earnest. Other circumstances contributed to this end, Govern- 
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ment came forward in 1823 with a measure for the reduction of 
the rate of interest from 5 to 4 per cent. upon consols to the 
amount of £135,000,000, and in 1824 for the reduction of 4 
to 3 per cent. on £80,000,000. The acknowledgment of the 
South American Republic infroduced a new kind of com- 
merce in loans and mining in foreign countries. A large 
number of companies was started for railroads, mining, 
canals, insurance, banking, gas, &c., 624 in number, requiring 
a nominal capital of £372,000,000, for which, however, no more 
than £17,600,000 were actually advanced; and prices of all 
commodities, and of securities of all kinds,-rose enormously, 
but the fall was as precipitous as the rise was unjustified, and 
to unbounded credit and confidence there soon succeeded a 
general distrust, during which the best securities could not be 
converted, and goods were rendered unsaleable. The failure of Sir 
Peter Pole was the first to produce alarm, and the Bank of Eng- 
land, which had increased its issues from £19,390,000 in August, 
1825, to £25,067,000 in February, 1826, with a continually 
decreasing amount of bullion in hand, suddenly resolved to re- 
fuse discounting any more, The sudden contraction of notes 
intensified the alarm ; 63 banks suspended payment, and it was 
only when the bank changed its policy, by discounting freely, 
that confidence returned. 

The following is a synopsis of the principal facts connected 
with the crisis of 1826 :— 

Synopsis oF THE Crisis, 1826. 
(000 omitted.) 





CrRcuLation. 








Bank of Total Cir- | Bills Dis- 
Date. Bank of Eng- | England | culation of | counted | Bullion, 
land Notes /|Notesof£5,; Bank of | Quarters 
under £5. and Bank | England (31 March to 
Post Bills. Notes. 30 Sept- 





£ £ F’ £ £ 
1822—81 Aug. .. $55,330 | 16,609 | 17,464 | 3,388 | 10,100 
1823—28 Feb. ...| 681,500 | 17,716 | 18,392 | 4,107 | 10,400 
» —30 Aug. .. 548,500 | 18,683 | 19,231 | 2,801 | 12,600 
1824—28 Feb. .. 486,130 | 19,251 | 19,736 | 2,227 | 13,800 
ieee ae. as 443,140 | 19,689 | 20,132 | 2,449 | 11,700 
1825—28 Feb. .. 416,730 | 20,337 | 20,754 | 2,466 8,700 
neg 396,340 | 19,002 | 19,398 | 5,486 3,600 
1826—28 Feb. .. | 1,375,250 | 24,092 | 25,467 | 9,597 2,400 
» —slAug. ..| 1,161,000 | 20,402 | 21,500 | 2,950 6,700 




















Another ten years elapsed. '[he sufferings of 1825 were nigh 








The Gilbart Lectures on Banking. += 808 


forgotten, and new animation everywhere reappeared. The de- 
posits at the bank increased largely. In 1835 they amounted 
to £12,500,000 ; in 1836 to £19,200,000. The spring of 1836 
was marked by the display of a spirit of speculation and general 
excitement, which presented some resemblance of the spring of 
1825, although far short of that period.in extravagance, and 
attended with the important difference that whereas in 1824-25 
a considerable part of the speculation ran on investments in 
foreign loans and foreign mines, those of 1836 were chiefly, if 
not exclusively, directed to undertakings within the United 
Kingdom. The Bank of England was charged with having 
enlarged its issues in the autumn of 1835, and with having 
forcibly kept down the rate of interest, and thereby not only 
promoted the formation and extension of joint stock banks, and 
encouraged and facilitated the system of discount and re-dis- 
count in this country, but also with having indirectly favoured 
the financial operations of the United States Bank in negotiating 
a loan in this country, and created thus a demand of gold from 
this country to America. There was, indeed, an increase in the 
Bank of England note circulation from £17,005,000 in the 
week ending 6th January, 1835, to £19,014,000 in the week 
ending January 13; but it was not maintained, and in 1836 the 
circulation was less thanin 1835. In truth, the facilities of the 
money market were not greater in 1835 than in 1833, though 
the motives for the use of them were considerably greater. 
But, if the note circulation did not increase, the bullion did 
decrease, and, therefore, the amount of fiduciary circulation was 
greatly enlarged. The origin of the crisis was not indeed over- 
issue, but speculation. If there was any blunder on the part 
of the bank it was at the end, not at the beginning. 


Synopsis or THE Crisis, 1837. 








(000 omitted.) 
Date. | Circulation. Bullion, Bills discounted. 
if 
1834—25th February ....... £19,050 | £9,225 £1,800 
»» —26th August .....6.. 19,195 7,303 2,600 
1835—24th February ....... 18,510 6,289 2,100 
» 25th August ....0..5 18,085 6,255 2,600 
1836—20th February....... 18,181 7,787 2,900 
ap gO Be 18,018 5,250 4,400 
1837—28th February ...... ; 18,165 4,077 11,200 
» —29th August ......... 18,827 6,548 5,100 
1838—27th February ....... 18,925 10,471 3,200 
»» —28th August ........ 19,488 9,540 2,900 
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Ten years passed away in comparative quietness and pros- 
perity, during which the Bank Charter legislation was adopted, 
which was to render the recurrence of crises all but impos- 
sible, when the crisis of 1846-47 appeared. And what was 
the primary cause of that crisis? Mr. Cotton, the then Gover- 
nor of the Bank, said: “My impression is that there 
never was a time when so many parties engaged in operations 
so much beyond what they ought to have done with reference to 
their capital, as in the year 1847, and when there was so great 
a transfer of capital from floating to fixed, and from business to 
railways by mercantile men.” ‘ What really produced a de- 
rangement of trade, and stoppage of transactions in 1847 was 
the loss of capital and the diversion of capital to other than - 
trading purposes.” So said Lord Overstone, then Mr. Jones 
Lloyd. Judging from the Bank rate of interest current for 
some time after the passing of the Bank Charter Act, there 
must have been great abundance of capital in the country in 
1844 and 1845. From the 7th September, 1844, to the 11th 
October, 1845, that rate was 24 per cent. From that date to 
the 1st November, it was 3 per cent. Then it rose to 33, 
till the 29th August, 1846, when it fell again. to 3, and it was 
not till the 2nd January, 1847, that it rose to 4 per cent. And 
the deposits increased from £3,900,000 in 1841 to £9,500,000 in 
1845. Unfortunately, however, the year 1845 was a year of great 
railway, cotton, and iron speculation, followed in 1846 by a bad 
harvest, and the destruction of the greater part of the potato 
crop, which required an importation of grain to the extent of 
£30,000,000. The heavy import of grain in 1846, and the 
prospect of a good harvest, changed the aspect of Mark Lane, 
and produced a sudden reaction in prices which led to many 
failures, prominent among them being that of an eminent dis- 
count house having a large country connection. Other failures 
followed ; credit became affected ; large banks stopped payment ; 
money was hoarded to a considerable extent. Never was there 
such a distrust and prostration in the commercial world as at 
that period. The Bank of England, seeing its bullion and re- 
serve diminishing with extraordinary anxiety, raised the rate of 
interest to 5 and 54. And when, in the week ended 28rd 
October, the deposits were reduced to £13,347,000, and the note 
reserve had fallen to £1,547,000, the directors, deluged with de- 
mands for accommodation, asked the Government to relieve them 
from the incubus of the Bank Charter Act. The Government, 
trusting upon receiving the necessary Parliamentary indem- 
nity, did not hesitate to suspend the operation of the Act. Only, 
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as @ measure of prudence, they suggested to the directors to the 
bank that whilst enlarging the amount of their advances and. dis- 
counts upon approved security, they should endeavour to restrain 
the operations within reasonable limits by charging a high rate of 
interest, which, under the circumstances, should not, they 
thought, be less than 8 per cent. The Government letter had 
considerable influence in removing the apprehension and panic, 
and thenceforth confidence gradually returned. No infringe- 
ment of the Act actually took place. What was really wanted 
was the knowledge that accommodation could, and would be had, 


“if required, and the letter having proved sufficient to allay any 


further fear in that direction, trade resumed its wonted course. 


Synopsis oF THE Crisis, 1847. 








(000 omitted.) 
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| £ £ £ £ £ £ 
27 Feb, 1841 .. | 16,411 | 4,400 inal —_ 5 51°5 
$1 Aug., 1841 .. | 17,530| 4,800 at — z 
28 Feb., 1842. | 17,013 | 6,300 va — | 4 47-3 
31 Aug., 1842 .. | 20,071 | 9,800 ~- - | 6 
28 Feb., 1843 | 20,284 | 11,100 — 4 §2°2 
$1 Aug., 1843... | 19,339 | 12,300 — Serge Me 
29 Feb., 1844 4. | 21,148 | 16,200 = — | » 58°5 
$1 Aug., 1844 .. | 20,480 | 15,315 | 7,732 | 2,141| 4 
92 Feb. 1845 .. | 19,802 | 15,263| 8,889 | 2,499| 2 | 60-1 
30 Aug., 1845 .. 21,059 | 15,592 | 7,959 | 4,445 s 
28 Feb., 1846 .. | 20,921 | 13,776| 6,691 


| 13,137 | 3h | 67:7 
29 Aug., 1846 .. | 20,426 | 16,366 | 9,450 | 6,067| 3 
27 Feb. 1847... | -:19,330 | 12,045 | 6,017 | 8,879} 4 58°8 
28 Aug., 1847 .. | 18,236| 9,146 | 4,330 | 9,163| 5} 
2 Oct. 1847... | 18,712 | 8,565 | 3,409 | 10,399] 6 
9Oct.,1847  .. | 18,640 | 8409 | 3,322 | 10,978 
16 Oct., 1847 .. | 19,360 | 8,431] 2,630 | 11,907| 5} 
23 Oct., 1847. | 20,318 | 8,313| 1,547 | 12,492| 8 























The panic of 1847 gave place to a period of calm and steady 
revival. The bank rate of interest, which, in October, 1847, 
was raised to 8 per cent., gradually fell to 6, 4, and 3 per cent., 
and at the end of 1849 it was as low as 24 per cent. Every- 
thing was bright in those days. The reserve at the bank was 
large. The bullion abundant. The deposits rapidly increasing. 
In 1852 the discovery of gold in California and Australia caused 
an immensesensation. The precious metals were never soabundant, 
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and the most extraordinary theories were formed of the possi- 
ble effect of such discoveries on the monetary standards, on prices, 

values, annuities, and on everything valued in gold. The fever 

was, indeed, at its height, when Mr. Gladstone was encouraged to 

propose the conversion of a considerable amount of 3 per cent. 

Stock into a 24 per cont. And we may well imagine that such 

an overflow of the precious metals would give considerable 

stimulus to commerce and enterprise. That was evidently the 
time for action. Undertakings, which had been for years dor- 

mant, now awakened to a newlife. Extensive lines of railways 

were projected, and actively commenced. Trade was prosper- 
ing, and all continued to be in a most promising condition, 

when the apparently unbounded prosperity was suddenly 

checked by the war with Russia in 1854, which entailed an 

enormous expenditure, and by a large export of silver to 

India, the result partly of railway expenditure in that. country, 

and partly also of the adverse balance of trade between Eng- 

land and China. At this juncture a terrific storm approached 

from the other hemisphere, announcing the wreck of many 

public companies and the suspension of many banks, and of 
some of the largest mercantile houses. And when to these occur- 

rences there were added the mutiny in India, which required a 

still greater export of treasure, and introduced a new element of 

disquiet and anxiety, we may well imagine that the condition ~ 
of commerce and finance became critical in the extreme. Once 
more the rate of interest rose very high. During the yeurs - 
1855 and 1856 the rate reached 6 and7 per cent. But matters 
were fast approaching towards acrisis. In the week ending 11th 
November, 1857, the Bank of England accounts became alarm- 
ing, the reserve of notes having been reduced to £1,461,000, the 
bullion being reduced to £7,171,000, and the amount of bills dis- 
counted having increased in a very short time from £8,000,000 to 
£138,000,000. Under such circumstances, the directors felt 
themselves under the necessity of once more asking the State 
to extricate them from the difficulty, and forthwith a Government 
letter was issued on the 12th November, authorising the 
directors to exceed the limits of their circulation if needful 
beyond the prescribed amount. The suspension of the Bank 
Charter Act in 1847 and 1857 differed in this, that whereas in 
1847 it was not found necessary for the directors to avail them- 
selves of the permission, the necessity in this instance actually 
arose, and an issue to the extent of £2,000,000 beyond the legal 
issue was made to the Banking Department. 
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Synopsis or THE Crisis, 1857. (000 omitted.) 
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Date. Circulation.| Bullion. | of notes | dis- Rate of penenee — 
and coin.| counted, |*"’*"**"*| Banks. | ports. 
" | 
| 3 
" ae Oe pa ae £ £ 
23 Feb., 1850.. 18,902 | 17,120 | 12,233 2,388 2} 11,900 71°4 
31 Aug., ve 19,962 | 16,770 | 11,086 2,603 | 4 
22 Feb., 1851.. 18,713 14,436 9,722 4,115 3 14,700 
30 Aug., ee 19,716 14,362 8,645 5,393 2 74°4 
28 Feb., 1852.. 20,523 19,239 | 12,714 3,245 2 17,400 | 78:0 
28 Aug., os 27,620 21,914 | 13 292 2,716 3 , 
26 Feb., 1853., | 21,990 18.191 | 10,200 5,845 34 21,300 99°0 
27 Aug., oo | Bastde 16,963 8,186 §,457 5 
25 Feb., 1854.. | 21,690 16,286 8,386 5,049 | 5 25,600 97°2 
26 Aug., + | 20,018 13,635 7,587 6,319 5 
24 Feb., 1855.. | 19,062 13,045 7,982 6,066 33 28,300 | 95°7 
25 Aug., -- | 20,042 15,546 9,503 | 5,751 5} 
23 Feb., 1856.. 18,541 10,575 6,509 8,883 | 44 33,000 | 115°8 
30 Aug., oo | 20,124 12,387 6,736 4,446 6 
28 Feb., 1857.. | 18,597 10,344 6,222 8,859 | 5} , 37,700 | 122°0 
29 Aug., we 19,324 11,501 6,650 7,893 8 | 
24 Oct., res | 19,766 9,370 | 4,077 9,636 8 
31 ,, ee 20,372 8,732 2,804 | 11,105 8 
4 Nov., ee 20,267 8,498 2,705 | 11,439 | 10 
I> ee 20,183 7,171 | 1,461 | 13,233 | ,, 
18 ,, ie 21,406 | 6,484 1,552 | 16,093 | ,, 
25. »; oa 21,340 | 7,264 2,397 | 17.376 
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| 
2 Dec., eo» | 21,102 | 7,366 | 2,728 | 17,788 


” 














The crisis over, once more to the storm succeeded a calm, 
and not a year elapsed when the great majority of traders, 
having forgotten the sufferings of 1857, were once more bask- 
ing under the sunshine of a 2% per cent. interest. The Depo- 
sits at the chief Joint Stock Banks which in 1859 amounted to 
£39,000,000, rose in 1864 to £91,000,000, and it was not 
long, indeed, before trade revived, and commerce increased in 
an unprecedented ratio. The introduction of limited liability 
in Joint Stock Companies in 1856, and still more extensively 
by subsequent Acts, greatly encouraged speculation. In a com- 
paratively short time a large number of companies were 
formed: 17 banking companies with a nominal capital 
of £25,000,000; 28 financial and discount companies, 
with a capital of £49,000,000; 9 insurance companies, with a 
capital of £7,000,000 ; 24 shipping companies, with a capital 
of £20,000,000; 18 hotel companies, and many more, 
for miscellaneous purposes, involving a subscribed capital 
of some £140,000,000.. The new banks, connected with 
Italy, Egypt, Austria, Sweden, Brazil, Portugal, Turkey, 
China, Mexico, Venezuela, India, and other parts, pledged their 
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credit for the promotion of large undertakings all over the 
world. And finance companies entered into the new business of 
financing, the working of which was singular. Contractors for 
all kinds of public works, requiring millions of capital, had only 
to go to such finance companies, and on payment of a heavy 
bonus, they were furnished with money in the shape of 
bills drawn by themselves and accepted by the companies ; bills, 
however, understood not to be paid on maturity, but to be re- 
newed from time to time, for years to come, till the works were 
completed. Some such finance companies realised, doubtless, 
large profits by the business, and could declare large dividends, 
but in time a mass of bills, bonds, and other documents was put 
into circulation which could not fail to produce disasters. At 
last the day of reckoning came, the memorable second Friday in 
May, 1866, when the failure of the long-known and highly- 
credited house of Overend, Gurney & Co.—only recently con- 
verted into a limited liability company—came to grief. Then 
many other bankruptcies followed, and credit was, for a time, 
utterly demolished. The Times of May 12 chronicled the state 
of matters in the following manner :—* The doors of the most 
respectable banking houses were besieged, more, perhaps, by a 
mob actuated by the strange sympathy which makes and keeps 
a mob together than by creditors of the bank; and throngs, 
heaving and tumbling about Lombard Street, made that narrow 
thoroughfare impassable. The excitement on all sides was such 
as has not been witnessed since the great crisis of 1825, if, in- ° 
deed, the memory of the few survivors who shared that panic 
can be trusted, when they compared it with the madness of yes- 
terday. Nothing had happened since the day before to justify 
such a fear as was everywhere shown. Rumour, however, like 
the false woman in the Laureate’s legend, ‘ran riot among the 
noblest names,’ and left no reputation unassailed, Each man 
exaggerated the suspicion of his neighbour ; and until a report, 
at that time unfounded, was circulated in the afternoon, that 
the Government had authorised the bank directors to issue to 
the extent of five millions beyond the limit imposed by the Bank 
Charter Act, it seemed as if the fear and distrust of the com- 
mercial world had suddenly become boundless.” The position 
of the Bank of England, under such circumstances, was difficult 
and critical in the extreme. In the week ended 16th May, 1866, 
its reserves being reduced to £731,000, and its discounts having 
risen beyond all precedents, the directors were once again con- 
strained to resort to Government for power to depart from the 
stringent regulations of the Bank Charter Act, and once again 
that power was granted. 
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Synopsis OF THE Crisis, 1866. 
(000 omitted.) 
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Nor did the crisis end on this ocvasion with the relaxation of 
the Act. The wound was deeper and more inveterate. In 1847 
the minimum rate of 8 per cent. continued for twenty-eight 
days only. In 1857 the minimum rate of 10 per cent. lasted: 
forty-five days. In 1866 the minimum rate of 10 per cent. 
lasted eighty-eight days. The disproportion also between the 
assets and liabilities of the banking department of the Bank of 
England was greater in 1866 than ever it was. Taking the public: 
and private deposits and the seven days’ bills as liabilities, and 
the notes in the banking department and coin reserves as the 
assets, we find that in the week ended 16th October, 1847, with 
a liability of £15,074,000 the assets were £3,071,010, or 20 per 
cent. In the week ended 12th November, 1857, with liabilities 
amounting to £19,103,000, the assets amounted to £1,462,000, 
or 74 per cent. And in the week ended 16th May, 1866, with 
liabilities amounting to £25,090,000, the assets were £6,200,000, 
or only 43 per cent. So intense and extended was the alarm in 
1866, that Lord Clarendon, then Minister of Foreign Affairs, 
felt it proper to send a circular to British Ministers abroad, ex- 
plaining that the trade of the country was based on sound 
principles, that the panic was but temporary, and that there was, 
nothing peculiar in the condition of British banking and finance 
to occasion or justify any reasonable anxiety either in the 
country or abroad. 

Since the crisis of 1866 the increase of capital has been great, 
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and up to 1873 commerce and production made enormous pro- 
gress. A turn has since taken place, and for some time past we 
have been suffering from a heavy depression of trade, all the 
more remarkable after so great excitement. Yet the transi- 
tion from extreme buoyancy to extreme depression has not 
happily been attended with any crisis, and there is every ap- 
pearance that we may ere long experience a steady improvement 
without any further derangement. It has not been so, however, 
in other countries, for New. York had its Black Friday in 
September, 1869, occasioned by the failure of a powerful com- 
bination, the Gold Ring, and also by an excess of railway 
speculation. Germany and Austria have, as we have seen, ex- 
perienced a severe crisis in 1873, and other countries have suf- 
fered in an equal manner. 

Strong opinions have been held and expressed by persons 
of high eminence, that commercial crises, if not origi- 
nating, are greatly fed and animated by the abuse of 
credit, especially in the shape of an over issue of notes; 
and on this ground, to a large extent, Sir Robert Peel’s 
Bank Charter Act was defended. Now, if the main events 
connected with the crises of 1826, 1837, 1847, 1857, and 1866 
be studied, especially in chronological order, it will be seen 
that the predisposing cause of every one of them has been a rash 
spirit of adventure, created under the influence of successful 
operations and large accumulations of capital. Here and there 
abuse of credit, and want of prudential restraints, may have had 
their evil influence. But only in a few cases any temporary 
excess of issue of notes can be traced, and then subsequent and not 
antecedent to the occurrence of the crisis. Admitting, however, 
that abuse of credit plays a considerable part in such crises, can 
any remedy be effectual which is directed solely upon the issue 
of notes?, The sudden increase or withdrawal of déposits is of 
far greater magnitude now than any expansion or contraction 
of the currency. 

Since the Bank Charter Act was passed the mode of 
business has been in a great measure altered. But the main 
cause for the occurrence of commercial crises—the sudden reali- 
sation of an insufficiency of capital to meet present demands— 
remains as operative as ever. And any legislation which hinders 
the easy removal of the panic must prove oppressive and 
eventually inoperative. Great was the expectation entertained 
of the working of the Bank Charter Act. Lord Overstone apologised 
for its introduction and defended its principles in a most fervent 
manner, “ Under the system which existe] before that Act, 
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the bank had the power of making unlimited issues, and that 
wer only ceased when their gold was absolutely exhausted. 
his being the case, a drain of gold in its earliest stages 
attracted little or no attention on the part either of the public 
or of the bankers. All went on notwithstanding; there was 
no consciousness of decrease in the power of commanding bank 
notes. Credit, confidence, speculation, remained unaffected, 
until the gold was reduced to a very low amount. Then arose 
a sudden alarm for the safety of our specie payments; every 
strange resource was invoked in the last extremity to obviate 
the evil ; a parcel of old discarded one pound notes was drawn 
from a refuse cellar in 1825; the assistance of the Bank of 
France was ignominiously sought in 1857, and thus the last 
extremity, the actual failure to pay.gold, was narrowly avoided. 
To prevent the recurrence of this state of things the biil of 
1844 was passed. The uninterrupted continuance of confidence 
and credit during the continuous drain of gold—the expansion 
of banking accommodation in the face of decreasing treasure— 
the only safe measure of that accommodation—the exhaustion 
of the bullion reserve, unaccompanied by any protective measure 
—the imminent danger of final insolvency by the bank—the dis- 
creditable expedients neccssary to obviate the danger—the 
sudden severe and universal alarm—and pressure must not be 
permitted again to return. Such was the wise and manly 
‘decision of the public, and for this purpose the provisions of 
the bill of 1844 were resorted to.’ Have these anticipations 
been fulfilled? Let the events of 1847, 1857, and 1866 
answer. In the opinion of the Committee of the House of 
Lords the Bank Charter Act did not prevent the recurrence of 
cycles of commercial excitement and depression—did not put a 
check on improvident speculation, did not prove a security 
against violent fluctuations in the value of money, did not lessen 
the degree and extent of commercial failures. On the contrary, 
whilst inoperative in times of prosperity, it has undoubt 
aggravated the evil of panic and alarm in times of difficulty ; 
it has utterly failed to prevent by early and gradual means 
severe and sudden contraction of the currency and the panic and 
confusion inseparable from it. If it did not prove more 
mischievous, it is because the present system of payments 
by cheques, the working of the Clearing House, and the 
immense expansion of the amount of deposits in all the 
banks, have completely thrown into the shade the circula- 
tion of bank notes, and all the measures regulating their 
issues; and it is because commerce and banking have 
VOL. XXXVIII. 24° 
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altogether outlived the dependence of the nation on the issue 
of notes. - 

It is idle to expect that by any law whatever we can prevent 
the alternation of buoyancy and depression in trade, the effects 
of sudden derangements in the natural laws of supply and de- 
mand, or of war, or revolutions or mutinies, or the man 
changes in the usual methods of investment. What is required 
is a sober judgment among mercantile men as to the limits of 
their own power in matters connected with the investment of 
capital. t them see that they do not become the victims of 
that aberration of mind which from time to time brought the 
commerce of the country into a vortex of disasters, and all is 
safe. As to bankers, they ought to feel the responsibility of 
their acts both in animating foolish trust and contributing to 
universal alarm. Let them pursue a uniform course, in trusting 
only those who are worthy of trust. Let them carefully dis- 
criminate the character, the real worth, of the parties whom 
they assist, and have an eye, too, to the nature of the opera- 
tions which they are called indirectly, it may be, to foster, 
and they will save themselves a world of criticism as well as 
much public censure. Gentlemen, a crisis is a serious misfortune. 
It is the Asiatic cholera of the commercial world, and it is 
epidemic, contagious. We have found that zymotic diseases are, 
after all, preventible; that by pure air, pure water, and cleanli- 
ness, we can say to this scourge, Depart. Equally so in matters 
of commercial crises. Let there be proper adherence to sound 
maxims of economic laws. Let there be duc exercise of caution 
in maintaining a proper balance between the available capital 
and the amount of commercial investments. And let us not 
hesitate to abolish any laws which fetter the natural course of 
trade, and involve the operations of bankers and merchants, 
and we may be able to say to such crises, Depart; or, in any 
case, their action will not touch you. Well protected by prudence 
and caution, you will be able to continue in your own course of 
business with calm and imperturbable front, and even if a cloud 
should for a time obscure your horizon, it will only make the 
sunshine around you more grateful and enduring. 


a wee 
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BANKING INSTITUTE. 


Weare happy to print for the information of some of our readers 
the following notification, copies of which have been distributed 
amongst the employés of the London banks, 

‘‘ At a meeting of gentlemen, attending the Gilbart Lectures, con- 
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nected with the different banks, held at King’s College, London, 
an earnest desire was expressed that some steps should be taken 
for the formation of a Bankers’ Institute, having in view the 
higher and technical instruction of bank clerks, by means of a 
library devoted to works of banking, commerce, and finance; the 
delivery of courses of lectures on banking, mercantile law, 
political economy, and other branches of science; and examina- 
tions at stated intervals. ; 

‘¢ Ever since the establishment of the Gilbart Lectures at King’s 
College, the application for cards of admission have been greater 
than the college could supply for a single course, whilst every 
year about one hundred clerks presented themselves for examina- 
tion. ‘ 

‘* There is reason to believe that the establishment of a Bankers’ 
Institute, to improve thé qualifications of those engaged in bank- 
ing and to raise their status and influence, similar to the Institute 
of Bankers recently founded in Scotland, would be attended with 
eonsiderable advantage, and would, in all probability, obtain the . 
support and co-operation of all bankers in this great metropolis, if - 
the clerks themselves were united in their desire to secure its pro- 
motion and success. 

‘‘ High character, probity and industry must ever be the best 
recommendations for a bank clerk, and the first condition for his 
promotion ; nevertheless, it would greatly add to his interest in the 
work if he could unite with his practical knowledge some ac- 
quaintance with the principles which govern the business and 
functions of bankers all over the world. 

“It is highly necessary to secure the concurrence in this project 
of as many bank clerks as possible before forming any committee, 
and for that purpose two of the gentlemen present at the meet- 
ing were deputed to receive the opinions of the employés of 
banks. Communications on the subject are invited, and letters 
may be addressed to Mr. J. Lindsay Reid, 17 and 18, Cornhill, 
EC, or to Mr. John H. Butt, 18, King William Street, E.C.” 

[We are informed that many answers have already been 
received in response to this notice, strongly in favour of the 
proposal to form a Banking Institute, and that further steps 
will be immediately taken in that direction. We hope that any 
of our readers, not having already communicated their views on 
the subject, will now do so as invited above—Ep. B. M.} 
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THE UNITED STATES SILVER BILL. 


Tue following is the text of the amended Silver Bill, as passed by 
a two-thirds majority in both Houses of Congress :— 


“ Section I—Be it enacted by the Senate and House of Representatives 
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of the United States of America in Co assembled. That there shall 
be coined at the several mints of the United States silver dollars of the 
weight of four hundred and twelve and a half (412}) grains troy of 
standard silver, as provided in the Act of January 18, 1837, on which shall 


‘be the devices and superscriptions provided by said Act; which coins, to- 


gether with all silver dollars heretofore coined by the United States of like 
weight and fineness, shall be a legal tender at their nominal value for all 
debts and dues, public and private, except where otherwise expressly 
stipulated in the contract. And the Secretary of the Treasury is authorised 
and directed to purchase, from time to time, silver bullion at the market 
price thereof, not less than two million (2,000,000 dols.) dollars worth per 
month, nor more than four million (4,000,000 dols.) dollars worth per 
month, and cause the same to be coined monthly, as fast as so purchased, 
into such dollars. And a.sum sufficient to carry out the foregoing provi- 
sions of this Act is hereby appropriated out of any money in the Treasury 
not otherwise appropriated. And any gain or seignorage arising from this 
coinage shall be accounted for and paid into the Treasury, as provided 
under existing laws relative to the subsidiary coinage; provided that the 
amount of money at any one time invested in such silver bullion, exclusive of 
such resulting coin, shall not exceed five million (5,000,000 dols.) dollars ; 


_ aud provided further, that nothing in the Act shall be construed to autho- 


rise the payment in silver of certificates of deposit issued under the provi- 
sion of Section 254 of the Revised Statutes. 

*¢ Section II.—All Acts and parts of Acts inconsistent with the provisions 
of this Act are hereby repealed. 

“Section I1I.—That immediately after the passage of this Act, the 
President shall invite the governments composing the Latin Union, so- 
called, and of such other European nations as he may deem advisable, to 
join the United States in a conference to adopt a common ratio between 
gold and silver for the purpose of establishing internationally the use of 
bi-metallic money and securing fixity of the relative value between those 
metals, such conference to be held at such place in Europe or in the United 
States at such time within six months as may be mutually agreed upon 
by the executives of the governments joining in the same. Whenever the 
governments so invited, or any three of them, shall have signified their 
willingness to unite in the same, the President shall, by and with the 
advice aud consent of the Senate, appoint three commissioners, who shall 
attend such conference, on behalf of the United States, and shall report 
the doings thereof to the President, who shall transmit the same to Con- 
gress. Said Commissioners shall each receive the sum of two thousand 
five hundred dollars and their reasonable expenses, to be approved by the 
Secretary of State, and the amount necessary to pay such compensation 
and expenses is hereby appropriated out of any money in the Treasury not 
otherwise SY 

* Section [V.—That any holder of the coin authorised by the Act may 
deposit the same with the Treasurer or any Assistant Treasurer of the 
United States, in sums not less than 10 dols., and receive therefor certifi- 
cates of not less than 10 dols. each, corresponding with the denominations 
of the United States notes. The coin perme for or representing the 
certificates shall be retained in the Treasury for the payment of the same 
on demand. Said certificates shall be receivable for customs, taxes, and 
all public dues, and when so received may be re-issued.” 


= 





~~ - 




















321 


Banking and Commercial Zatv. 


THERE have of late been few legal decisions of greater interest to 
bankers and commercial men than that in Prince and others v. The 
Oriental Bank Corporation, which came before the Judicial Committee 
of the Privy Council last January, on appeal from the Supreme 
Court of New South Wales. The decision goes to establish the legal 
relations between branch banks to the head office or principal bank, 
to be that a branch bank cannot be said to be a separate and distinct 
bank, but only an agency office of the principal bank. A report of 
the case will be found below. It will be seen that the judgment 
of the Supreme Court of the colony’ was upheld. 


It is, of course, only very occasionally, if at all, that a banker takes 
from his customer a bill of sale of personal goods and chattels. The 
case of Hx parte the National Deposit Bank—re Wills, which we report 
elsewhere, only serves to confirm the necessity for such documents 
being prepared with great care, for in the case before us the deed 
was held to be void as against a trustee in bankruptcy, on the simple 
ground that the person giving the. security on his goods was described 
in the deed as “a tailor cutter,’’ when in fact his wife also kept a 
school for their joint benefit, and he also let lodgings. In other words 
he might have been described in the bill of sale as “a tailor cutter, 
schoolmaster and lodging-house keeper.” It is rather hard to 
persuade the public that it is either fair or reasonable that a banker 
or othe: person lending money should actually dose his security by 
reason of such a triviality, but if there is any fault it rests with the 
legislature, not with the judges who enforce the law. The fact 
is the Bills of Sale Act needs amendment in this respect. ‘There is 
now a bill before Parliament dealing with bills of sale, and commercial 
‘men should make it. their business to secure in this bill the amend- 
ment we say is necessary. 





JUDICIAL COMMITTEE OF THE PRIVY COUNCIL. 


(Present: The Right Hon. Sir James W. Cotviue, Sir Barnes Peacock, 
Sir Monracu Smiru, and Sir Roserr P. Cotter.) 


PRINCE AND OTHERS v. THE ORIENTAL BANK CORPORATION. 
ON APPEAL FROM THE SUPREME COURT OF NEW SOUTH WALES. 


The appellants were payers of a promissory note payable at a branch bank 
of the respondents. When the note became due the manager of the branch 
bank cancelled it as paid, and remitted to the principal bank a draft for the 
amount in favour of the appellants’ bankers. The note was not in fact 
paid, but was dishonoured, and the next day the manager of the branch bank 
wrote to the manager of the principal bank requesting him to conceal the draft, 
and returning the dishonoured note, indorsed “cancelled in error.’ No 
ee was given to the appellants or their bankers that the note had 

een paid. 
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Held (affirming the judgment of the court below), that the branch banks 
must be treated as separate agencies of one principal, the respondent 
corporation, and that consequently the appellants could not maintain an 
action for money received to their use. 

This was an appeal from a judgment of the Supreme Court of New 
South Wales, dated Sept. 11, 1876, and making absolute a rule nisi to set 
aside the verdict for the plaintiffs (appellants herein) and to enter a verdict 
for the defendants (respondents herein) in an action for money alleged to 
have been received by the respondents for the use of the plaintiffs. 

The declaration also contained the common counts for interest and upon 
accounts stated between the parties. The deferdants pleaded the general 
issue, upon which plea issue was joined and the trial took place on the 18th 
Aug., 1875, before Martin, C.J. and a jury. 

At the trial it was either proved or admitted that the appellants had 
sold goods to Messrs. Hopkins and Gate, storekeepers at Young, and had 
received from them in payment their promissory note for £426. 9s., dated 
the 1st Dec., 1874, and falling due on Saturday, the 3rd April, 1875. The 
respondents’ firm had branches or agencies at Young, at Murrumburrah, 
and at Sydney. 

Messrs. Hopkins and Gate had an account with the respondents’ bank at 
Young, but they had no account with the Murrumb branch, and on 
the 3rd April, 1875, their account at the Young branch was overdrawn. 
The promissory note had been made payable at the Murrumburrah branch, 
at the request of the respondents’ manager of the Young branch, in order 
that the respondents might get the benefit of the exchange on collection. 

The appellants lodged the note with the Bank of New South Wales for 
collection, and by that bank it was lodged with the respondents’ Sydney 
branch for collection, for which the respondents were to receive one quarter 
percent. The note was transmitted in due course by the respondents to 
their Murrumburrah branch, at which it was made payable, and it was 
there stamped as having been paid on the 3rd April, the day on which it 
fell due, and on the same day the respondents’ manager at Murrumburrah 
sent to their manager in Sydney a transfer draft in favour of the Bank of 
New South Wales for £758. 3s. 8d., being for four separate items, one of 
which was Hopkins and Gate’s note for £426. 9s. 

In the respondents’ books at Murrumburrah there. was an account cur- 
rent between the Young agency and the Murrumburrah agency, and in 
that account, under date the 3rd April, the Young agency, where Hopkins 
and Gate banked, is debited with their note for £426. 9s. and other items, 
and under the same date credit is given for the above-mentioned draft for 
£758. 3s. 8d. 

At about two p.m. on Sunday, the 4th April, Hopkins and Gate’s store 
at Young was entirely destroyed by fire, and their credit was thereby 
injured, and they afterwards made an assignment of their property for 
the benefit of their‘ creditors. ; 

On Monday, the 5th April, the Murrumburrah manager wrote to the 
respondents’ Sydney ee requesting him to cancel the transfer draft 
in favour of the Bank of New South Wales, and returning the promissory 


note dishonoured ; and on the receipt of the latter the respondents’ Sydney 
manager returned the note to the Bank of New South Wales; and on the 
7th April that bank gave the plaintiffs notice of the dishonour of the note. 

No intimation was ever given by the respondents to Messrs. Hopkins 
and Gate that their account was charged, and there was no evidence that 
it ever was, in fact, cliarged with the amount of the said bill; and no 
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intimation was. ever given by the respondents to the appellants, or to the 
Sank of New South Wales, that such amount had been paid, nor was it, 
in fact, paid. 

At the close of the plaintiffs’ (appellants herein) case the counsel for the 
defendants (respondents herein) submitted that the plaintiffs ought to 
be nonsuited, or that the verdict should be entered for the defendants ; 
and, after argument, a verdict for the plaintiffs for £437. 16s. 5d. was 
entered by consent, leave being reserved to the defendants tp move to 
enter the verdict for them, and on the 30th August arule nisi was granted 
by the Supreme Court. 

The rule came on for argument before Martin, C.J., Hargrave and 
Faucett, JJ., on the 11th September, 1876, when the court was divided in 
opinion, the Chief Justice holding that what the respondents had done was 
equivalent to an acknowledgment of the receipt of the money, and that 
they were estopped from alleging that no payment took place; and 
Hargrave and Faucett, JJ., being of opinion that the plaintiffs (appellants 
herein) ought to have been nonsuited. The rule was accordingly made 
absolute to set aside the verdict for the plaintiffs and to enter it for the 
defendants in lieu thereof. 

From this judgment the present appeal was brought. 

The judgment of their lordships was delivered by Sir Mownragu 
Sarra.—In this case their lordships are of opinion that the judgment of the 
court below ought to be affirmed. The action is brought to recever money 
alleged to have been received by the defendants for the use of the plaintiffs, 
It is essential to the maintenance of such an action that the money sought 
to be recovered should have been actually received by the defendants, 
or that something should have occurred which is equivalent to a receipt of 
money, or that representations should have been made to the plaintiffs 
under circumstances which would estop the defendants from denying 
the receipt of the money. In the present case their lordships think 
that neither of those positions is established by the evidence. The facts 
lie in a small compass. [His lordship went through the facts as set 
out above, and continued:] These being the facts, it is clear beyond 
dispute that the makers of this note, Messrs. Hopkins and Gate, had not 
paid any money in respect of it into the bank. There is no evidence 
of the state of their account at Young, and it certainly cannot be taken 
as against the defendants that that account was in funds. The plaintiffs, 
although they called Mr. Hopkins, did not attempt to prove that the 
Young branch was in funds, or that Hopkins and Gate had any agreement 
with the defendants’ bank for the payment of this note. It is contended 
on behalf of the plaintiffs that what passed between the Murrumburrah 
and the Sydney branch of the bank, and the remittance by the officer 
at Murrumburrah to the officer at Sydney of the transfer note, was equi- 
valent to a payment of money to the Sydney branch, But even so, the 
whole case of the appellants must rest upon the foundation that these 
branches are to be treated for this purpose as if they were separate and 
independent banks. If they had been separate and distinct banks, it may 
be that the remittance by the Murrumburrah Bank to the bank at Sydney 
of this draft to be put to the credit of the New South Wales Bank, would 
if so accepted, have been equivalent to a receipt on the part of the Sydney 
Bank of money from the Murrumburrah Bank to be held for the New 
South Wales Bank. But the difficulty of the plantiffs’ case is that these 
banks are not separate and distinct banks, but branches of one and the 
same banking corporation or establishment, They are indeed separate 
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mcies, but agencies of one principal, that principal being the corporation 

the Oriental Bank. ° How then are the defendants liable? They have 
not received the money, nor anything cquivalent to money from dan f 
source outside their own establishment. Supposing the Murrumb 
branch had sent money from their till to the branch at Sydney, whose 
money would it have been ?—the money of the Oriental Bank. It would 
have gone from the till at Murrumburrah to the till at Sydney, but would 
remain, notwithstanding the transfer, the bank’s own money. Then, if 
80, the remittance of the draft and the entries, which at most are only 
equivalent to a transfer of money, and might be so as between distinct 
banks, cannot have greater effect than an actual transfer of money. They 
are entries and transactions only by and between the respective officers of 
the same bank. If these transactions had been communicated to the New 
South Wales Bank or to the plaintiffs, it may be that the Oriental Bank 
would have been estopped from saying that they did not hold the money 
to the account of the plaintiffs or of the New South Wales Bank. But no 
such communication was made; and before anything was known beyond 
the walls of the bank itself, the order given by the officer at Murrumburrah 
to the Sydney Bank to credit the New South Wales Bank was cancelled 
and withdrawn, and the memorandum “cancelled in error’? was made 
upon the note. The first thing that the plaintiffs or the New South Wales 
Bank hear or know is that the note is dishonoured. Ifany damage has 
arisen in consequence of negligence or delay on the part of the bank-in 
getting payment of this note, an action may lie for such omission or 
negligence, in which the true amount of damages would be assessed, but 
their lordships have nothing to do with any question: of that kind. The 
single question they have now to determine is whether money has been 
received by the defendants to the use of the plaintiffs, or whether they have 
in any way held out to the plaintiffs that there was money in 
their hands belonging to the plaintiffs. The mere fact of cancel- 
ling the signature of the makers, and writing “paid” on the 
note, corrected as it was before the note was sent back, by 


‘the memorandum “cancelled in error,’ cannot be effectual to 


charge the bank with the receipt of the money (see Warwick v. Rogers), 
nor, unless the branches are to be regarded as distinct banks, can the 
uncommunicated entries in the books of the bank have such an effect (see 
Simson v. Ingham). The case really turns upon the position or status of 
these branch banks. In principle and in fact they are agencies of one 
principal banking corporation or firm, and the few decisions which have 
taken place with respect to them are consistent with this view. In the 
case of Clode v. Bayley it was held that for the purpose of estimating the 
time at which notice of dishonour should be given, the different branches 
were for that purpose to be regarded as distinct. In considering whether 
notice of dishonour was given in time, it was thought reasonable that the 
bill should be sent successively to the branch banks through which it had 
come to the principal bank, before giving the notice. It was pointed out 
by Lord Abinger that it was not possible for the bank in London to know 
from whom the bill came; therefore it was necessary, in the ordinary 
course of the transaction of business, that it should be sent to the branches 
before notice of dishonour could properly be given. Inthe case of Woods 
land v. Fear it was held that a joint-stock bank was bound to pay the 
cheques of a customer at that branch only at which he kept his account, 
and had not violated its engagement with the customer by refusing to pay 
his cheque at another branch. The reason of this decision is obvious. It 

















Banking and Commercial Law. 825 


would be difficult for a bank to carry on its business by means of various 
branches if a customer who kept his account at one branch might draw 
cheques upon another branch, however distant from that at which he kept 
his account, and demand that they should be cashed there. The latter 
branch could not possibly know the state of his account. The case decides 
no more than this, that the bank came under no eugagement or promise to 
their customer to honour his cheques at any branch except that at which he 
kept his account. The only other case is one that affords strong support to 
the view which their lordships are disposed totake : Garnett v. McKewan. 
There the plaintiff had accounts at two branches of the London and Coun 
Bank. His account at branch A was in funds; his account at branch 
was overdrawn, He drew a cheque upon his account at branch A where 
he had funds, and the bank refused to pay it because his account at branch 
B was overdrawn, and the court held it was justified in so doing. The 
principle of that decision affirms the identity of the bank, and of its sepa- 
rate branches; although separate agencies, they were still agencies of one 
principal bank, with which alone the plaintiff contracted. Acting upon 
this principle, the court held that the money of the plaintiff lodged at one © 
branch, and being still there to the credit of his account, was to be treated 
as part of the customer’s entire account with the bank, and that the whole - 
account was to be looked at to see on which side as between him and the 
bank the balance stood. Bramwell, B., said: “The question is one of 
mixed law and fact. It is admitted that in some cases the bank could not 
debit the customer with a debt due to them ; for example, a debt due to 
the bank as carrying on a different business, as that of brewers. Nor, 
again, would they have any right to blend two accounts kept by one person 
with them in different characters as a personal and a trust account ’’—no, 
nor would any other bank, whether it had branches or not—“ but. here 
there was nothing except the fact that there were two branch establish- 
ments.” That fact, in the opinion of the learned judge, established no 
difference between the case of a bank having branches and an ordinary 
bank, Another question of some importance has been argued: whether 
assuming that the bank had received the’'money from the makers of the 
note, the plaintiffs could sue the bank for it, or whether their right of 
action would not be against the New South Wales Bank, whom they em- 
ployed to collect the note. The question thus barely stated does not really 
arise, because it is not pretended that the bank did receive money specifi- 
cally for the purpose of taking up the note. If the makers of the note 
had paid the money to the bank with an express direction that it should 
be appropriated to the payment of this note, then the point would have 
arisen which was decided in De Bernales v. Fuller. That case, which is 
reported in a note to Williams v. Everett, appears to be in some degree an 
exceptional one, and turned upon the precise circumstances existing in it. 
At first sight it seems opposed to the general rule that a principal cannot 
sue a sub-agent for want of privity existing betweenthem. The case has 
been referred to in several later decisions. It has never been overruled, 
and it has been put on a ground on which it may stand by Maule, J., in 
Warwick v. Rogers (ubi sup.) He says: “In De Bernales v. Fuller, where 
money was paid into a banking house for the purpose of taking up a parti- 
cular bill which was lying there for payment, it was held to be money had 
and received to the use of the then owner and holder of the bill, and that 
it could not be applied by the bankers to the general account of the 
acceptor who paid in the money, though the bankers’ clerk had said at the 
time the money was paid in that he would not give up the bill until he had 
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seen his master. But that decision turned upon the fact that the money 
having been expressly paid into the defendants’ house for the specific pur- 
pose declared at the time of taking up that particular bill, and that purpose 
not having been directly repudiated till afterwards, it must be taken to 
have been received at the time for the use of the holder of the bill.” It 
would seem, therefore, that the case may be supported on the ground that 
money had been paid-in specifically for the payment of the particular bill, 
and had been accepted by the bankers for that purpose, and that they made 
themselves, by so accepting the money, agents to hold it for the plaintiffs, 
The general rule, however, was affirmed by two learned lords in the House 
of Lords, in the case of Mackersy v. Ramsays. There two bills payable 
in India had been deposited by Mr. Mackersy with Messrs. Ramsays, who 
were bankers at Edinburgh, to collect for him. They sent the bills to 
their English correspondents, Coutts & Co., and Coutts & Co. remitted 
them to their own correspondents, one to Messrs. Palmer, and the other to 
Messrs. Alexander and Co., in India, to collect. Both bills were paid in 
India, one to Messrs. Palmer, and the other to Messrs, Alexander, but 
both these houses failed, and did not remit to Coutts. The House of Lords 
decided that Mr. Mackersy was entitled to recover the amount of the bills 
. from Messrs. Ramsays, his own bankers in Edinburgh, as his principal 
agents, inasmuch as they were liable to him as soon as their sub-agents 
received the money; deciding, in fact, that the receipt of the sub-agents 
was, as between Mr. Mackersy and Messrs. Ramsays, the receipt of Messrs. 
Ramsays. In the course of giving judgment, Lord Cottenham said : “ From - 
the time the bills were sent to the pursuers the appellant did not interfere. 
Tt was not intended that he should do so, nor indeed could he have done so, 
as none of the intended agents acted under his authority ; he therefore had 
no control over them. Allthat Mackersy undertook todoby the billshad been 
accomplished.’’ Lord Campbell said : “‘ Mackersy could not have interfered 
with the money either in the hands of Alexander and Co., or of Coutts 
and Co, There was no privity between him and either of those houses; 
but payment to Alexander and Co. was payment to Coutts and Co., and 
payment to Coutts and Co. was payment to Ramsays and Co.” In the 
view which Lord Campbell entertained, no action could have been brought 
by Mr. Mackersy inst either Coutts and Co., or Palmer and Co., or 
Alexander and Co., there being no privity between him and them which 
would have entitled him to sustain it. There is a further difficulty in the 
way of the plaintiffs suing the defendants directly, and passing over their 
immediate agents, the New South Wales Bank. ll that the defendants 
apparently undertook to do was to place the amount of the bills when col- 
lected to the account of the New South Wales Bank, subject, it may be, 
to the accounts between the two banks. In their lordships’ view, however, 
it is not necessary to determine the case upon the questions last referred 
to, because they are of opinion that neither the plaintiffs nor the New 
South Wales Bank are entitled, for the reasons they have already given, to 
sue the Oriental Bank for money had and received to their use. Their 
lordships will humbly advise Her Majesty to affirm the judgment of the 
Supreme Court, with the costs of this appeal. 


HONITON.—LOCAL APPEAL CASE, 
_ In the London Appeal Court, before Sir James Bacon, chief judge 
in bankruptcy, the case of Paige Doble, of Upottery, farmer, was 
heard. It was an appeal against the decision of Mr. Fortesue, county.court 
Judge at Exeter, whereby he declared a deed executed by Mr. Paige Doble 
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to be void under the statute of Elizabeth. The facts were as follows :—- 
Messrs, Williams and Co., bankers at Beaminster, held a guarantee of Mr. 
Doble to secure any balance due from a Mr. Walden not exceeding £200. 
In January, 1877, Mr. Paige Doble, being in ill health and very crippled 
so that he was unable to go about his farm, executed a deed whereby he 
assigned the lease of his farm, and stock and chattels thereon, to his son 
and daughter, who had lived with him and assisted him in the management 
of the farm, in consideration of their paying him an annuity of £50 a year. 
Soon after the execution of this deed, Walden had a distress put in and the 
goods were sold. Messrs. Williams and Co., then applied to Mr. Doble for 
the fulfilment of his guarantee. They ultimately sued him and made him 
a bankrupt. They were his only pos arc Mr. Roxburgh, Q.C., and Mr. 
Finlay Knight (instructed by Mr. Tweed) appeared for appellant, Mr. A. 
Charles, Q.C., (instructed by Mr. Hirtzel), appeared for respondent. The 
case was argued at length. The Chief Judge ‘said that no such thing as 
fraud or any trace of it was proved before him, but the transaction was as 
fair as could be stated. It was reasonable that this crippled old farmer, 
who could not carry on his business any longer, should get his son and 
daughter to succeed him, and it was reasonable that an annuity of £50 
should be paid to aman in his condition and time of life. For anything he 
knew it was the value or it might be more than the value, of the thing 
assigned, and he could not see the beginning of any kind of suspicion that 
in this transaction between the father and children there was any disposi- 
tion to defraud anybody. It was competent to the father to sell if he thought 
fit, notwithstanding his liability, and for the children to become purchasers 
for valuable consideration. He had been unable to find, looking as closely 
as he could into the nature of the transaction and the facts which he had 
in evidence, anything which would justify him in saying that this was one 
of those frauds which the statute of Elizabeth intended to prevent and 
which the decisions he had been referred to carried into effect. He thought 
the order could not stand, and that it must be reversed, with costs here 
and below. ‘ 





LONDON BANKRUPTCY COURT, 
(Before the Cu1eF JupaE.) 

Ex parte THE Natronat Deposit Bank rE Writs.—This was an ap- 
peal from the Croydon County Court. The appellants were the National 
Deposit Bank, a money-lending society, having offices in Russell Street, 
Covent Garden, and they appealed against an order of the Judge of the 
Croydon County Court, setting aside a bill of sale executed in their favour 
by the debtor. The debtor was a foreman tailor’s cutter, and some time 
since he married a lady who kept a school for little boys. The school was 
continued after the marriage, and it was said that the debtor was also a 
boarding-house keeper. Being in want of money the debtor applied to 
the National Deposit Bank for a loan, and the bank advanced him £50 
upon security of a bill of sale. Before the loan was granted the debtor 
made a statutory declaration, in which he stated that his sole occupation 
was a foreman tailor’s cutter, and he afterwards filed his petition for liqui- 
dation. The bill of sale was registered, but the county court judge held 
it to be invalid upon the ground of the insufficiency of the debtor’s des- 
cription therein—he being described simply as a foreman tailor’s cutter, 
without any mention being made of the other occupation in connection 
with the school or boarding-house, and the judge also treating the debtor 
as a trader, the bill of sale was declared void, on the further ground that 
at the time the debtor committed an act of bankruptcy the property was 
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in his order and disposition—Mr. Willis appeared in support of the 
appeal; and Mr. J. Linklater for the trustee—At the conclusion of the 
arguments, Sir J. Bacon said that the most important question which 
arose was under the Bills of Sale Act. The policy of that Act and its 
objects were clear—namely, that all the world should know when a man 
made an assignment of his property. The Act required that the des- 
criptions of the residence and occupation of the person giving the bill of 
sale should be fully and clearly stated. Here the grantor of the bill of 
sale was a tailor's cutter, but it could not be doubted that part of his oc- ~ 
cupation consisted in this—that his wife kept a school for their joint 
benefit and that they also occasionally took lodgers. His description in 
the bill of sale as merely a tailor’s cutter was, therefore, insufficient ; and 
the Bills of Sale Act provided even for minute cases of misdescription. 
As to the question of trading, that would entail a closer examination of 
the evidence, but upon the ground that the bill of sale contained an im- 
perfect description of the grantor he should hold that it was void as 
against the trustee.—The appeal was accordingly dismissed, with costs. 


ys 
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CHEMICAL CHEQUES. 

A snort article in the Daily Telegraph of Saturday, March 
28rd, called attention to the danger to which the general public 
is constantly exposed in the liability of Bank Cheques to frau- 
dulent alteration by the use of various chemicals. The writer 
of the article must evidently have been under the impression 
that no form of cheque was in existence which could be 
depended upon to provide a substantial safeguard against the 
peculiar action to which cheques have been subjected in 
three or four recent criminal cases, and more especially that 
illustrated by Dr. Sedgwick Saunders, in the preliminary stages 
of the charge now pending against Charles Cherwood, an 
American physician, at the Mansion House, for feloniously 
forging and uttering certain letters of credit and bankers’ 
cheques. The following paragraph, however, appeared in the 
same journal on Tuesday, the 26th ult. :— 

“ Bank Cuxeques.—A City correspondent draws attention to 
the fact that it is'a mistake to suppose there is no security 
against cheques being tampered with by means of chemicals. 
One of the great City printing and publishing houses supplies a 
leading City bank with cheques, the writing on which it is 
guaranteed cannot be removed unless the cheque itself is utterly 
spoilt. The system is known as the ‘Duplex Security,’ and 
the only objection to its general use appears to be that the 
manufacture is rather more expensive. Our correspondent 
believes the large majority of bank customers would prefer to 
pay a few pence per book for such a desirable advantage.” 
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The “ Duplex Security” cheque referred to is the suc- 
cessful result of a careful series of experiments carried out some 
short time ago by Messrs. Waterlow & Sons Limited, of London 
Wall, Great Winchester Street, and Parliament Street. This 
particular cheque underwent a crucial testing by no less an autho- 
rity than Professor Frankland, acting under his appointment by 
a Committee of London Bankers, to report upon specimens of 
“* Security ”’ cheques, and he pronounced it to be “ absolutely secure 
against fraudulent alteration by chemicalagency.”’ 'The paper on 
which the cheque is printed, and the inks employed in its pro- 
duction are chemically prepared on an elaborate plan, and are 
acutely sensitive to each or any of the agents usually applied 
for the purpose of obliterating writing ink. The slightest 
attempt to tamper with the “ Duplex Security’ cheques by 
chemicals, however powerful their properties—in the words of 
the City correspondent of the Daily Telegraph—has been found 
to utterly spoilthem. There can be no doubt that the principal 
objection to the general use of these cheques is the one alleged 
by the correspondent, but it is difficult to suppose that the 
very trifling difference in price, over and above that of ordinary 
cheques, will long prevail against the growing desire for the 
universal adoption of a system which has shown itself to be 
an effectual barrier in the path of a certain class of criminal 
adventurers, 





Reports of Joint Stock Banks. 


ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Report by the directors to the shareholders at the fifty-third annual general 
meeting of the company, held 5th March, 1878. 

The annexed statement of the liabilities and assets of the bank shows that 
the net profits for the year ended 3lst January last, after deducting all 
charges of management, income-tax, &c., and making provision for all bad 
and Soubtful debts, amount to £37,286. 10s. 74. To that amount there falls 
to be added the sum of £3,042. 19s. 2d. being the amount brought forward 
from the previous year’s profit and loss account, making altogether the sum 
of £40,329. 9s. 9d. of profits to be dealt with on the present occasion. The 
directors have appropriated’ these profits as follows:—Dividend of 6} por 
cent. paid in September last, £15,750; ditto 6} ditto payable on 5th proximo, 
£15,750; making a dividend of 12} per cent. (clear of income-tax) on the 
paid-up capital of the bank, for the past year, £31,500; bonus of 1} per 
cent., or 1s. 9d. per share—free from income-tax, £3,150; bank buildings at 
head office and Lranches, in reduction of their cost, £1,500; superannuation 
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fund for the bank’s officers, £1,000; balance to be carried forward to profit and 
loss new account, £3,179. 9s. od. Together, £40,329. 9s. 9d. The guarantee fund 
of the bank remains, as before, at £126,000; and the amount of the bank 
buildings account has been increased by the cost of the bank’s new premises 
at Fraserburgh, Keith, Udny, and Ballater. The directors have had under 
their consideration, during the bygone year, the suggestion, which was made 
at the last annual general meeting of the company, to enlarge the capital of 
the bank by the issue to the proprietors of a portion of the unappropriated 
shares of the bank’s stock still remaining at the disposal of the board; and 
after giving the subject their fullest and best consideration, they came to the 
resolution that the proper time for making such an issue had not arrived. 
The directors regret the loss which the board has recently sustained by the 
death of their esteemed colleague—Mr. James Crombie, who, for the space 
of nineteen years, was an active and very useful member of the board; and 
they now recommend for election in his stead, Mr. John Crombie, Manufac- 
turer, Grandholm Mills, the brother of the deceased gentleman. The other 
members of the board offer themselves for re-election, with the exception of 
Mr. Stronach, who wishes to retire after a service of over fifty years as a 
director of the bank, during which long period he always had the interests 
of the company most warmly at heart, and contributed much to the pros- 
perity of the bank. Mr. Littlejohn having on the 31st ultimo retired from 
the office of Manager of the Bank, has been succeeded iu that office by Mr. 
George L. Rorie, who acted as assistant manager since 1st December, 1875. In 
consideration of Mr. Littlejohn’s long and faithful services to the bank, the 
have granted him a retiring allowance of the amount of his full 
ler. subject to the approval of the sharcholders,—an arrangement which the 
directors trust the meeting will confirm. The directors have pleasure in 
recommending Mr. Littlejohn for election as a member of the board. 


Balance-sheet, 31st January, 1878. 


LIABILITIES. 
Ainowsit due to the public—Deposit and current accounts, 

&c., including interest es ee “4 oe «> $1,804,084 
Notes i in circulation se a 210,959 


Proprietors’ accounts—capital paid-up, "£252, 000; guarantee 
fund, £126,000; net profits for the year, £40, 329. 98. 9d... 418,329 





oc oon 
elo Oo 


£2,433,372 16 


ASSETS. —— 

specie, and som of other banks on hand; and balances due 
by other bank es ee £284,205 8 6 
Investments in scivinsiinit stocks and other securities 7s 213,047 0 3 


Loans, cash, credits, bills discounted, and other advances .. 1,888,145 18 5 
Bank buildings, at head gr and branches Mg age in 
number ee on “ on da 47,974 811 





£2,433,372 16 1 

Dr. Profit and Loss Account. ——— 
Dividends on paid-up capital—6} per cent. paid in Sep- 
tember last, £15,750; 6} per cent. payable 5th March 
next, £15,750 ; bonus of 1} per cent., £3,150; bank 
buildings, in reduction of cost, £1,500; superannuation 

fund for the bank’s officers, £1, 000 ie -» £87,150 0 0 

Balance carried to credit of profit and loss new account é 3,179 9 9 





£40,329 9 9 





Cr. 
Net profits for the year, as above ot és aa .. £40,329 9 9 
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BANK OF BENGAL. 
Rerort by the directors for the half-year ended 31st December, 1877. 

During the past six months there was no marked activity in any of the ordi- 
nary branches of trade, but from the middle of July to the end of September, 
owing to the failure of the summer rains in the famine districts, the shipments 
of grain to the Madras coast were largely increased, causing a strong and con- 
tinuous demand for accommodation at increasing rates of interest, as well as 
heavy withdrawals of the bank’s public and private deposits. In the latter half 
of September, and throughout October, there was abundance of rain in the dis- | 
tressed districts, and the shipments of grain for the remainder of the year were 
consequently on a much smaller scale. The bank’s minimum rate of interest at 
the beginning of the half-year was 6 per cent., which was reduced on 5th July 
to 5 per cent. During the months of August and September the rate was 
geinis raised until it reached 10 per cent., at which it stood from the 27th 

ptember until the 25th October. After the latter date money was in less 
demand, and as large remittances of silver were imported from England, the 
bank’s reserve gradually increased, and before the close of the year the minimum 
rate was reduced by successive steps to 5 per cent., at which it still remains, 
The net profits at head office and branches, including Rs. 1,23,763 15 4, brought 
from the previous half-year, amount to Rs. 10,07,739 1 7, which the directors 
have appropriated as follows: 1.—In payment of a dividend at the rate of 8 
per cent. per annum, Rs. 8,00,000. 2.—Transfer to credit of Government 
securities on account of depreciation in investments, Rs. 83,377. 3.—Transfer 
to reserve fund, Rs. 1,00,990. 4.—Carried forward to profit and loss account of 
next half-year, Rs. 23,372 1 7—Together, Rs. 10,07,739 1 7. It will be ob- 
served that the reserve fund now stands at Rs. 20,00,000. The directors have 
pleasure in stating that on a careful scrutiny of all outstandings, the provision 
previously made is considered adequate for all bad and doubtful debts. The 
results of the operations of the branches continue to be satisfactory. The usual 
half-yearly statements of accounts and the auditors’ report are annexed. 

Statement of the afiairs of the Bank of Bengal on the 31st December, 1877. 

Dr. LIABILITIES, Rs. A. P. 
Capital paid-up ee oe ae oo oe ee 2,00,00,000 0 0 
Reserve Fund .. as eo “s oe ve +» 20,00,000 0 0 
Public deposits at—Head office, 64,46,925 6 8; ditto, ditto 

at branches, 1,03,65,955 14 2 ee ve oe -» 1,68,12,881 4 10 
Other deposits at head office and branches .. ee ee 8,13,92,822 7 4 
Bank post bills, &c.. .. +e of wi ee oe 6,95,821 10 6 











Sundries .. oe oe oe oe ee ee ee 12,33,710 13 1 
Rs. 7,21,35,236 3 8 

Cr. ASSETS. Rs. <A.P. 
Government securities .. ke ae ee oe «> 1,06,10,506 56 4 
Loans on Government securities at head office and branches 43,39,023 3 2 
Accounts of credit on ditto, ditto es ee oe ee 41,81,485 7 8 
Bills discounted and purchased _ os oe -» 1,91,11,316 1 6 
Balances with other banks .. om we ee ee 4,382,603 3 5 
Bullion .. oe on oe - ee ee oe 36,526 ll 9 
Dead stock oe ee oo ee oe ee ee 9,90,649 5 7 
Stamps ee ee ee ee ee oe ee oo 10,373 5 0 
Sundries .. os oe oo oe oe ee oe 4,73,661 12 6 
4,01,86,145 7 11 


Cash and currency notes at head office, Rs. 1,49,70,838 13 6; 
cash and currency notes at branches, Rs. 1,69,78,251 143 3,19,49,090 11 9 


Rs. 7,21,35,236 3 8 


* Rs. 6,71,289 15 11 of which represent amount of old notes still outstanding 
of the bank’s circulation which was withdrawn in 1862. 
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Profit and Loss Account. 
RECRIPTS. Rs, A. P. 
Amount brought forward from last half-year, Rs. 
1,23,763 154; amount received in interest, discount, ex- 
change, commission, &c., at head office and branches, 
Rs. 13,12,562 8 7 ox ote aM ae oe ow 14,36,326 7 11 
DISBURSEMENTS. 
Establishment at head office and branches, Rs. 3,14,251 6 4; 
pensions, Rs. 9,202 1; directors’ fees, Rs. 9,243; auditors’ 
fees, Rs. 2,500; law charges, Rs. 3,445 9. Contingencies— 
Stationery, Rs. 14,288 09; lighting, Rs. 3,608 15 7; 
printing, Rs. 3,210 06; advertisements, Rs. 1,582 15 9; 
rent of branch premises, assessments, and miscellaneous 
charges at head office and branches, Rs. 47,879 2 8; allow- 
ance for wear and tear of bank property, Rs. 19,376 2 9.. 4,283,587 6 4 
Net profit res 10,07,739 1 7 
Amount set aside for payment of a dividend at the rate of 
8 per cent. per annum, Rs. 8,00,000 ; amount transferred 
to reserve fund, Rs. 1,00,990; amount transferred to 
credit of Government securities to mect depreciation in 
investments, Rs. 83,377 ; balance carried forward to profit — 
and loss new account, Rs. 23,372 17 ee sie aa 10,07,739 1 7 








ES a ee 
RESERVE FUND. 
Rs. A.P 
Balance on 30th June, 1877. - ih wh ‘a ~ 19,00,000 0 0 
Bank of Bengal notes paid during the half-year .. “a 990 0 0 
18,99,010 0 O 
Amount transferred from profit and loss account .. - 1,00,990° 0 0 


Es. 20,00,000 0 0 








BANK OF ENGLAND. 


A GENERAL court of directors was held on Thursday, 14th March, in the Bank 
Parlour, Mr. E. H. Palmer, the governor, in the chair. The minutes of the 
last court were read and confirmed. ‘The chairman said that the net profits of 
the half-year ending the 28th February amounted to £685,838. 2s., making the 
amount of the “‘ rest” on that day £3,715,748. 14s, 8d. After providing a divi- 
dend of £4, 15s. per cent., the “‘ rest’ would be £3,024,481. 14s. 8d. ‘The court 
of directors therefore proposed a half-year's dividend of £4. 15s. per cent., with- 
out deduction for income-tax. Mr. W. Botly, in seconding the motion, con- 
gratulated the proprietors on maintaining an average dividend. In reply to 
Mr. J. Jones, the chairman said the directors were always anxious to give all 
the information to the proprietors they could consistently with the interests of 
that body. Mr. Jones was in error in supposing that there was as much as 
£1,000,000 unclaimed dividends every quarter claimed by the Government, the 
arrangements being that if after ten years any persons did not claim their divi- 
dends, the sum should go to the Commissioners of the National Debt, to be 
recovered on proper application. As to the question whether the public were 
treated with the same consideration as the Government, that might be safely 
answered in the affirmative. The Pank never advanced to anybody unless they 
chose to do so. The power was permissive, and they were only anxious to 
render assistance to their best customers. With respect to individuals reserving 
the question of security, the Bank was always glad to afford them any facilities. 
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Mr. Jones remarked that the letter of Sir Stafford Northcote merely said, “ As it 
may be necessary to obtain advances I propose that the money shall he advanced 
at 23 per cent., without mentioning the amount.” The bank might have been 
suddenly asked for the £6,000,000.—The Chairman: And probably we might 
have been inclined to advance it.—A Proprietor, in reference to the 4} dividend, 
urged that in the interest of some of the shareholders having only a life in- 
terest, the dividend should be made a little closer, for the extra 2s. 6d. was a 
consideration to some shareholders,—The Chairman said that the usual practice 
had been adhered to,and he trusted that shareholders possessing only a life 
interest might live till next quarter. The motion was then put, and carried 
unanimously; but as the proposed rate of dividend exceeded that of the last 
declared, it was necessary, in accordance with the Act of Parliament, to have it 
confirmed by a ballot, and on the motion of the Chairman it was arranged that 
the ballot should take place on the 19th. 





THE BRADFORD COMMERCIAL JOINT STOCK BANK. 


Dr. General Balance-sheet, 30th December, 1877. 
Paid-up capital .. “ oe oe oe oe -. &245,000 0 0 
Guarantee fund .. a 


beth eee > Meer) aks et eS ee 
Deposits and credit balan on , af 756,402 11 11 


Balance of profit and loss account, viz. :—Surplus from 1876, 
$3,447. 15s. 6d. ; net profit for 1877, £46,029. 13s. 2d. .. 49,477 8 8 


$1,217,130 0 7 
Cr. 


Bills, notes and cash on hand, and advances on current 


accounts .. ea oe oe a ne a -- £1,213,130 0 7 
Bank premises a ee ~ 4,000 0 0 


(Original cost, £24,000) peviadsy 
£1,217,130 0 7 


, 











Dr. Profit and Loss. ——— 
Dividend of 18 per cent. free from income tax ve es £44,100 0 0 
Bank premises account .. oe oe oe ee oe 1,000 0 0 
Surplus, carried to the credit of profit and loss for 1878 .. 4,377 8 8 

£49,477 8 8 





& 
rs 
=) 
c 
«I 
~I 
o 
ao 


Cr. 
Balance brought down .. us o% 





| 





CAPE OF GOOD HOPE BANK, 


Report of the chairman and directors at the half-yearly general meeting of pro- 
prietors, held 15th January, 1878. C.J. Manuel, Esq., chairman. 

1. The directors, in submitting the accounts for the half-year ended 31st 
December last, have to report that after payment of all charges, a 
interest on fixed deposits, rebate on undue bills, current ands other inciden 
expenses, and making allowance for bad and doubtful debts, the net profits for 
the half-year amount to 410,535. 7s. 1d., and that, with the balance brought 
forward from the last half-year, there appears at the credit of profit and loss, the 
sum of £18,792. 16s.. 2. The directors have therefore much pleasure in declaring 
a dividend of £5 per share, payable on and after the 16th instant. 3. After the 
payment of this dividend of £5 per share, there will remain at the credit of 
profit and loss a sum of £11,262. 16s., to be carried forward to the next half-year. 
4. The shareholders will have to elect three directors in the room of Messrs. 
Eaton, Rutherfoord, and Watson, who retire in rotation, but have been duly 
nominated for re-election. 
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CITY BANK (SYDNEY). 
Tux half-yearly general meeting was held 18th January, James Watson, Esq., 
in the chair, when the following report was presented :— 

The balance-sheet of the assets and liabilities of the bank on the 31st 
December last, and the usual statements showing the results of the half-year’s 
operations, certified by the auditors, are now submitted to the shareholders. 

The net profits, after deducting rebate on current bills, interest on fixed 
depusits, providing for bad or doubtful debts, and defraying all expenses of 


management, amount to .« ee ee ee + oe £19,433 16 6 
To which is to be added balance from last half-year .. ee 2,488 9 11 
Making available for distribution ee a te oo! , (QU 682:..6.F 


RE AR ER 
Which the directors propose to appropriate as follows, viz. :— 
To dividend at rate of ‘8 per cent. per annum, £9,600; 
reserve fund, £7,500; balance to next half-year, 
SAAN a EO Oa Be? ee 





Tt devolves upon this meeting to elect two directors in the place of Messrs, 
James Watson and Robert Gray, who retire in accordance with the deed of 
settlement, being eligible for re-election, and who have ‘given the requisite 
notice of their intention to offer themselves as candidates for the vacant seats. 
It also becomes the duty of this meeting to elect an auditor in the room of 
Mr. H. C. D’Ardier, who now retires, but is not eligible for re-election. The 
dividend is now payable. 


Liabilities and Assets at 31st December, 1877. 
Dr. 
Capital paid up oe ee oe ee 





“ “9 -. £240,000 0 0 

Reserve fund ise oe a ee “ i ie 22,500 0 0 
Notes in circulation ee e ee oe os ae 53,687 0 0 
Deposits and other liabilities .. ee «a oe -» 1,037,934 8 9 
Profit and loss .. oe ee oe ee es 24,577 56 7 
£1,378,698 14 4 





| 


Cr. 
Coin and bullion on hand ee ee ‘a 
Bills discounted and other debts due to the bank 
Bank premises and furniture .. oe 


1. we )~=— £196,008 2 8 
+» ee, 162,690 12 1 
is: | ne? ~ ak 20,000 0 0 





$1,378,698 14 4 





Profit and Loss. 
Dr. 
Rebate on bills discounted, current at 31st December, 1877 .. £2,654 19 0 











Dividend for half-year at the rate of 8 per cent. per annum.. 9,600 0 0 
Transferred to reserve fund ae oe a ee Ay 7,500 0 0 
Balance of undivided profits carried to next half-year oe 4,822 6 7 
£24,577 5 7 

———=— 

Cr. 

Balance of undivided profits at 30th June, 1877 i bap £2,488 9 11 
Profits of half-year ended 31st December, 1877 on os 22,088 15 8 
£24,577 5 7 


—_ ___ 
SS 
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in Reserve Fund, 
Balance at this 31st December, 1877 .. .. .. «. £80,000 0 0 
[Seas 
Cr. 
Balance at 30th June, 1877 ee be ee ee ee £22,500 0 0 
Transferred from profit and loss ot oe ¢e - 7,500 0 0 
£30,000 0 0 


The chairman remarked that the report called for very few observations from 
him. He said the figures submitted, notwithstanding the prevailing dulness in 
business during the past half-year, show not only no falling off in the transac- 
tions of the bank, but, on the contrary, some substantial improvements, as indi- 
cated by the increase in the profits, from which the directors had been enabled 
to recommend a material increase to the reserve fund, the largest amount placed 
to the fund since the foundation of the bank, thus strengthening the position of 
the institution, which it was the aim of the directors to conserve; and they 
were also enabled to carry forward a much larger sum than they had ever 
hitherto done. The position of the bank was now such that at an early date 
the directors hoped to be able to meet the shareholders by adding a much — 
amount to the reserve fund, and also by paying an increased dividend. The 
report was adopted unanimously. Messrs. James Watson and Robert Gra 
were re-elected directors, and Mr. J. G. Raphael was elected an auditor. 
vote of thanks was passed to the directors, manager, and officers for the very 
satisfactory report presented. 





THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Firry-nintx report presented to the shareholders at a general meeting, held 
18th January, 1878. R. Jones, Esq., chairman. 

The directors have pleasure in submitting to the shareholders the position of 
the bank on the 31st December last. : 

After deducting rebate on current bills, reducing premises account, 
making i provision for bad and doubtful debts, and granting to the officers 


a bonus of ten per cent. on their salaries, the profits for the half-year 
amount to ee oe os ee oe ee ve -» £89,119 56 11 
Add undivided balance from last half-year oe +» 11,267 14 6 





£100,377 0 6 
which the directors appropriate thus ;— . 

To payment of a dividend for the half-year at the rate of 25 per cent. per 
annum, £62,500; increase of reserve fund, £25,000; undivided ce, 
£12,877. 0s. 5d.; £100,377. Os. 5d. The reserve fund now stands at £440,000, 
During the half-year branches have been opened at Bowral, Germanton, 
Merriwa, Picton, and Wentworth in this colony, and that at Moss Vale has been 
closed. The dividend is now payable. 





LIABILITIES. 
Dr. 

Capital, $500,000; reserve, £425,000 .. .. ss «+ £926,000 0 0 
Notes in circulation oe oe oe oe ee ee 380,361 0 0 
Bills in circulation oe ee ee ee ee ee ee 2,642 13 2 
Deposits and other liabilities ve oa ve oo «» 4,493,311 9 7 
Profit and loss account .. ei =: ee ow -» 115,581 3 8 

$5,916,896 6 0 








ial 
| 











—————— 
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ASSETS, 


Cr. 
Coin and bullion in hand .. na wh i “ «» $746,665 4 5 
Government securities ee ee ee ee ee ee 205,851 19 10 








Notes and bills of other banks ., at 18,514 14 1 

Bills discounted, and all debts on to the bank’ (including cash 
balances) .. a a “s ee a .. 4,854,864 7 8 
Bank premises, furniture, &c. oe ve ie ‘ie a 91,000 0 0 
£5,916,896 6 0 
NEES AVENE 

Dr. mies and Loss Account. 

Rebate on current bills .. . £15,204 2 10 


Dividend account for payment of a dividend for ‘past half-year, 
at the rate of 25 per cent. per annum,. oe ee ° ; 62,500 0 0 











Reserve fund os oe 25,000 0 0 
Balance of undivided profit “carried to next half-y oe 12,877 0 6 
£115,581 3 3 
Cr. 
Amount undivided from last half-year .. ue es $11,257 14 6 
Profit for half-year ended 31st December, 1877. _ e» 104,323 8 9 
£115,581 3 3 
———— 
Reserve Fund. 
December 31st, 1877.—To Balance . - inn .. £450,000 0 0 
——————s 
June 30th, 1877.—By. balance . -- £425,000 0 0 


December 3lst, 1877.—By transfer from profit and loss 
account .. AS eo ee ee oe oe ee 25,000 0 0 





£460,000 0 0 


a ee 
The following resolutions were carried unanimously :—That the report and 
statements of account now read be adopted, printed, and circulated amongst the 
shareholders. That the thanks of the meeting be presented to the directors, 
manager, and officers of the bank for their very catidahense management of the 
affairs of the institution. That a special vote of thanks be accorded to Mr. 
Edward Knox for his past valuable services as director of the bank. 





DEVON AND CORNWALL BANKING COMPANY. 


Report of the directors to the forty-sixth annual meeting of the proprietors, 
held at Plymouth, February 15th, 1878, Charles Prideaux, Esq., in the chair. 
The directors have pleasure in "meeting the shareholders on this the forty- 
sixth anniversary of the bank, and presenting to them the balance-sheet and 
profit and loss account for the year ending 31st December last. The net profit 
for the year, after making the usual provision for bad and doubtful debts and 
giving gratuities to the officers of the bank, amounts to £31,065. 12s. 4d. The 
ectors recommend the payment of a dividend of £2. 28. 6d. per share upon 
the capital of the bank (now £34 per share paid up), in addition to the £2 per 
shure paid on lst September last, being at the rate of 12} per cent. per annum, 
free of income-tax, and the transfer of the balance of £14,565. 12s. 4d. to the 
accumulating fund account, which, with the balance of £3,139. 19s, 3d. brought 
forward last year, mukes this account, Cr. £17,705. 11s. "od. From this fund 
the directors have taken £14,000, to be appropriated in accordance with the 
special resolution of last year in the following manner: £7,000 to be added to 














Hull Banking Company. 837 


the guarantee fund (making that fund £103,000), and £7,000 to be paid the share- 
holders as a bonus of £1. 15s. per share, in addition to and at the same time 
as the half-yearly dividend, carrying forward to the credit of the accumulating 
fund account a balance of £3,705. 11s. 7d. The directors consider this result 
to be satisfactory, the same rate of dividend upon the increased capital of the 
bank being maintained in a period when the depression both in agriculture and 
trade has exceeded that alluded to in the report of last year. The directors 
have as usual carefully inspected the various branches of the bank, the business 
of which continues satisfactory. The company consists of 393 shareholders, 
holding 4,000 shares. 

Dr. December 31st, 1877. 
Subscribed capital—4,000 shares, £34 paid .. re 
Deposits on current accounts, interest, notes, &c. ee oe 
Guarantee fund—1876, £96,000 ; added to ditto—1877, £7,000; 

accumulating fund—1876, £3,139. 19s. 3d.; added to 

ditto—1877, £14,565. 12s. 4d.; transferred to guarantee 
fund, £7,000; reserved for bonus of £1. 15s. per share, 

£7,000 .. oe oe ee ee ee eee -» 106,705 11 7 


. $133,000 0 0 
1,926,584 14 4 





£2,168,290 6 11 
Cr. 
Investments in English and Colonial Government securities, 
advances on securities, current accounts, bills of exchange, : 
estate, bank notes, and gold at Plymouth and the branches £2,168,290 6 11 





£2,168,290 6 11 








Profit and Loss Account. 


PAID. 
Interests on deposits, expenses of establishments, appropriated 
loss, income-tax, &c. .. a of as os -» £66,800 10 0 
Dividend paid 1st September, 1877, £8,000; reserved for divi- 
dend, £8,500 ee ee ee ee ee oe oe 16.500 0 0 
Carried to accumulating fund .. ee oe ee oe 14,565 12 4 





£96,866 2 4 
———— 
RECEIVED. 
Interest, commission, and discount. . pe ae nae .. £96,866 2 4 








£96,866 2 4 














HULL BANKING COMPANY. 


Ar the forty-fourth annual meeting, held 13th February, Mr. H. J. Atkinson 
in the chair, the circular convening the meeting, and the report, were read by 
Mr. W. A. Lambert, the general manuger. The balance-sheet showed a net 
profit on the year’s transactions (including the interim dividend of £6,505, paid 
in August last, and the undivided surplus of £1,445. 10s. 6d. from last year) 
amounting to £27,477. 19s. 4d. A further dividend of £2. 10s. was declared, 
and the reserve fund was increased to £105,000. The paid-up capital was also 
increased to £117,862. 10s., and the balance of £2,249. lls. 10d. was carried 
forward to the next account. The retiring director, Mr. William Holmes, was 
re-elected. The proceedings closed with a cordial vote of thanks to the board, 
and to the general manager and other officers of the bank. 
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Balance-sheet, 31st December, 1877. 


ASSETS. 
Cash in coin, Bank of England and other bankers’ notes, bills 
of exchange, promissory notes, balances due from cus- 








tomers on current accounts and from bankers, &c. .. «- $1,042,026 10 0 
Consolidated 3 per cent. stock, £100,000 ee e® ‘a 92,979 19 8 
Other securities .. ds 7 wn ais wt ie 2,920 18 5 
Bank premises, furnishings, &c., at the head office & branches 20,551 0 4 
Stamps and stationery on hand ., a - oe ee 350 7 0 

$1,158,828 15 6 
—— 
LIABILITIES. 
Circulation, balances due to customers on current accounts 

and deposit accounts, and to bankers, &c. .. ng .. £908,212 15 6 
Interest due on deposits, and rebate of interest on bills of 

exchange ve “a Pe ie be ee val 8,666 8 2 
Proprietors’ capital of £17. 10s. per share on 6,735 shares .. 117,862 10 0 
Reserve fund oe ee ee ee oe ee a 103,114 2 6 
Profit and loss account, 1877, £27,477. 19s. 4@; deduct interim P 

dividend of £1 per share on 6,505 shares paid in August last 20,972 19 4 

$1,158,828 15 6 





INTERNATIONAL BANK OF HAMBURG AND LONDON, LIMITED. 


Report of the directors presented to the shareholders at the seventh ordinary 
general meeting, held 25th of February, 1878. 

The directors submit to the shareholders the balance-sheet and profit and 
loss account for the year pees 31st December, 1877. The net profits, after 
making allowance for bad and doubtful debts, amount to £37,878. 2s. 2d. The 
operations of the year have been somewhat affected by the low rate of interest 
that has existed so long, and the consequent difficulty of — balances 
remuneratively. The directors recommend the payment ofa dividend at the 
rate of 5 per cent. per annum on the paid-up capital, which will absorb £29,250, 
and after placing £5,000 to the reserve fund (which will thereby be increased to 
£55,000) to forward the balance of £5,428. 19s. 10d. to profit and loss, 
new account. ese figures show a satisfactory increase in the business as 
compared with the previous year, considering that the amount then distributed 
included the profits brought forward from 1875, pending the settlement of the 
affairs of the Deutsch Brasilianische Bank. 


Balance-sheet, 31st day of December, 1877. 
CAPITAL AND LIABILITIES, 


Dr. 
Share capital—amount authorised in 65,000 shares of £12 
each, £780,000 ; shares issued—65,000 shares on which £9 


per share has been paid ee oe oe ee -- £685,000 0 0 
Liabilities—amount due on current accounts, bills payable, 

and other liabilities .. ee ez oe ee ee 1,855,277 16 8 
Rebate of interest on bills current es es ae vs 1,990 0 2 
Reserve fund ee ee ee ee es ee ee 50,000 0 0 


Profit and loss account— 
Balance from last account, £1,800. 17s. 8d.; profit, year 
ended 31st December, 1877, £37,878. 2s. 2d. oo ee 39,678 19 10 


£2,531,946 16 3 


2 
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PROPERTY AND ASSETS. 


Or. 
Cash in hand, at bankers and at call .. Sa Cee «s £160,829 16 6 
Bills receivable and coupons in hand .. pi a ie 686,791 4 4 
Consuls and United States Government Stock 06 ie 54,396 17 6 
Debtors on current accounts, loans, &c. <.. oe +» 1,628,878 18 0 
Office furniture and fixtures (after writing off 10 per cent. 
depreciation) ., ee oo vs Seen ee 1,550 0 0 
3 





$2,531,946 16 
pet pI T | 


Profit and Loss Account, year ended 31st December, 1877. 


Dr. 
Current expenses, including directors’ remuneration, salaries, 

rent, rates, taxes, bonuses, and incidental expenses .. ee $14,822 17 0 
Balance, net profit carried to balance-sheet .. oe ee 87,878 2 2 








£52,700 19 2 
A SST 


Cr. 
Gross profits, after allowing for bad and doubtful debts .. £52,700 19 2 











THE LEICESTERSHIRE BANKING COMPANY. 


Report of the directors to the forty-eighth annual general meeting of the share. 
holders, held 13th February, 1878. Samuel S. Bankart, Esq., in the chair, 

The directors have pleasure in submitting to the proprietors the balance-sheet 
for the year ending 3ist December last. After making provision for bad and 
doubtful debts, and paying the income-tax, the net i of the bank for the 
past year amounts to £46,536. 2s. 8d. This sum added to £3,757. 2s. 11d., the 
unappropriated balance of the preceding year, makes a total of £50,293. 5s. 7d, 
The directors paid a dividend of £2 per share on the £100 shares, and 10s. per 
share on the £25 shares for the half-year ending the 30th of June, amounting to 
£15,000, and they now declare a dividend of the same amount for the half-year 
ending the 3lst December last. After the payment of these dividends, a balance 
of profit amounting to £20,293. 5s. 7d. will remain. Out of this sum the directors 
recommend the payment of a bonus of £1. 12s. per share on the £100 shares, and 
8s. per share on the £25 shares, making in all a total distribution of 14 per cent. 
on the paid-up capital; also that £4,000 be transferred to the guarantee fund; 
and that the balance, £4,293. 5s. 7d., be carried forward to the current year, 
The profit and loss account will then stand thus :— 

Dr 


Dividend paid to the shareholders for the half-year 


ending 30th June, 1877... oe ee ee ee £15,000 0 0 
Ditto, ending 3lst December, 1877 .. ee oe “ 15,000 0 0 
Bonus £1. 12s. per share on £100 shares; ditto 8s. per 

on the £25 shares. ee ee ee ve oe 12,000 0 0 
Amount transferred to guarantee oe oe ee 4,000 0 0 
Balance to be carried forward .. ee ee ee es 4,298 5 7 

£50,293 5 7 
——— 


Cr. 
Net profit for the year 1877 Pe oo ot 


ee £46,536 2 0 
Balance of profit, 1876 .. oe ee ee oe 


oe 8,757 211 
£50,298 6 7 
—a 














¢ 
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And the ae fand thus :— 














Balance, January Ist, 1877 _ .. ia ae eel ee £93,000 0 0 
Transferred from profit and loss account .. i vg 4,000 0 0 
£97,000 0 0 

The directors congratulate the proprietors that, notwithstanding the continued 


depression of trade, the business of the bank, both at the head office and the 
branches, is in a thoroughly sound and satisfactory condition, and the number of 
accounts on the books larger than at any former period. In connection with the 
Ashby branch, the directors have to report, that at the desire of their friends in 
the locality, they have opened an office daily at Swadlincote, and have also 
arranged to give a weekly attendance at Coalville. The directors are gratified 
in stating that such increased facilities have given great satisfaction to their 
customers transacting business in these districts, and they believe the result will 
‘ove very advantageous to the bank. The cost of the new building at Leicester 
ving been ually written down out of profits to the sum of £16,010. 5s, 1d., 
that amount now been charged to bank premises account, which item in 
the balance-sheet now includes the whole of the valuable freeholds of the head 
office and branches. The two directors who retire in rotation, in accordance 
with the provisions of the company’s deed of settlement, are Samuel Stephens 
Bankart and Edward Knapp Fisher, Esqs., and no other names having been 
proposed, these gentlemen are alone eligible for election at the meeting. 


Balance-sheet, 31st December, 1877. 


a ar rreag  EeES e  —t 
Reserve fund .. os oe oe oe a ee 93,000 0 0 
Balance of profit, 31st December, 1876 wa ne oe 3,757 2 11 
Net profit for the past year, £46,536. 2s. 8d.; dividend paid 

for the half-year ending 30th June, 1877, £15,000 a 31,536. 2° 8 
Deposit and current accounts at head office and the 

branches cia ve os oe ks ¢e -» 1,601,120 13 3 
Notes in circulation re «s aa ae af ts 69,715 0 0 





£1,989,128 18 10 
Priilihd Sent he te TE 3 
Investments. 
In consols, £157,275. 7s. 2d.; in Indian Government securi- 
ties, £105,682. 16s. 9d. i és aie oe ve £262,958 3 11 
Cash at the head office, the branches, and in London He 188,365 14 3 





Bills of exchange ‘i ‘i ee ree oe ve 254,498 5 10 

Advanced on cash accounts and on securities, at head office 
and the branches oe ee ie ee ate .» 1,240,714 17 7 
Bank premises .. ‘ae wie ae bis Sa 42,591 17 3 
£1,989,128 18 10 





It was resolved— 

1. That the report now read be adopted, printed, and circulated among the pro- 
prietors.—2. That the directors be, and they are hereby, authorised to declare and 
pay a dividend of £2 per share on the £100 shares, and 10s. per share on the £25 
shares, for the half-year ending the 3lst December, in addition to £2 per share 
on the £100 shares, and 10s. per share on the £25 shares paid to the shareholders 
for the half-year ending the 30th of June.—3. That the sum of £12,000 be 
appropriated to the payment of a bonus of £1. 12s. per shure on the £100-shares, 
and 8s. per share on the £25 shares that the further sum of £4,000 be transferred 
to the guarantee fund; and the residue of the profits, viz., £4,293. 5s. 7d. be 
carried forward to the current year’s account.—4. That Samuel Stephens Bankart 
and Edward Knapp Fisher, Esqs., be re-elected directors.—6. The shareholders 
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of the Leicestershire Banking Company, desiring to recognise in some appropriate 
manner the important services rendered by their chairman, Mr. Samuel Stephens 
Bankart, during a period of upwards of forty years, resolved, ‘‘ That he be re- 
quested to sit for his portrait, such portrait to be suspended in the board-room of 
the bank, and the cost thereof to be defrayed out of the current year’s expenses.” 
—6. That the thanks of this meeting be presented to the directors for their ser- 
vices during the past year.—7. That the thanks of this meeting be presented to 
Mr. Lawford, the general manager, and to the other officers of the establishment 
for their efficient services.—8. That the thanks of this meeting be given to the 
chairman for his able conduct in the chair. 





THE LONDON AND PROVINCIAL BANK, LIMITED. 


Report presented to the shareholders at the ordinary general meeting, held 
80th January, 1878; Andrew Halls, Esq., in the chair. 

The directors have pleasure in submitting to the shareholders the half-yearly 
statement of accounts and balance-sheet to the 31st December last. The gross 
profits for the half-year, after making provision for bad and doubtful 
debts, and including the amount brought forward from last account, are 
£58,156. 3s. 9d., and after deducting all current expenses, income-tax, directors’ 
remuneration, auditors’ fees, and interest to customers, there remains a balance 
of £22,949. 3s. The directors recommend that this amount be appropriated 
in the following manner, viz. :—£12,500 to the payment of a dividend at 
the rate of 12} per cent. per annum, free of income-tax; £500 in further 
reduction of freehold and leasehold premises account; £3,290. 12s. 2d. to 
rebate on bills; £6,658. 10s. 10d. carried forward. In August last the Earl of 
Dunraven intimated that his other engagements prevented his giving the 
necessary time to the affairs of the bank, and he therefore thought it right to 
retire from the board. ‘The vacancy thus created in the direction was 
filled up by the appointment of Thomas Collett Sanders, Esq., a duly qualified 
shareholder, and the board congratulate the shareholders on having secured the 
services of a very able colleggue. The directors who retire by rotation aro 
James Goodson, Richard Michell, and Daniel Owen, Esqs., who, being duly 
qualified, offer themselves for re-election. Mr. Charles Edward Lewis, M.P., 
who has terminated a long professional connection with the bank as its solicitor, 
has recently expressed a wish to join the board. The directors could not vary 
from their resolution to invite the proprietors to re-elect the directors retiring 
by rotation, as this re-election is looked on by the directors as a mark of the 
confidence of the proprietors in the general policy of the board, a policy which has 
had the assent of a!1 the members of the direction and has, the directors believe, 
given‘ satisfaction to the proprietors and conduced to placing the affairs of the 
bank in a prosperous and continually improving condition. But as the articles 
of association provide that the proprietors may at a general meeting increase 
the number of the directors, the board recognising the value of Mr. Lewis’s co- 
operation, and being informed that several proprietors would see with pleasure 
Mr. Lewis forming one of the board, thought that the proprietors might under 
the circumstances be properly asked to increase the number of the directors and 
to elect Mr. Lewis to the place thus created. The board, therefore, will submit 
to the meeting the following resolution :—“ That the maximum number of the 
directors of the company be increased from eight to nine.” And in the event of 
this resolution being carried, the board will submit to the meeting the following 
resolution :—‘* That Charles Edward Lewis, Esq., M.P., be elected a director of 
the company.” ‘The auditors of the bank, Arthur Cooper, Esq., and Edgar 
Smallfield, Esq., also retire and offer themselves for re-election. 


Balance-sheet for the half-year ending 31st December, 1877. 
Dr. 
Capital 


<0 oe be a8 oe ee ee oe £200,000 0 0 
40,000 £10 shares, £5 paid. . 
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Reserve fund, invested in £108,873. 19s. 1d, New 3 per 
Cents., including last half-year’s dividend on thestock .. 101,588 1 0 
Amount due by the bank on current, deposit, and other 
accounts ee oe ee ee ae ae «+> 1,852,742 6 11 
Balance of last profit and loss account, £5,945. 8s. 6d. Gross 
fit for half-year after making provision for bad and 
oubtful debts, £52,210. 15s.3d.  .. .. «. « 68,156 8 9 


. £2,212,486 10 8 


Cr. 
Cash at head office and branches, and deposited on call or 

short notice, and cheques, &c., in transitu .. wd -. £348,715 17 3 
Consols (including £17,223. 1s. 4d. Stock set aside as security 

for accounts of H.M. Customs and of County Boards) and 

other government stocks, £191,684. 14s. New 3 per Cents. 

(Reserve Fund) £101,588. 1s. English Railway Debenture 

and Preference Stocks, and East Indian Railway Guaranteed 

Stocks, £135,226. 19s. 2d.; other securities £4,000 «. 432,499 14 2 
Amount due from customers on current accounts, bills of ex- 

change, promissory notes, &c. ee ee ee +» 1,370,021 13 10 
Freehold and leasehold premises at head office and branches ; 

also bank furniture and fittings at head office and branches 26,042 4 8 
Current expenses. including income-tax, salaries, rent, &c., at 

head office and branches, directors’ remuneration, and 

auditors’ fees .. as ea ee oe ie ve 22,838 11 1 
Interest paid on current and deposit accounts, &c  . oe 12,368 9 8 


£2,212 486 10 8 

Profit and Loss Account. 

Dr ° 
Current expenses as above oe = ‘ £22,838 11 
Interest id ee ee ee ee . 12,368 9 
Dividend at 124 per cent. per ann ae r ' 12,500 0 
Reduction of premises, &c., account ou A 600 0 
Rebate on bills not due carried to new account 3,290 12 
Balance carried forward oe ne ee F 6,658 10 10 


nooo 


£58,156 3 9 


Or. 
Gross profit, as above £58,156 3 9 





LONDON AND SAN FRANCISCO BANK, LIMITED. 


Rerort presented to the ordinary general meeting of shareholders, held 
6th March, 1878. : 

The directors beg to submit to the shareholders the general balance-sheet 
of this bank to the 3lst December last, and the profit and loss account for the 
year 1877. The gross profits, after allowing for bad and doubtful debts, 
amount to £119,540. 16s. 5d., and including the balance brought forward from 
the previous year of £1,872. 18s. 6d., to £121,413. 14s. 11d., from which are 
deducted rebate of interest and all charges at the head office and the 
branch at San Francisco, leaving an amount of £72,312. 6s. 4d. as the as- 
certained net profit for the year 1877. From this amount there hus been paid 
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the sum of £15,400, by which payment (with the £12,100 previously paid) 
the bonus to the founders has been extinguished, in conformity with the reso- 
lutions of the extraordinary general meetings of shareholders, held on 6th and 
27th March of last year, and the sum of £6,000 has been carried to the re- 
serve fund (making that fund £96 0000), leaving an available balance of 
£50,912. 6s, 4d. A dividend on account of 8s. per share; amounting to 
£24,000, was paid in September last, and it is now recommended to pay a 
further dividend of 8s. per share, amounting to £24,000, making the dividend 
for the year 1877, 16s. per share, or 8 per cent. op the paid-up capital of the 
bank, free of income-tax, and it is further recommended to carry the balance 
of £2, 912. 6s. 4d. to profit and loss new account. The capital of the bank 
amounts to £600,000 jn 60,000 shares of £10 each, fully paid. ‘The reserve 
fund now stands. at £96, 000. According to the Articles of Association, two 
directors, Frederick Rodewald, Esq., and Baron Herman de Stern, retire on 
this occasion, and being eligible, offer themselves for re-election. The 
shareholders have to elect at this meeting the auditors for the year, 1878. 


General Balance-sheet, 31st December, 1877. 
CAPITAL AND LIABILITIES. 


Dr. : 
Capital*valled up to date ae ae a oe +» £600,000 0 0 
Liabilities— 
Amount due on current and deposit accounts, bills Payable 
and other _ a am ee oe es 1,214,337 0 4 
Reserve fun i“ sie 90,000 0 0 
Rebate of eis on bills and drafts not matured ie: a iia 1,222 16 3 


Profit and loss account—Balance 30th December, 1876, 
£1,872. 18s. 6d.; net profit for the year ending 31st 
December, 1877, £70,439. 7s. 10d. ; pee = on 
account of 8s. per share, declared 4th September, for the 
half-year ended 30th June, 1877, £24,000; balance of 





foun ' bonus purchased, £15,400 .. Ms ee ee 32,912 6 4 
$1,938,472 2 11 
pa babe ind Sa Pe PO = 
ASSETS. 

Coch on hand and at bankers .. oe £257,402 8 6 

Bills receivable, bills discounted, current accounts, and ' 
other securities ‘ . oe ~~ 1,601,069 14 6 
Bank buildings at San Francisco .. oe oe oe 80,000 0 0 
£1,938,472 2 11 
——~ ——_———_____, 


Profit and Loss Account, year ending 31st December, 1877. 


Amount of ‘‘dividend on account’’ of 8s. per share, 

declared 4th September, for the half-year ended 30th 

June, 1877 oe ee ee ee £24,000 00 
Balance of founders’ bonus purchased ee 16,400 0 0 
Charges, including rent, rates, taxes, furniture, ‘salaries, 

directors’ remuneration, and all other — in 


London and San Francisco .. us 47,878 12 4 
Rebate of interest on bills and drafts not matured ov 1,222 16 3 
Balance ee ee ee ee ee ee ee ee $2,912 6 4 





£121,413 14 11 
————— 








844 Manchester and Salford Bank. 


Cr. 
Balance 30th December, 1876 ve Se + oo £1,872 18 6 
Gross profits in London and San Francisco, after allow- 

ing for bad and doubtful debts .. oe oe oe 119,540 16 6 





£121,413 14 11 


| 


Appropriation. 
Reserve fund ee oe © of ee ee se ee £6,000 0 0 
Balance of founders’ bonus purchase 








oe oe ‘a 15,400 0 0 
Dividend on account—8s. per share, declared 4th September, 
for . half-year ending 30th June, 1877, £24,000; divi- 
dend of 8s. pershare, now recommended (making with 
dividend on account already paid, a total dividend of 8 
per cent. for the year), £24,000 .. we “e a8 48,000 0 0 
Balance carried to “ profit and loss’’ new account o 2,912 6 4 
£72,312 6 4 
Balance 30th December, 1876 .. x es oe ee £1,872 18 6 
Net profit for the year ending 31st December, 1877.. ne 70,4389 7 10 
£72,312 6 4 
——— 





MANCHESTER AND SALFORD BANK. 


Ar.the annual general meeting of the proprietors, held 13th February, 1878, 
Peter Kennedy, Esq., in the chair, the following report was presented by the 
directors :-— 

The past year has been marked by continued depression of trade, by a bad 
harvest, by strikes at home, and by war and famine abroad. With a brief 
interval, caused by a drain of bullion, the Bank of England minimum rate ot 
discount has been low, and in the outside market it has been unusually difficult 
to find profitable employment for money, The directors of the Manchester and 
Salford Bank have, however, the pleasure to report that the past year has shown 
a growth in the business, with a general result which they trust will be satisfac- 
tory to the proprietors. 

After making allowance for bad and doubtful debts, for rebate 

of interest upon bills in hand, and adding £1,200 to build- 

ings depreciation fund, the net profits for the year amount 

to... ae oe ee ee ee -. £87,830 16 10 


Out of this amount and the balance in profit and loss account, 

they have entered to the redemption of the purchase of the 

St. Ann’s Street business ae “ es os ee 20,929 4 7 
And have declared a bonus of two shillings per share, amount- 

ing to ee ee 7 ee ee ee ee ee ee 7,500 0 0 
In addition to a dividend of ten per cent. per annum .. ee 60,000 0 0 
Making a division, for the year, of 11} per cert., and leavin ————_—-—— 

a balance in hand, to cover income-tax, of £1,636. ils. 4d. 

Special general meetings of the shareholders were called by the board of 
directors, and were held on the 9th and 30th days of August last, at which the 
capital of the bank was increased by the creation of 25,000 shares, which the 
directors were empowered to issue and call up in the manner deemed by them to 
be most conducive to the interests of the company. Acting upon this authority, 
the directors have issued 12,500 shares at a premium of £10 per share. The 
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new stock was taken up on the 31st December last, and will participate in the 
distribution of profits in July next. The issue of these shares increased the 
reserves of the bank by £125,000, and in conformity with a very generally- 
expressed feeling of the proprietors at the recent special general meetings, the 
directors have appropriated this sum to the liquidation of the St. Ann’s Street 
purchase account, which has been closed by a transfer of £9,000 from guarantee 
account. After a careful revision of the accounts the directors have transferred 
to the a surplus fund the balance remaining in guarantee account, which 
is now clo 


The paid-up capital of the bank is now .. a8 ee +» $700,000 0 0 
And the reservedsurplus fund .. ee oe ee -. 240,000 0 0 


Since the last aunual meeting branches of the bank have been opened in 
Ardwick, Chorlton-upon-Medlock, Moss Side, Openshaw, Strangeways, and 
Stretford. Premises have elso been taken for a branch in Smithfield Market. The 
directors have to report with regret the retirement from the direction of Mr. 
Charles James Heywood. The meeting will hear with satisfaction that in 
response to the invitation of the directors, Mr. Henry Lee (of the firm of Tootal 
Broadhurst, Lee & Co.) has accepted a seat at the board. The confirmation of 
the proprietors will be asked for this ie Bs The directors who retire by 
rotation are Mr. T. H. Birley and Mr. James Parlane; they are eligible and are 
recommended for re-election. 

The foregoing report having been read, the following resolutions were passed, 
viz. :—Resolved—lst. That the report which has now been read be received 
and approved; that it be entered on the minutes of this meeting and printed for 
circulation at the discretion of the directors. 2nd. That the appointment of 
Mr. Henry Lee to the office of director be and is hereby confirmed. 3rd. That 
Mr. Thomas Hornby Birley and Mr, James Parlane be re-elected to fill the office 
of director. 4th. That the best thanks of the proprietors be and are hereby 
given to Mr. T. R. Wilkinson for the portrait of Mr. Langton which he has 
presented to the bank. 6th. That a vote of thanks be given to the chairman 
for his conduct in the chair, and to the directors. 





THE MERCANTILE BANK OF SYDNEY. 


Report presented to the shareholders at the half-yearly general meeting, held 
22nd of January, 1878; John Hay, Esq., chairman. 

The directors feel much pleasure in submitting to the proprietors the follow- 
ing report of the results of the business during the half-year ending 31st De- 
cember, 1877. The accounts now presented show that the balance at the credit 
of profit and loss, after deducting accrued interest on fixed deposits and current 
accounts, and after providing for all bad and doubtful debts, amounts 
to ee ee ee ee ee ee ee ee ee £33,916 5 9 

_This balance the directors have appropriated as follows, 

v1Z. :— 

1, Expenses of management in Sydney and at London 
office, including directurs’ and auditors’ fees, salaries, 
rent of premises, stationery, &c., &c., £3,151. 7s. 5d. 2. 
Rebate on bills discounted not due on 3lst December, 
1877, £4,372. lls. 4d. 8. In payment of a dividend at 
the rate of 124 per cent. per annum, £12,500. .. ee 20,023 18 9 





Leaving a balance of undivided profit amounting to.. +e £13,892 7 0 











It devolves upon the meeting to elect an auditor in the room of George 
Thorne, Esq., rity hy whose place has been temporarily supplied by the 
appointment of the Hon. Wm. Busby. 
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Balance-sheet, December 31st, 1877. 








Dr. 

Paid-up capital ee ee ee oe se ee ee £200,000 0 0 
Reserve fund .. ee oe oe os ee oe 60,000 0 0 
Notes in circulation .. oe we St a ab 8,887 0 0 
Deposits and other liabilities .. oe = a oo 749,619 15 9 
Profit and loss .. oe ee os ve ee We 33,916 5 9 
£1,042,423 1 6 
Cr. —— 

Coin on hand, $114,486. lls. 6d.; cash balances, 
£65,172. 5s. 9d. oe oe os £179,658 17 3 
New South Wales Government. debentures ve oe. we 27,300 0 0 
Bank premises ee ee ee ee ee oe ee 18,000 00 
Office furnit:ire .. ee 1,426 611 
Bills discounted, securities for ‘advances, and other ‘assets . se 812,886 9 11 
Expenses of management ee ee oe oe ee 8,141 7 6 
$1,042,423 1 6 
Dr. Profit and Loss Account. —————— 

Expenses of management in Sydney and at London office, 

including directors’ and auditors’ fees, salaries, os 
and rent of premises .. £3,151 7 5 
Rebate on bills discounted, not “due Slat December, 1s77 ee 4,372 11 4 
Dividend at the rate of 124 per cent.perannum .. 12,500 0 0 
Undivided balance carried to next account .. a ee 13,892 7 0 
£33,916 5 9 
Undivided balance from last half-year sek, | 8 
Profit for half-year ending 31st Decmabie, 1877 .. oe 20,980 1 0 
£33,916 5 9 








PARES’S LEICESTERSHIRE BANKING COMPANY. 


Ar the forty-second general annual meeting of proprietors, held 6th February, 
1878, William Evans Hutchinson, Esq., in the chair, the directors presented the 
following report :— 

The directors, in submitting to the consideration of the proprietors the forty- 
second annual report of the business of the bank, have pleasure in being able to 
show a satisfactory result, considering the low value of money which has so long 
prevailed, and that another year has passed without having brought any im- 
provement to the trade of this town or of the country generally. After deduct- 
ing expenses and losses, and making ample allowance for doubtful debts, the 
profits of the year amount to £45,586, 3s., which, with the balance of £6,600. 3s. 4d. 
— on the 31st of December, 1876, will. make a total of £52,186. 68. 4d. to be 

of by this meeting. The directors recommend the payment of the 

on dividend as last year, one pound per share on the old shares, and eight 

shillings per share on the new shares (free of income-tax), being at the rate of 

8 per cent. for the half-year, and which, with the dividend of 6 per cent. paid 

in August last, will make a total of £14 per cent. for the year. They further 

ropose to add £3,000 to the reserve fund; the account will then stand as 
‘ollows :— 


Dividend paid in August last .. x mn ie .. £18,600 0 0 
Dividend now recommended .. mS on ne ae 24,800 0 0 
Allowed for income-tax .. uta Ate - Ae a 650 0.0 
Added to the reserve fund ea a ty ia ¥ 3,000 0 0 
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Carried to profit and loss for 1878 oe wa 3s ee 6,236 6 4 


£52,186 6 4 


— 
The reserve fund, with the above addition, will amount to £153,000. The 
paid-up capital of the bank remains the same, viz., £310,000, and consists of 
20,000 shares of £12. 10s. each, fully paid, and 12,000 shares of £12. 10s. each, 
on which £5 per share has been paid. The directors have to regret the retire- 
ment from the board of William Billson, Esq., who has for some time been 
anxious to be relieved from the cares of office. To fill the vacancy so occa- 
sioned they have appointed John Atkins Wykes, Esq., a duly qualified pro- 
prietor, to be a director until this meeting, and whose re-election is now . 
solicited. The two directors who retire by rotation are William Evans Hutchin- 
son, Esq., and William Unwin Heygate, Esq., M.P., and no other names having 
been proposed, these gentlemen are alone eligible at this meeting. 

Resolved :—1. That the report of the directors now presented be received, 
and that it be printed and a copy sent to each proprietor. 2. That John Atkins 
Wykes, Esq., be elected a director in the place of William Billson, Esq, 

‘resigned. 3. That William Evans Hutchinson, Esq., be re-elected a director. 
4. That William Unwin Heygate, Esq., M.P., be re-elected a director. 5. That 
the best thanks of this meeting are due, and are hereby given to the board of 
directors for their able management of the affairs of the company during the 
past year. 6. That the thanks of the proprietors be given to the officers of the 
company for their efficient services. 7. That the thanks of the meeting be given 
to the chairman for his able conduct in the chair this day. 


Hotices of Books. 


The Bankers’ Almanac and Register for 1878. NewYork. Published at 
the Office of “The Bankers’ Magazine,’ No. 351, Broadway. 
I. S. Homans, Publisher. - 
Tue American Bankers’ Almanac, the title of which we give above, has 
now reached its twenty-seventh annual volume. It contains full and com- 
plete lists of the National banks, State banks, and Private bankers of every 
city and town in the United States, and gives besides the names of the 
president and cashier of each bank, the amount of the capital, and the cor- 
respondent in New York of each of them. Particulars are likewise given 
of the Savings banks and Trust companies of the United States, the banks 
and bankers in Canada, and’ a great deal of useful information which may 
be of service to the man of business. The volume likewise gives a state- 
ment of the Interest Laws of the various States which vary very consider- 
ably from each other, and also the dates current in the Statutes of Limita- 
tions of the States, in which, as in the rates of interest chargeable in the 
various States, great differences exist between the laws in force in one 
State and another. The date for the Statute of Limitations for Canada 
is also added. The volume will be found very complete in its details, con- 
venient in form, and of great use to all those whose business transactions 
cause them to require a book of reference of this description. 


~~ 
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FORGERY—BRANCH BANK. 


Our answer to “ Inquirer” last month had reference only to the general 
question of responsibility as between Branch and Head Office. We assume 
that every banker knows that he is not liable, under ordinary cireum- 
stances, for a forged endorsement on a cheque.—Ep. B. M. 
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ENDORSEMENT OF CHEQUES, 

A cheque payable to “ Mrs, Smith, or order” is endorsed ® Mrs, Smith.” 
The banker refuses payment. Is he legally justified in so doing ? 

Supposing the banker had paid the cheque so endorsed, and that the 
cheque turned out to have been olen from the payee, would the payee be 
able to recover from the paying banker in such a case ? 

Your obedient servant, 
Accountant. 

_[We are not aware that the point has been tried at law, but are of opi- 
nion that the banker would be justified, and that he would not be liable for 
the irregularity in so paying it.—Ep. B. M.]} 





CROSSED CHEQUE. 


Srr,—A. B. pays C. D. by crossed cheque on a provincial bank. C. D. 
does not of himself negotiate the cheque through his own banker, but 
transmits it to A. B.’s banker, on whom it is drawn, with a request that 
the amount be advised to his, C. D.’s, credit at a London bank. Would 
it be regular for A. B.’s banker to comply with such a request? The 
favour of your opinion would oblige, 

A Country SUBSCRIBER. 

[The regular course would be for the banker to decline paying the 
cheque except through the hands of another banker.—Ep. B, M.) 


ENDORSEMENT OF CHEQUES. 


Srr,—I1 beg to refer your correspondent “A. B.” to the January, 
February, and March numbers of the Bankers’ Magazine for 1877, where 
he will find the question of endorsements such as he refers to fully disctssed, 
and where you expressed a strong opinion (with which I entirely agree), 
that bankers would be liable to an action for refusing to pay on such an 
endorsement as “A. B.” alludes to. The distinction between a cheque 
payable to “Mr. Smith” and endorsed “ Wm. Smith,” and one payable 
to “ Messrs. Smith & Son” and endorsed “Wm. Smith & Son,” appears 
to me absurd, although I have had the latter returned on several occasions 
marked “ endorsement irregular,” 





A Caster. 





PAYMENT OF BILLS BEFORE DUE. 

Dear Sre,—1. Is there any illegality in taking payment of a bill 
before due? 2. Is there any obligation to cancel the stamp on a bill so paid 
to prevent a second negotiation of such document ? 

Yours truly, 
SUBSCRIBER. 
= 1. 0 2.—Yes, in compliance with the provision of the Stamp Act.— 
B. MJ 





BANKERS’ LICENCES. 

Srr,—I should be glad if you could inform me whether the proviso in 7 
& 8 Vict. , cap. 32, as to four licences only for banks with branches being 
requisite, is still in force, or if some more recent enactment (and if so, 
what) has superseded it. 

Yours faithfully, 


25th February, 1878. 
[No alteration has taken place in the law on this subject. The proviso, 
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however, to which “U” refers applies only to such “ bankers who have 
four such licences in force on the 6th of May, 1844.” Separate licences 
must be taken out for any branches (in England or Wales) not included in 
the licences in force at that date-—Ed. B. M.] 


ACCEPTANCE OF BILLS. 


Srz,—It appears that it has been recently decided in the Common Pleas 
Division of the High Court, that an acceptance of a bill of exchange by 
signature only is insufficient. 

The details of the case have not come under my notice, so that I am not 
aware whether any special circumstances induced the decision or whether 
it was founded upon the terms of the 19 and 20 Victoria, c. 97, sec. 6, 
which enacts :— 

“No acceptance of any bill of exchange whether Inland or Foreign made 
after the 31st day of December, 1856, shall be sufficient to bind or charge 
any person unless the same be in writing on such bill or if there be more 
than one part of such bill on one of the said parts and signed by the 
acceptor or some person duly authorised by him.” 

Now, previous to this statute great irregularity attended the acceptance 
of bills, it being held, not to mention the case that an acceptance might 
be by separate letter, that merely the word “accepted”’ or “ presented ” or 
“seen”? written on the bill without the drawee’s signature, was a sufficient 
acceptance, and even an oral acceptance was held good. By 1 and 2 
George 4, c. 78, sec. 2, the last mode however was put a stop to, that is, in 
so far as regarded the inland bill of exchange, for that statute did not 
apply to foreign bills. 

‘o cure, I presume, this state of things the above enacting clause of 19 
and 20 Vict., c. 97, was passed, the object evidently being to secure the 
acceptor’s signature on the bill, to make it a valid obligation against him. 
This being the case, any words such as “accepted” or “ presented”’ or 
“seen”? might be regarded as mere surplusage, the previous want being 
supplied, and if the decision has proceeded upon the unfortunate word 
“and” having being introduced into the clause as relating to something 
already written, distinct from the signature, then if this decision is to be 
upheld or to have due authoritative weight, the sooner an amending Act 
is passed the better, particularly in the face of the vast number of bills 
in circulation accepted merely with the signature, and that not alone 
transversely, but.in different parts of the bill, and in some cases even 
on the back of the instrument. 

The simpler and less redundant a bill is in its terms the better, and it 
would not appear much more ridiculous or out of place for a drawer to 
put “drawn” or “drawn by ” before his signature, or each indorser 
“indorsed,” than for an acceptor to write in every case before his signa- 
ture “seen” or “ presented,” or “ accepted,’’ and compulsion in the former 
cases as well as in the latter case would be equally reasonable—as well as 
equally absurd. 

It will moreover be observed that the above enacting clause provides 
that the acceptance must be in writing upon the bill. What if the practice 
in the case of those bills, particularly foreign, which have the words pre- 
ceding the signature stamped, instead of written ? 

Yours faithfully, 
A Country BankEr. 

[We are quite in accord with our correspondent in thinking that no 
time should be lost in clearing up this question.—Ep. B. M.] 
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TENDERS FOR: BILLS ON INDIA. 


Tue tenders for £300,000 in bills on India were received 27th February at the 
Bank of England. The amounts allotted were :—to Calcutta, £175,000, at an aver- 
age rate of 1s. 9-016d.; to Bombay, £120,000, atan average rate of 1s. 9°026d. ; 
and to Madras, £5,000, at an average rate of 1s. 9°062d. Tenders on Calcutta and 
Madras at ls. 9d. receive about 9 per cent., all above in full; on Bombay at 
1s. 94. about 33 per cent., all above in full. f ¢ 

Tenders were received 6th March at the Bank of England for India Council 
Bills to the amount of £500,000—which were all allotted at the minimum of 
ls. 8§d. Tenders on the three Presidencies received about 6 per cent. of the 
applications, Calcutta obtaining £364,400, Bombay £147,600, and Madras 
£6,000. 

Tenders for £500,000 in bills on India were received 13th March at the Bank of 
England. The amounts allotted were:—to Calcutta £300,000, at an average 
rate of 1s. 8°625d.; and to Bombay £200,000, at an average rate of 1s. 8-678d. 
Tenders on Calcutta at 1s. 8§d. receive about 11 per cent., and on Bombay at 
1s. 8§d. about 85 per cent. ; all above in full. 

Tenders for £500,000 nominal in bills on India were received 20th March at the 
Bank of England, the amounts allotted being—to Calcutta £382,400, atan average 
rate of 1s. 8-666d.,and to Bombay £117,600, at an average rate of 1s. 8-656d. 
— on both Presidencies at 1s. 8d. will receive about 12 per cent. ; allabove 
in full. 


Ponthly Hotes. 


Art an extraordinary general meeting of the shareholders of the Chartered Mer- 
cantile Bank of India, London, and China, held 26th February, Mr. George 
Garden Nicol presiding, the resolution passed at the general meeting in October 
last, relating to an extension of the bank charter was confirmed. The chairman 
stated that the necessary gene had been made to the Treasury, and he had no 
doubt it would be granted. The resolution authorised the directors to apply for 
and accept a renewed or supplemental charter for extending the existing charter 
for a period of 10 years from the expiration thereof. 





Savings Banks Funds.—As usual, the Post Office savings banks produced a 
profit last year, the interest allowed, and the expenses, amounting to less by 
£145,849 than the interest accrued on the funds in the hands of the Government. 
As usual, also, the balance was the other way in regard to the funds of the 
trustee savings banks and friendly societies in the hands of the Government, the 
amount of interest allowed to the depositors being such as to exceed by £127,617 
the interest actually accrued on those funds; the deficiency has to be paid from 
the public purse. 


The Secretary of State for India in Council gives notice that the holders of 
India 4 per Cent. Debentures, falling due on August 16, 1878, will be allowed 
the option of renewing their debentures for a further period of 6 years, at 4 per 
cent. per annum interest, on giving notice of their intention by letter addressed 
to ‘‘The Financial Secretary, India Office, Westminster,’’ on or before the 29th 
instant, such letter to state the serial letter, number, and amount of each deben- 
ture to be so renewed. 


The prospectus of the Advance Bank, Limited, capital £250,000, in £5 
shares, 50 shares being taken by the founders, states that the object is to make 
advances on the deposit of actual property readily convertible. 


The directors of the Bank of Australasia have declared a half-yearly dividend at 
the rate of 124 per cent. per annum, free of income-tax. 
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The Angle:fidideanis Bank have declared an interim dividend of 10s. per 
share for the half-year ended 31st December. ; 


The Philadelphia Mint last week coined 233,000 Bland dollars, and will con- 
tinue coining daily 60,000. They are in demand as curiosities, but, being issued 
only at par in gold, are not paid for Customs. 


_— 


MONTHLY CHRONOLOGY. 


Maxrcu 1.—The £2,900,000 Treasury Bills were allotted. Tenders for bills at 
three months at £99. 8s. 8d., and for bills at six months at £98. 15s., receive in 
full 








4.—Telegrams from Constantinople announce that an understanding has been 
atrived at on all points, and that the Treaty of Peace has been signed. 

6.—The Crown Agents for the Colonies invite tenders for £1,000,000 Cape of 
Good Hope Government Four and a Half per Cent. Debentures at 98. 

8.—The preliminary agreement of the Powers to the holding of a Congress 
at Berlin is aerate f 

10.—The British Minister at Athens has announced to the Greek Minister for 
Foreign Affairs that Lord Derby has sent a despatch to the powers proposing 
that Greece should be admitted to the Congress. 

11,—General Ignatieff and Reouf Pacha left Constantinople for St. Peters- 
burg with the Treaty of Peace. 

11.—The Austrian Government has panewe to both Delegations a bill autho- 
rising an extra credit of sixty million florins. 

15.—Terrible accounts continue to be received of the suffering caused by the 
famine in China. 

15.—The Treaty of Peace has been ratified at the Winter Palace in St. Peters- 
burg. 
18 —The Greek insurrection against Turkish rule is said to be on a serious 


e. 
17.—The Secretary of the United States Treasury has despatched a circular to 
the American ministers in Europe requesting them to invite the European Govern- 
ments to be represented at the International Bi-metallic Conference contemplated 
by the Silver Bill. 
21.—The Bank of Bombay has raised its rate of discount 1 per cent. 


<i 
> 


BANKING MOVEMENTS. 


THE announcement has been made of the suspension of the old-established 

rivate bank of Messrs. Willis, Percival & Co., of 76, Lombard Street, with 
fiabilities estimated at £650,000. The bank was one of the oldest in London, 
having commenced business in the year 1700, and the partners at the present 
time were Henry Willis, Samuel Tomkins, and Samuel Leith Tomkins. During 
the crisis of 1857 the bank is believed to have suffered severely through its 
Greek connections. Within the past 12 months the senior partner died, and the 
position of the firm was not improved thereby. It may have been expected, how- 
ever, that a suspension would be-avoided, and that it would be wound up. But 
this course was rendered impossible by the failure of Messrs. Gerussi Brothers 
& Co., Merchants, of Finsbury Circus, debtors for £250,000, whose position has 
been propped up by the bank for a long time past. 





We are requested to state that an arrangement has been made between the old 
banking firms of Messrs. Alexanders & Co., of Ipswich, and Messrs. Gurneys & 
Co., by which Mrs. A. Alexander, Mr. 8. A. Maw, and Mr. Joseph Alexander 
retire from the former firm, which has been joined by Mr. H. Birkbeck, Mr. H. 
Ford Barclay, and Mr. 8. G. Buxton, of Gurneys & Co. 








} 
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It is announced that a branch of the Queensland National Bank has been 
opened at 50, Old Broad Street for the transaction of banking business in con- 
nection with Queensland. 


Banking Obituary. 


The London agents of Messrs. Stephens, Blandy and Co., Bankers, of Reading, 
arenow Messrs. Barnett, Hoare and Co., of Lombard Street. 

The preliminary agreement made by the Hampshire and North Wilts Banking 
Pond for taking over the business of Messrs. Willis, Percival& Co. has fallen 
through, in consequence of the London clearing bankers declining to admit them 
to the clearing by the following resolution :— That, in the opinion of this 
Committee, the Hampshire and North Wilts Banking Company is at present 
essentially a country bank ; but that, if either in virtue of the arrangement referred 
toin Mr. Willis’s letter or otherwise, their business in London should become 
important, the Committee would be willing to consider any application from 
them for admission to the clearing.” 


The Union Bank of Scotland will open an office at 62, Cornhill, London, on 
the 28th March, under the management of Mr. J. A. Feadgley, late of the 
discount department, Bank of England. 





BANKING OBITUARY. 


Bezcu1ne.—On the 8th March, at Lansdowne Road, Tunbridge Wells, Horatio 
Beeching, Esq., Banker, in his 81st year, deeply regretted. 

Wi1ams.—On the 6th March, at Park Villas, Dalston, after a few days’ 
illness, Mr. Thomas W. Williams, of the London and County Bank, in his 32nd 


ear. ’ 
. Pucxiz.—On the 18th January, in his 38th year, at the Parsonage, Moonee 
Ponds, Sydney Mills Puckle, Esq., managcr of the London Chartered Bank of 
Australia, at Carlton, Australia, third son of the Rev. Edward Puckle. 

Deatn or Mr. Wit1uiam Ropwe1tu.—After many years of well-earned retire- 
ment, Mr. William Rodwell, died on Saturday, 16th February, at Bath, in the 
86th year of his age. Few men were better known in Ipswich and Suffolk than 
he was inhisday. Gifted with a fine mental capacity and an active bodily 
frame, Mr, Rodwell was seen in many movements, and generally foremost, or 
amongst the foremost, in all. As a solicitor, he conducted a very large practice ; 
asa partner in the banking business of Bacon, Cobbold, Rodwell and Co., which he 
joined in 1825, he was yet more widély and generally known; as a county 
magistrate, he was as remarkable for the assiduity with which he attended to 
the routine duties as he was for the ability which he brought to bear on those of 
a more general character. As a strong and consistent Conservative, Mr. Rodwell 
was well known in all the stormy elections of his time. The period of the first 
Reform Bill was accompanied by an atmosphere which was highly charged with 
political electricity. Elections of the present day bear about the same relation 
to those of forty or fifty years ago as does a street row to a pitched battle. In 
those stormy scenes the deceased gentleman was remarkable for a polished and 
courteous manner that no provocation could ruffle. In all local works for the 
benefit of the town he was also foremost. The Ipswich Wet Dock and the Rail- 
way schemes had his hearty support and assistance, and such institutions as the 
Shipwrecked Seamen’s Society owed much of their prosperity to his tact and 
energy at a time when the launching of such schemes was much more difficult than 


_ it is at the present day. As the representative of the banks of issue, Mr. Rodwell 


was more widely known, and we find that here also he gained the respect and 
esteem of those with whom he acted, as a man of high character and of great 
ability and energy. In the year 1844, and again in 1865, Mr. Rodwell ha 

presented to him handsome testimonials from his brother bankers. The Associa- 
tion of Issuing County Bankers enjoyed the services of Mr, Rodwell for many 
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years as their representative in all business matters between the bankers and the 
Government relative to legislation on banking, and a glance at the correspon- 
dence which passed at times shows that the association was, indeed, well served 
by the deceased gentleman. The letters which passed between Mr. Rodwell 
and Mr. Gladstone, as Chancellor of the Exchequer, in 1865, are models of clear 
incisive business statement. Mr. Rodwell was the father of Mr. B. B. Hunter 
Rodwell, the Member of Parliament for Cambridgeshire, and of Mr. Hazell 
Rodwell, solicitor, of Ipswich. 

The following is a description given at the time of the presentation of the 
testimonial in 1865 :— 

“¢ TgstrmontaL TO Mz. Witi1am Ropwett.—The Banks of Issne of this 
ya have, for the second time, presented to William Rodwell, Esq., of the 
firm of Bacon, Cobbold, and Rodwell, bankers, of this town (Ipswich), a hand- 
some token of their acknowledgment of his services as the recognised repre- 
sentative of the Banks of Issue in their negotiations and business relations with 
the Government. Mr. Rodwell has held that position for nearly 40 years, and, 
in this town and neighbourhood where he is so well known, it is not necessary 
to say what courtesy, wisdom, and discretion he has exercised in the delicate 
position in which he has been placed. The correspondence which has recently 
taken place in connection with the Banks of Issue between Mr. Rodwell and the 
Chancellor of the Exchequer, and which was published in our columns last week, 
will convey an idea of Mr. Rodwell’s duties and the manner in which he has 
performed them. So long ago as 1844, Mr. Rodwell received from the country 
bankers a testimonial of their appreciation of his services for nearly 20 years, 
and now, as was happily observed in the Economist of last Saturday, ‘another 
generation’ of country bankers have come forward to repeat the acknowledg- 
ment of this most important body of gentlemen for the manner in which, for 
nearly a quarter of a century longer, Mr. Rodwell has gone between them and 
Her Majesty’s Government. We are sure his fellow-townsmen in Ipswich 
will join with the country bankers in ares a hope that Mr. Rodwell will 
live many years longer to give the benefit of his wisdom and experience to 
those with whom he is associated, both here and in a wider field of his profession, 
in which he has gained so much esteem. The testimonial consists of a pair of 
richly chased pedestal dessert stands,. On each stand is a group of three 
figures supporting a basket for fruit or flowers. In a shield on the one side are 
the arms of Mr. Rodwell, and on the other side is the following inscription :— 
Presented to William Rodwell, Esq., by the Banks of Issue, as a remembrance 
of his valuable services to them on many occasions, and of the great courtesy 
and singular ability he has displayed on their behalf.” 


Monetary Revieto. 


Tue expectations we entertained last month of higher rates for money 
being likely to prevail have been realised to a certain extent, although 
the Bank has held back from raising its declared minimum, the out- 
side market being free to outside influences has yielded accordingly, 
and firmer rates have generally prevailed. Several circumstances 
have been instrumental in conducing to this degree of stringency 
which has existed, though amongst these, the most legitimate of 
causes, that of an increase in the volume of mercantile bills, cannot, 
we fear, be reckoned to any appreciable extent. At the beginning 
of the month an event in Lombard Street occurred which we regret 
to have to record—the failure of the old-established banking house 
of Messrs. Willis, Percival & Co., for the estimated amount of 
VoL. XXXVIII, 27 
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£650,000.* Doubtless this was one of the circumstances which 
acted upon the money market in promoting the withdrawal of sur- 
plus cash, though it might be principally to transfer it into the 
hands of the Bank of England, for the purpose of strengthening 
balances there. Besides this, there was pressure upon the money 
market from other causes, amongst which may be mentioned the 
revenue payments of the period, and the issue of Treasury Bills, 
whilst, at the same time, some heavy railway dividends were in 
course of payment; and when we also add that gold was being 
withdrawn on German Government account, it cannot be surprising 
that an advance in the Bank rate should have been expected to 
take place. Meanwhile, the influx of Government and other money 
to the Bank, whilst its rate for discount was barely on a par with 
the market, enabled that institution to do an extensive business in 
discounts and advances. The Bank, however, was in a position to 
judge of the nature of the present action in the money market, and 
did not appear to deem it necessary to disturb its quotation of the 
minimum rate. 

The success achieved by the silver party in the United States Con- 
gress in carrying the Bill over the President’s veto, instead of sooth- 
ing and satisfying them, seems to incite them to further attempts 
at mischievous legislation, as appears from the following remarks in 
Messrs. M‘Culloch & Co.’s New York Circular of 1st March :— 

‘‘ The financial markets are, at last, through the throes of the 
silver agony. ‘The President has vetoed the Bill adopted last 
week, and both Houses of Congress re-adopted it by more than a 
two-thirds majority on the same day that the veto message was 
received. Moreover, the silver party in Congress boast that they 
will, at a later period of the session, restore the features of the 
original Bill modified by the Senate, thereby removing all restric- 
tions on the amount of the coinage, and depriving the Government 
of its seigniorage. The leaders of that party also profess to be able 
to effect the repeal of the Resumption Act. Other schemes affecting 
the nature of the currency, such as new issues of United States notes 
with a limited legal-tender quality, and the abolition of the National 
Bank circulaticn ; but it would be premature to venture any opinion 
at present as tothe prospect of any such changes being adopted.” 

The stock markets wore a gloomy aspect at the beginning of the 
month, owing to the state of uncertainty which existed respecting 
the progress of negotiations for peace between Russia and Turkey, 
added to which, the warlike preparations which continued to be 
made by some of the Powers, contributed to the doubts which were 
entertained of a peaceful solution of the Eastern difficulties being 
arrived at, and the failure in Lombard Street, to which we have 
already alluded, tended to enhance the existing depression. The 
fall in prices of securities was very general, including English 
Government and Colonial descriptions, and foreign stocks in a 





* Notice of this occurrence will be found in another page. 
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more marked degree, Austro-Hungarian being dealt with most 
severely, in consequence of the vote of six millions demanded by 
that Government in order to be prepared in case of political com- 
plications arising out of the situation. Russian and Turkish stocks 
likewise marked a considerable fall, whilst English railways 
yielded in sympathy with the general tone, though in a less pro- 
nounced degree. 

When it became known, however, that terms of peace were about 
to be signed, a marked re-action set in, which was found to be sup- 
ported by the movements of the continental bourses ; not only our 
own Government securities improved in price, but foreign bonds 
were done at better prices, and this improvement extended to 
Egyptian and Turkish descriptions, though the indemnity question 
was a thorn in the side of the latter. United States stocks and 
English railways partook of the general advance, which extended 
also to the shares of some of the Anglo-Foreign banks as well as 
those of the London banks, these were a good market. The 
buoyancy of which we have spoken gave way under the influence 
of feelings produced by the prolonged negotiations respecting the 
meeting of the Congress, but still the markets maintained a steady, 
though reserved, attitude, awaiting the progress of events, It is 
worthy of note that United States bonds continue to improve here 
in face of the doings and threatenings of the silver party ; the fol- 
lowing extract from Messrs. M‘Culloch’s Circular throws some light 
upon the subject :— 

‘‘ The final enactment of the Silver Bill has not produced a very 
striking effect upon the financial markets. While it is generally 
conceded that the measure must operate unfavourably upon our 
credit in foreign countries, yet that effect is expected to be realised 
gradually, and therefore no immediate depreciation in the value of 
securities is produced. Very large amounts of United States bonds 
continue to be sent hither from Europe; but as many corporate se- 
curities are more or less distrusted, buyers are readily found for the 
returned bonds at the reduced prices at which they are now selling. 
Should the reflux movement continue much longer at the present 
rate, the condition of the exchanges must induce an export of specie.” 

As we are going to Press, we learn that the rise we have looked for 
has at length taken place, and the Bank has fixed its minimum rate 
at 3 per cent., a proceeding it would not have been prudent 
longer to delay in face of continued withdrawals of gold. 





NOTICE TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 


Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the reports of all Bank Meetings as 
early after they occur as Pome. if Managers and Secretaries will favour them 
with communications. ey do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, as a rule, only appear in 
the issue of the month but one after that on which they are received. 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 











Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coinand| Securities Securities Public 
: in Issue Bullion to in Banking in Banking Deposits, 
Department. |Circulation.| Department. | Department. 
1877. £ £ °/, £ £ £ 
June 6 28,035,185 24,444,240 7 15,214,859 19,379,635 7,243,548 
13 27,729,660 24,832,340 89 15,214,859 18,663,592 7,914,651 
20 27,406,290 | 25,693,950 94 15,214,859 18,444,770 8,133,581 
27 27,994,045 | 25,910,475 93 15,214,859 18,510,050 8,760,469 
July 4 28,774,240 | 26,076,865 90 14,989,321 | 20,429,201 5,727,684 
1l 28,767,460 26,746,945 93 16,089,088 18,289,670 3,761,325 
18 28,598,090 26,776,435 94 15,889,088 18,249,551 5,351,334 
25 28,460,275 26,246,585 92 14,989,088 18,179,006 4,904,907 
Aug. 1 28,758,360 25,936,465 go 15, 240,605 18,445,792 5,369,654 
8 28,898,755 25,358,950 88 14,990,554 18,027,819 5,276,390 
15 28,546,860 24,692,600 86 14,990,554 18,271,813 4,604,066 
22 28,203,210 24,423,960 87 14,990,554 18,196,144 4,295,440 
29 27,990,545 | 24,193,255 87 14,910,568 18,519,555 4,302,420 
Sept. 6 28,159,635 24,008,215 85 14,374,568 19,601,321 4,315,084 
12 27,706,770 23,620,050 85 14,174,568 19,907,560 4,509,919 
19 27,633,275 23,683,045 86 14,121,093 19,684,015 4,879,243 
26 27,393,950 23,451,095 86 14,121,093 19,582,952 5,274,794 
Oct. 3 28,760,025 22,749,615 7 15,093,662 19,629,110 6,026,591 
10 28,357,190 22,115,915 7 15,718,604 19,064,149 |” 5,059,600 
17 28,304,500 21,922,440 77 15,718,604 18,575,244 5,147,500 
24 27,691,175 21,996,690 79 15,143,604 18,581,766 3,938;276 
31 28,112,645 21,994,995 73 15,123,604 18,633, 15€ 4,080,473 
Nov. 7 27,638,130 21,463,920 78 14,498,604 18,256,946 3,721,946 
14 27,294,875 21,437,865 78 14,098,604 17,834,960 3,422,248 
21 26,908,860 21,554,020 79 13,578,372 17,408,083 3,662,313 
28 26,764,365 22,418,230 84 13,578,372 17,054,368 3,864,484 
Dec. & 27,013,400 22,848,905 84 13,182,326 17,475,305 4,656,903 
12 26,447,480 23,028,990 87 13,288,520 17,907,686 5,380,776 
19 26,414,550 23,189,280 87 13,335,957 17,966,396 5,702,488 
‘ x 26,797,985 23,231,530 87 13,383,176 18,441,368 5,942,869 
Jan, 2 27,333,880 23,673,369 86 13,377,634 20,511,344 5,903,097 
9 27,605,785 23,754,220 86 18,417,509 17,625,966 4,384,488 
16 27,386,965 23,730,265 86 18,217,509 17,675,008 3,663,542 
23 27,097,735 | - 23,757,430 87 17,652,509 17,809,437 3,705,653 
80 26,887,195 23,861,630 89 16,202,509 17,872,367 8,679,555 
Feb. 6 27,166,235 24,017,265 88 15,199,089 17,765,360 4,758,947 
13 26,583,700 23,803,765 90 . 15,199,089 17,784,769 5,697,255 
20 26,329,055 23,698,020 88 15,203,201 17,672,338 6,524,776 
27 | ,26,529,445 23,320,435 88 15,181,613 20,316,467 6,884,911 
Mar. 6 26,910,120 23,252,340 86 15,575,688 22,074,533 | 10,140,493 
13 26,678,845 23,266,015 87 15,536,187 24,001,885 | 11,312,460 




















’ For the corresponding statement, from a commany to October, 1877, see page 396 of ‘‘ The Banking 





Almanac”? for 1878, 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS, 








T 
Other Bank De and Proportion} Rate 
Date. Deposits. Post Bills. Bank Post Reserve. Rag Sun ee of Discount. 
1877. £ & £ F 3 *. 
June 6 | 21,702,873 253,096 | 29,199,517 12,189,816 41 3 
13 | 21,138,081 269,761 | 29,322,493 13,031,796 44 _ 
20 | 21,888,742 257,035 | 30,279,358 14,209,534 47. + _ 
27 | 20,957,739 241,753 | 31,959,961 18,832,353 43 _ 
July 4] 24,894,691 286,179 | 30,908,554 13,174,000 4 2 
11 | 26,371,322 309,859 | 30,442,506 13,911,797 4 2 
18 | 24,632,345 305,975 | 30,289,654 14,031,602 46 —_ 
25 | 23,659,007 288,053 | 28,851,967 13,569,230 47 =~ 
Aug. 1] 23,079,821 313,426 | 28,762,901 12,983,171 45 ~ 
8 | 21,640,789 361,151 | 27,278,330 12,172,803 45 -—} 
15 | 22,462,403 340,925 | 27,407,394 12,060,017 44 is, 
22 | 22,771,398 327,893 | 27,394,731 12,119,949 44 ae 
29 | 23,013,944 346,463 | 27,662,827 12,128,674 44 3 
Sept.5 | 22,716,354 426,058 | 27,457,496 11,722,513 43 _ 
12 | 22,730,442 374,156 | 27,614,517 11,778,581 42 ons 
19 | 22,224,951 341,599 | 27,445,793 11,899,404 43 ~ 
26 | 21,736,577 327,519 | 27,338,890 11,895,257 44 - 
Oct. 3 | 20,805,934 360,814 | 26,193,339 9,721,173 37 4 
10 | 21,177,375 359,655 | 26,576,630 9,431,126 35 7 
17 | 20,629,635 350,353 | 26,127,488 9,478,439 36 ~ 
24 | 21,801,793 334,069 | 26,074,188 10,002,505 38 et 
31 | 21,400,826 315,952 | 25,797,261 9,678,797 38 _— 
Nov..7 | 20,596,694 430,926 | 24,749,666 9,640,427 39 - 
14 | 20,530,603 328,676 | 24,281,527 9,998,592 41 ee 
21 | 19,997,678 328,076 | 23,988,067 10,660,990 44 a 
28 | 20,376,485 315,523 | 24,656,492 11,647,182 47 4 
Dec. 5 | 19,629,343 361,840 | 24,648,686 11,604,603 47 ~— 
12 | 20,376,383 302,899 | 26,060,058 12,482,790 48 — 
19 | 20,355,808 300,891 | 26,359,157 12,677,715 48 _ 
, 26 | 20,183,367 306,037 | 26,432,273 12,234,085 46 —_ 
1878, 
Jan. 2| 22,064,628 258,917 | 28,226,542 12,052,914 43 7 
9 | 25,357,887 322,102 | 30,064,477 11,902,216 40 3 
16 | 26,174,740 326,504 | 30,164,786 12,196,029 40 és 
23 | 26,110,478 335,913 | 30,152,044 12,616,999 42 aise 
30 | 25,184,425 $23,176 | 29,137,156 12,981,690 44 2 
Feb. 6 | 22,777,387 307,392 | 27,843,726 12,837,664 46 _ 
13 | 22,262,850 288,365 | 28,248,470- | 18,225,642 47 = 
20 | 21,529,721 255,619 | 28,310,116 13,401,738 47 _ 
27 | 23,331,099 247,588 | 30,463,598 12,917,901 42 _ 
Mar. 6 | 21,412,480 299,300 | 31,852,273 12,476,657 39 ~ 
13'| 22,396,657 302,672 | 34,011,789 12,764,429 37 pas 














| 











For the corresponding statement, from January to October, 1877, see page 386 of “* The Banking 


Almanac”? for 1378. 


* The Bank Rate of Discount was raised to 3 per cent. on Tuesday, August 28th, 
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PUBLIC INCOME AND EXPENDITURE. 


Tue following are the receipts into and payments out of the Exchequer between 
April 1, 1877, and March. 23, 1878 :— 
REVENUE AND OTHER RECEIPTS. 










































































Total eexche- into | Total i) Ressipts 
Budget Estimate |into we Ex the Exche- 
for the Financial quer r from 
Year 1e77-78, —s% on to| April 1, 1876, to 
Mar. 23, 1878. | Mar. 24, 1877. 
Balance, April 1, 0 £ £ £ 
Bank of England .. Gis a — 4,815,797 8,826,896 
Bank of Ireland .. ere os ae - 1,172,853 1,292,691 
t t 
5,988,650 5,119,587 
REVENUE. s 
Customs ee ee ee ee ee 19,850,000 19,474,000 | 19,580,000 
Excise ae wd ve ae as 27,500,000 27,078,000 | 27,418,000 
Stamps e ee eo 10,920,000 10,700,000 | 10,670,000 
Land Tax and House Duty. - re 2,560,000 2,630,000 2,449,000 
Property and Income Tax.. as ra 5,540,000 5,529,000 4,941,000 
Post Office .. on ee oe oe 6,100,000 6,124,000 5,958,090 
Telegraph Service .. oe oe ee 1,300,000 1,260,000 1,250,000 
Crown Lands oe | 410,000 410,000 388,000 
Interest on advances for “Local Works | | 
and on Purchase Money of Suez Canal { } 
Shares .. ee oe oe en 949,000 943,505 758,474 
Miscellaneous o we os <n 4,017,000 8,822,811 3,387,102 
Revenue .. ee oe ee +» | 79,146,000 77,971,316 | 76,799,576 
Total, including balance 7 oe ee 83,959,966 | 81,919,168 
OTHER RECEIPTS. 
Money raised for Purchase of Shares in the Suez Canal 
(balance of £4,000,000) .. oe oe | 700,000 
Advances under various Acts, repaid to Exchequer ee 1,623, 23,845 1,495,062 
Money raised for Fortifications and Military Barracks .. | 800, 000 | 900,000 
Ditto Supply, 1877-8, by — Bonds . 2,000, 000 | — 
Ditto Local Loans, a i | 1,000,000 “a 
Ditto ditto Siscras Bills = 8,914,000 | _ 
Totals Mota eee a 
EXPENDITURE AND OTHER PAYMENTS. 
| |Total {ssuesout|Total Issues out : 
EXPENDITURE atte tome non Pa; wal eet p Pa; he 
q : | 1877-78, {from April L1877,|fromAprill 18-6, 
| to Mar. 23, 1878.'| to Mar. 24, isi7. 
| £ £ 
Permanent charge of Debt .. oe *28,000,000 97,929,088 27,669,129 ; 
Interest on Temporary Loans for Local | ‘ 
Works, and Interest, &c., on Exchequer | 
Bonds "(Suez) ee | *420,000 402,950 258,412 
Other charges on Consolidated Fund oe *1,600,000 1,555,335 1,595, 040 
Supply Services ee oe oe «+ | $55,662,000 | 46,588,590 | 44,066,937 
Estimate .. .. —«. | 85,682,000 
Expenditure ee ee ee ee 76,475,958 | 73,589,518 
OTHER PAYMENTS. . 
Exchequer Bonds paid off .. eo 1,000,000 — | 
Advances under various Acts, issued. from Exchequer eo 5,501,320 4,211,113 
Expenses of Fortifications and Military Barracks ee 800,000 750,0C0 
Exchequer Bills paid off .. 12 of cv es 100,900 125,100 J : } 
Treasury Bills ditto ee ee ee oe me 5,344,000 — 
89,222,178 | 78,675,731 
Balances on March 23, 1878 :— 
Bank of England .. rz se A = s 7,345,941 6,226,567 
Bank of Ireland .. oi 26 oe +s +e |” 729,692 1,111,927 
Totals ee os és “ a «+ £ 97,297,811 | 86,014,225 \ 


* As stated in the Budget. + As grantcd by the Appropriation Act. 
































BANK OF FRANCE. 359 
DEBTOR. 
Feb. 21. Feb. 23. Mar, 7. Mar. 14, 
¥. c ¥. Cc. ¥. c. ¥. c 
Capital of the Bank ... | 182,600,000 0| 182,500,000 0] 182,500,000 0| 182,500,000 0 
sik thee tow 
. 8 
of June (i 1857)’ | 8,002,913 64| 8,002,313 54) 8,002,313 64| 8,002,918 54 
t Ban 
and its branches... | 22,105,760 14| 2,105,75014| 22,105,75014| 22,105,760 14 
Reserve of ment rO- 
. pro- 4,000,000 0| -4,000,000 0/ 4,000,000 0| 4,000,000 0 
an SR 10,780,000 0, 10,780,000 ©| 10,780,000 0| 10,780,000 0 
one in circulation 2,411,765,010 0 2,468,365,305 0 | 2,400,242,355 0 | 2,396,236,950 0 
bere ene Ng here 
and recel a; eC 
—. 58,998,478 69| 65,914,027 63| 53,761,181 38| 54,641,516 7 
Treas account cur- 
rent creditor. | 142,858,667 43 147,592,569 81| 122,804,364 37| 193,367,763 29 
Current accounts, Paris | 320,465, 810 73 317,284,378 9| 326,379,481 5| 310,276,760 69 
Do., branch banks 42/695, 0; 42,955,582 0} 42,960,328 0 920,144 0 
Dividends payable 2,219, 213 0} 2,089, 922 0 1,949,893 0 1,837,456 0 
oe ae — 
transferre 0) - 
posited .. Se 5,194,311 19, 4,905,296 88| 4,470,955 64| 3,889,084 84 
Piacente “and “sundry | 
ests 2,646,500 40| 2,924,600 68| 3,275,056 73| 3,611,924 14 
Re-< “iiecounted the last 
sixmonths ...  ... 1,497,762 52 1,497,762 52 1,497,762 52 1,497,762 52 
Bills not disposable 4,298,652 30| 1,627,850 19| —_ 1,667,908 16 482,029 67° 
Reserve for eventual 
lossesonprolongedbills| _ 2,242,712 2 2,242,712 2 2,242,712 2 2,242,712 2 
undries ... ... . {| 11,478,851 22| 11,505,368 32| 12,242,871 57| 11,622,017 71 
Total ... 3,228,750,141 23 | 3,286,493,428 72 | 3,200,882,683 12'3,188,764,134 68 
OREDITOR. 
Feb. 21. Feb. 28. Mar. 7. Mar. 14, 
F. c. F. c. F. ¢.! F c. 
Cash in hand and in |, 976,446,309 53 |1,967,953,273 97 |1,969,533,809 48 | 1,974,744,306 $3 
oe over- 438,826 66 164,054 77 230,235 34 87,302 79 
Commeereial bile, ais- 210,812,673 43| 275,064,483 30| 204,421,913 37| 198,167,886 89 
Treasury bonds... }, 750,000 300,750,000 0 ,750, ,780, 
ommerci 1 
a s, 287,162,117 0| 299,832,918 0| 274,174,683 0| 261,496,468 0 
= deposits 37,275,900 0| 38,809,000 0| 38,847,000 0| 39,417,400 0 
Do. in branch banks ... 6,337,200 0 6,360,300 0 263, 0 6,338,000 0 
aoe See, petlic 35,333,500 0| 34,989,800 0| 34,860,300 0| 35,065,600 0 
Do. by branch banks ... 27,975,000 0| 27,406,600 0| 27,166,300 0/ 26,758,500 0 
pend dobentaees "= | 99,008,200 0| 22,308,900 0| 22,197,800 | 22,174,000 0 
Do. by branch 18,333,600 0] 18,397,500 0/ 19,338,000 0/ 18,281,700 0 
D 
0m, Crédit Foncier | ss 500 0| 1,000,900 0| 1,606,900 0 1,500,600 0 
Do. branches 977,300 0 985,900 0 985,300 0 976,300 0 
Do. to the State Con- 
vention June a, (an. 60,000,000 0; 69,000,000 0] 60,000,000 0) 60,000,000 0 
— t 4 
vee a 12,980,750 14| 12,980,75014| 12,980,750 14| 12,980,750 14 
Do. disposable 7. | 81,988;823 79| 81,988,823 79| 81,988,823 79| 81,988,828 70 
Rentes Immobilisées 
(Law of June 9, 1887) 100,000,000 0| 100,000,000 0| 100,000,000 0| 100,000,000 0 
Hee Bent, pase, oe 
e ank, ani an 
sp broperty ot branches | 9,060,611 0| 9,031,159 0| 9,051,522 0| 9,051,521 0 
a... gt 874,721 88 633,182 17 911,871 47 982,187 32 
Empl f 1 
mploy of the Speci 1o.7e0.000 0 | 20,700,000 0 | 1078000 0 | 10700.090 0 
Sundries... 28,136,107 80, 25,648,183 68 | 26,805,944 53| 27, 211,838 97 
Total ... _... |3,228,750,141 23 |3,235,493,423 7 2 | 8,200, 882,883 13 \3 188,764,134 63 
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Bank of England WGWeeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weoks _——* as follows— 


ISSUE DEPARTMENT. 





Notes issued si ois 


1878. 
Feb. 20. 


1878. 1878. 
Feb. 27. Mar. 6. 


1878, 
Mar. 13. 


1878. 
Mar. 20. 





2 £ £ 
38,698,020 | 38,320,435 | 38,252,340 


£ 
88,266,015 


£ 
38,197,755 





Government debt... ° 
Other securities ... ove 
Gold coin and bullion ... 
Silver bullion en as 


11,015,100 
3,984,900 
23,698,020 


11,015,100 
3,984,900 
23,320,435 


11,015,100 
3,984,900 
23,252,340 


11,015,100 
3,984,900 
23,266,015 


11,015,100 
3,984,990 
23,197,755 





' 38,698,020 | 38,320,435 





38,252,340 | 


38,266,015 


38,197,755 





BANKING DEPARTMENT. 





eptnen « ee oo 


oe oo 
Inai Ez 


Public deposits (In 


i878. 1878. 
Feb. 20. Feb. 27, 


1878. 
Mar. 6. 


1878. 
Mar. 13. 


1878. 
Mar. 20. 





£ 
14,553,000 
3,721,605 


£ 
14,553,000 
3,399,383 


£ 
14,553,000 
3,414,161 


oe 





Savings Banks, Commissioners of Nation: 


al Debt, and Dividend Accouuts).-- 
Other deposits oo 
Seven day and other bills: 


6,524,776 6,884,911 | 10,140,493 
21,529,721 | 23,341,099 | 21,412,480 
255,619 247,588 299,300 


£ 


14 


553,000 
3,727,712 


302, 672 


£ 
14,553,000 
3,747,690 


11,824,027 
23,054,£02 
288,109 








46,277,277 | 48,415,881 | 50,126,878 


62,292,501 


53,467,128 





Government securities ... 
Other securities .., we 
Notes. eee 
Gold and silver coin a 


w{ 15,203,201 | 15,181,613 
| 17,672,338 
vel 12,868,965 
ws 1,032,773 1,126,911 5134437 


15,575,688 
22,074,533 
11,342,220 


15,536,187 
24,001,885 
11,592,170 

»162,259 


15,536,187 
25,285,445 
11,469,660 

1,176,846 











' 
| 46,277,277 | 43,415,981 | 60,126,878 





52,292,501 





53,467,128 





THE EXCHANGES, 





Loypoy on— 


a short 
itto 3 months .. 

a ditto . 35 

pg be and Brussels, ditto . es 

Paris, 8 ose o a 

Ditto 3 months ... 

Marseilles, ditto ... 

Hambur; Ae ditto ... 

— one 

Leipsi: 

Here tortes-the-iiain, ditto 

Petersburg, ditto oo 

Copenhagen, ditto 

Vienna, ditto wee 

Trieste, ditto oe 

Zurich ‘and Basle, ditto 

Madrid, ditto 


Zaragoza, ditto eee 
Genoa, Milan, Leghom, “ditto ove 
Venice, ditto ~~ re 
Naples, ditto 
Palermo and Messina, ditto 
Lisbon, 90 d os 
Oporto, ditto ‘ay an 
Rio Janeiro, 60days_... 


Foreign Gold in Bars (Standard) 
Mexican Dollars ... te 
Silver in Bars (Standard) ees 


Feb, 22. | Mar.1. | 








PRICES OF BULLION. 


Per Oz, Per Oz. 
£8. 4. 2s. d. 
31710 ‘| 31710 
O 4 5 | O 4 FR 
' 047 














7 
y 
) 
J 
7 
5 
0 
5 
J 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of En ~— oe oe ee oe 
” 207 Private Ba ee ee ee oe 
72 Joint Stock ate =n oe ve oe 
Scotland— 12 Joint Stock Banks .. ee ee ee 
Ireland— 6 Joint Stock Banks .. oe ee ee 


Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th .«. ee £475,000 
1861—July 10th ee oe 175,000 
1866—Feb. 21st es ee 350,000 


Deduct, Lapsed Issues— ' 

England— *91 Private Banks oe as ee +. £1,434,261 
20 Joint Stock Banks .. eo 907,895 

Scotland— 1 Joint Stock Bank, combining two issues, 

namely 

rome Bank ee £53,656 

Western Bank of Scotland . ee 284,282 
837,938 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Bank of England .. P 
»  *110 Private Banks ee ee . ve . 
52 Joint Stock Banks .. a ° 

Scotiand— t11 Joint Stock Banks., - ee 
Ireland— 6 Joint Stock Banks ., 


in England, by the Act of 1844, was.. ee te ee ee 
Diminished in number by amalgamation “s ee ee ee 
Lapsed Issues oe ee ee oe ee ee ee oe 


£1 


4,000,000 
5,153,407 
8,495,446 
8,087,209 
6,354,494 


£32,090,556 


£3; 


1,000,000 
8,090,556 


2,680,094 


£30,410,462 


3,719,146 
2,587,551 
2,749,271 
6 saotuexte 


£30, 410,462 462 


*N ore.—The number of Private Banks authorized to issue their own notes 


a1 


+ The number of Banks authorized to issue their own notes in Scotland, by 


the Act of 1845, was .,. ° oe oe oe oe 
Diminished in number by amalgamation ve ee oe ee 
Lapsed Issues, as stated above ., ee oe ee ee oe 





EN GLISH SpEps. 


207 


97 


110 
— 





om | Highest. 





Consols .. oe 95} 964 933 





Exchequer Bills .. .. «. «-| 14/pm. 20/ pm, 8/ pm. 


i } 
| 





Benk Rate of Discount 2 per cent. 
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Hanrkers’ Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted From the Lonpon Gazette. 


PRIVATE BANKS. 





it 


NAME OF BANK. 





1 Ashford Bank ......sseseceecesers! 
2 Aylesbury Old Bank ......+seeeees| 
3 Baldock and Biggleswade Bank ....' 
4 Barnstaple Bank ...... 
5 Bedford Bank ....... 
6 Bicester and Oxfordshire Bank.....- 
7 Boston Bank—Garfit and Co. ....«- 
8 Broseley and Bridgnorth Bank...... 
9 Buckingham Bank ......+++:eeee0> 
10 Bury and Suffolk Bank ........+++- 
Il Banbury Bank .......ecceccecceces 
12 Banbury Old Bank .... 
13 Bedfordshire Leighton 
14 Brecon Old Bank....cesseeseeeeees 
15 Brighton Union Bank .....eeeee++ 
16 Burlington and Driffield Bank ...... 
17 Bury St. Edmunds Bank ..... — 
18 Cambridge Bank—Mortlock & Co...) 
19 Cambridge and Cambridgeshire Bank 
20 Canterbury Bank.....seseeeeeeeess 
21 Colchester Bank .......esecceceees 
22 Colchester and Essex Bank .......- 
23 Cornish Bank .....ceccocccveceess 
24 City Bank, Exeter .....sseceseseees 
25 Craven Bank—Birkbeck and Co..... 
26 Derby Bank—Smith & Co. ....+++- 
27 Devizes and Wiltshire Bank ...... 
28 Darlington Bank .....sseceseeeeees 
29 Devonport Bank ....seseeeceeeeees 
80 Dorchester Old Bank ........00++0+/| 
81 East Cornwall Bank ....++.eeeees 
82 East Riding Bank ......seeeeeeees 
83 Essex Bk. and Bishop's Stortford Bk. 
84 Exeter Bank ...ccccccccccccccecees| 
85 Farnham Bank........eseeeeeeeess 
36 Faversham Bank ....seeeceeeeeeees 
87 Godalming Bank .......seeeeeeeees 
88 Guildford Bank ......cecceeeecees 
89 Grantham Bank—Hardy and Co.....' 
40 Hull and Kingston-upon-Hull Bank.. 
41 Huntingdon Town and County Bank 
42 Harwich Bank .........se000- 
43 Hertfordshire, Hitchin Bank . 
44 Ipswich Bank ....... 
45 Ipswich and Needham Market Bank . 
46 Kentish Bank—Mercers and Co. .... 
47 Kington and Radnorshire Bank ....' 
48 Knaresborough Old Bank .....+.++-! 
49 Kendal Bank.....cccsesesccceccees 
50 Leeds Bank .....ccccccsssescecees 
51 Leeds Union Bank secseseeeeeevers 








' 
3 





























| author- |! AVERAGE AMOUNT. 
ized ——-—_ — BONN send BARRE 
Issue. || Jan, 26.! Feb. 2. | Feb. 9. Feb. 16. 
oy me £ £ £ 

11,849 || 9,469 | 8,986 | 9,255 9,899 
48,461 | 19,353 | 19,174 | 18,901 | 18,795 
37,223 |, 16,177 | 16,036 | 15,684 | 15,427 
17,182 || 3,406 | 3,194] 8,033 8,064 
34,218 || 28,271 | 27,252 | 26,550 | 25,732 
27,090 || 18,003 | 12,908 | 12,921 | 12,910 
75,069 || 55,426 | 52,665 | 50,180 | 48,785 
26,717 || 12,546 | 12,765 | 191327 11,795 
29,657 | 16,336 | 15,860 | 16,135 | 16,166 
82,362 || 34,848 | 33,329 | 32,682 | 33,842 
43,457 | 21,150 | 20,600 | 20,895 | 20,327 
55,153 || 19,230 | 19,253 | 19,216 | 18,549 
36,829 | 29,824 | 29,518 | 29,674 | 28,310 
68.271 21,172 | 20,166 | 21,650 | 22,409 
33,794 22,446 | 21,856 | 21,488 | 20,550 
12°745 || 12,655 | 11,271 | 10,754 | 10,471 
3,201 | 2,377 | 2,434] 2,722 2,545 
25,744 | 12,874 | 13,095 | 13,077 | 12,272 
49,916 | 40,992 | 41,164 | 40,895 | 39,911 
33,671 || 17,565 | 16,858 | 16,655 | 15,835 
25,082 || 11,165 | 11,086 | 10,818 | 10,364 
48,704 |! 26,099 | 26,080 | 25,829 | 24,835 
49,869 | 24,725 | 24,219 | 22,790 | 21,823 
91.527 | 12,071 11,395 | 11,372 | 11,203 
77,154 || 68,877 69,241 | 70,024 | 68,940 
41.304 | 21,335 | 20,683 | 20,933 | 21,275 
20,674 | 8,919 | 3,663 | 3,884 | 3,007 
86,218 | 83,850 | 85,215 | $2,735; 79,970 
10.664 | 4,674 | 4,645 | 4,516 | 3,893 
48,807 || 35,114 | 35,385 | 35,984 | 35,465 
112,280 | 78,072 | 75,518 | 74,010 | 73,290 
53,392 | 52,767 | 52,673 | 54,272 | 51,434 
69,637 | 35,283 | 34,900 | 34,742 | 82,797 
37,894 || 16,587 | 16,591 | 16,220 | 16,009 
14,202 || 5,635 | 5,735 | 5,719 | 5,645 
6,681 | 5,026 | 4,720] 4,467 4,544 
6.322 | 6,245 | 6,313 | 6,091 | 5,992 
14,524 10,268 | 9,835 | 10,114 | 10,084 
30,372 | 17,232 | 17,390 | 16,253 | 16,343 

19,979 | 19,135 | 18,252 | 17,785 | 17,87 
56.591 | 20,773 | 21,027 | 21,488 | 20,903 
i 3,950 | 4,130 | 4,353 | 4,015 
39 | 30,052 | 29,247 
¢ | 17,858 | 16,476 
80,699 |! 46,198 | 46,124 | 44,817 | 44,136 
19,895 || 15,842 | 16,022 | 15,444 | 15,000 
26,050 || 15,316 | 15,685 | 15,693 | 15,103 
21,825 || 18,083 | 18,431 | 18,999 | 18,759 
44.663 || 39,697 | 40,644 | 40,841 | 41,565 
130,757 ||119,393 |116,747 (118,218 |115,077 

87,459 || 85,754 | 35,205 | 3,96 

! 
| 
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|| Author- | 











| 
K. ized 
NAME OF BAN | ; 
£ 
52 Leicester Bank.....seccscvccsecees 82,322 
53 Lewes Old Bank .....seeececsceeees|| 44,836 
54 Lincoln Bank ......eeeeeeeeeeeees||100,342 


55 Llandovery Bank and Llandilo Bank!) 32,945 | 


56 Loughborough Bank .....eeeeeeees|| 7,359 
57 Lymington Bank .....+++++e0++0++) 5,038 
58 Lynn Regis and Lincolnshire Bank. .|} 42,817 
59 Lynn Regis and Norfolk Bank ......|| 13,917 
60 Macclesfield Bank .......seeeeeee+| 15,760 


61 Miners’ Bank.......ecccccceccceees|| 18,688 |} 


62 Monmouth Old Bank .......++ee+++| 16,385 
63 Newark Bank.........seceeceeeeees| 28,788 
64 Newark and Sleaford Bank ........| 51,615 
65 Newbury Bank .....sseeeceeecseees| 
66 Newmarket Bank..........2+eee+++ | 23,098 
67 Norwich and Norfolk Bank .......+|/105,519 
68 Naval Bank, Plymouth ........++++|| 27,321 
69 New Sarum ‘Bank—Pinckney Bros.. .| 15,659 
70 Nottingham Bank ......cseseseees 
71 Oswestry Bank ...cccccescccseseees! 
72 Oxford Old Bank ....cccsecceeseeees! 
73 Old Bank, Tonbridge ......+++e++++ | 13,183 
74 Oxfordshire Witney Bank ....+++e++) \ 11,852 
75 Pease’s Old Bank, Hull ........++++|; 48,807 
76 Penzance Bank.......sssessseeeees| 
77 Reading Bank—Simonds and Co.....|| 37,519 
78 Reading Bk.—Stephens, Blandy & Co.) 43,271 
79 Richmond Bank, Yorkshire ........|| 6,889 
80 Royston Bank ..coccccsceeeeseeres|| 16'393 
81 Rye Bank .ecessececsecces seesee | 29,864 
82 Saffron Walden and North Essex Bk.|| 47,646 
83 Salop Bank ........sccccsccceseeel| 22,388 
84 Scarborough Old Bank .......eee0- 
85 Shrewsbury Old Bank........ ovceel| 

86 Sittingbourne and Milton Bank eoce!| 4,789 
87 Southampton Town and County Bank | 25,359 
88 Stamford and Rutland Bank ........|| 31,858 
89 Shrewsbury and Welchpool Bank... || 
90 Tavistock Bank ...ccccccccsecvees 
91 Thornbury Bank .......seecseceess, 
92 Tiverton and Devonshire Bank...... 13,470 
93 Thrapstone and Kettering Bank ....|| 11,559 
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94 Tring Bank and Chesham Bank ....) 13,531 
95 Towcester Old Bank .....+.+++++++)| 10,801 
96 Union Bank, Cornwall ............| 17,003 
97 Uxbridge Old Bank..............++|| 25,186 
98 Wallingford Bank..............++++!| 17,064 
99 Warwick and Warwickshire Bank ..|| 30,504 
100 Wellington Somerset Bank ........|| 6,528 
_ 101 West Riding Bank .......... -+|| 46,158 
102 Whitby Old Bank............+.+++++)| 14,258 
103 Winchester, Alresford and Alton Bk. || 25,892 
104 Weymouth Old Bank .............+|| 16,461 
105 Wisbech and Lincolnshire Bank ....|| 59,713 
106 Wiveliscombe Bank........e.++2+++|, 7,602 
107 Worcester Old Bank .........+++++|| 87,448 
108 Yarmouth and Suffolk Bank ........|| 53,060 
109 Yarmouth, Norfolk,and Suffolk Bank); 13,229 
110 York Bank. cccccccccccccscccccsccs | 46,387 











AVERAGE AMOUNT. 


Sea) 


Jan, 26. | Feb. 2 
—~;- 


| 93.646 








| Feb. 9. Feb. 16. 


£ 


22,430 
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JOINT STOCK BANKS. 
































Author- || AVERAGE AMOUNT. 
NAME OF BANK. ize } at aa ae 
Issue. |! Jan, 26.| Feb. 2. | Feb. 9. Feb. 16. 
£ ! £ 2 (2 
1 Bank of Westmoreland......se++++++|| 12,225 | 10,710 | 11,393 | 12,029 | 12,143 
2 Barnsley Banking Company........++| 9,563 | 8,877 | 8,826 | 9,043 | 8,678 
8 Bradford Banking Company ........| 49,292 | 47,871 | 46,645 | 47,084 46,120 
4 Bank of Whitehaven ..........++++++|| 82,681 | 24,928 | 25,224 | 24,456 | 24,946 a © 
5 Bradford Commercial Banking Co. ../| .20,084 || 19,168 | 20,054 | 19,895 | 20,115 
6 — & Ashbourn bag. 60,701 || 40,868 | 40,065 | 37,975 | 37,097 
7 Chesterfield & N. Derbyshire Bk. Co.. | 10,421 || 7,695 | 7,665 | 7,403 | 7,167 
8 Cumberland Union Banking Co.......'| 85,395 || 82,485 | 32,682 | 32,705 | 32,779 
9 Coventry and Warwickshire Bk. Co... |. 28,734 || 14,256 | 13,760 | 13,440 | 12,974 
10 Coventry Union Banking Company ../ 16,251 || 13,680 | 13,926 | 13,868 | 13,087 
11 County of Gloucester Banking Co..... 144, 352 || 82,162 | 79,960 | 79,983 | 79,054 
12 Carlisle and Cumberland Banking Co. | 25, ‘610 | || 26,017 | 26,050 | 24,532 | 22,855 
13 Carlisle City and District Bank ...... 19,972 || 20,025 | 20,022 | 19,663 | 19,939 
14 County of Stafford Bank ............ 9,418 || 8,497] 8,201 | 8,461 | 8,776 
15 Derby and Derbyshire Banking Co. .. 20, 093 | 17,386 | 17,575 | 17,240 | 16,978 P ; 
16 Darlington District Joint Stock Bk. Co. 26, 134 || 22,105 | 21,882 | 23, 114 24,650 
17 Gloucestershire Banking Company .. 155,920 |/129, 732 (127,626 128, 715 |128,413 
18 Halifax Joint Stock Bank........++.. 18, ‘534 || 17, 947 18,189 18,341 18,423 
19 Huddersfield Banking Company...... 37 ‘354 I 40,000 86,619 | 35,909 | 36,339 
20 Hull Banking Company ..........+.|| 29, "333 || 28,993 29, 035 29,026 | 28,931 
21 Halifax Gommercial Banking Co. .... | 18, 733 | 13,557 | 13,438 13,416 | 12,596 
22 Halifax and Huddersfield Union Bank, 44, 187 | 25,945 | 25,716 | 25,971 | 25,563 
23 Knaresborough and Claro Banking Co.'| 28, 059 | 26,918 | 26,713 | 26,935 | 26,482 
24 Lancaster Banking Company .....,..| 64,311 || 54,636 | 54,862 58,077 | 62,449 
25 Leicestershire Banking Company .... 86, 060 | 67,236 , 65,139 | 62,124 | 60,175 
26 Lincoln and Lindsey Banking Co..... 51,620 |, 50,159 | 50,162 | 51,225 | 48,933 
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27 Leamington Priors and Warwickshire | 13,875 | 
Banking Company 
28 Ludlow aa Tenbury Bank .......+++!| | 10,215 
29 Moore and Sobinsou's Notts. Bkg. Co.) 35, ‘813 | 33, 154 | 34, 
80 Nottingham and Notts. Banking Co...'! 29,477 || 26,761 | 
81 Northamptonshire Union Bank ......|, 84,356 |! 56,853 
82 Northamptonshire Banking Company 26, 401 || 18,770 | 
33 North and South Wales Bank........| 63,951 |! 51,330 | 
34 Pares’s Leicestershire Banking Co. 52,590 | % 
| 
| 


11,286 | 11,346 | 
8,010 | 7,959 


Asi 
~ 
35 


59,300 |, 
35 Sheffield Banking Company ........' 35,843 || 32,739 
86 Stamford, Spalding & Boston Bk. Co. | 55,721 || 51,244 
87 Stuckey’s Banking Company ........ 356,976 |'292,749 
88 Stourbridge & Kidderminster Bkg. Co.| 56,830 || 44,097 | 
89 Sheffield and Hallamshire Bkg. Co. 23,524 || 21 
40 Sheffield & Rotherham Joint Stock Bk. 





A 
52,496 | 42,712 | 
41 Swaledale aud Wensleydale Bkg. Co. .! 
42 Wolverhampton and Staffordshire Bk. | | 
43 Wakefield and Barnsley Union Bank. 
4 Whitehaven Joint Stock Bkg. Co..... 
45 West of Eng. & S. Wales District Bk. 
46 Wilts and Dorset Banking Company.. 
47 West Riding Union Banking Compan 
48 Whitchurch and Ellesmere Bk. Co. .. 
49 Worcester City and County Bk. Co. .. 
60 York Union Banking Co........+...+ 
51 York City and County Banking Co. .. 
52 Yorkshire Banking Company .«....... 





1] 


3 1582 | 


i 


' 


64,872 || 46,890 
35,378 || 14,788 


|i 14,604 || 13,300 


31.916 | | 96" 935 
83,535 || 65, 11 
76,162 | 73,222 
34,029 '| 32, "885 


94 695 88,756 
(117, 237 
| 








63,231 
73,557 
| 32,015 
3,797 
2,811 


eug 113,867 


116,403 
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i trish and Sroteh Circulation Returns, 





IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scorca Banks during the Four 
Weeks ending Saturday, the 16th February, 1878. 








i] ) 
i | Ave’ \Ave' Amnt, 
rage Circulation durin: rage Amnt. 
| Four Weeks ending as above. [Gold and aiiver 








a Authorized | _._. hel 
NAME OF BANK, Circulation. | aoa | ating Tour 
| upwa aa: | Under £5.} Total, | axukoun, 3 





ar ee rs £ | £ 
Bank of Ireland ..........++++ | 3,738,428 |/1,854,125/1,175,750)3,029,875| 540,646 
Provincial Bank of Ireland ....| 927,667 | 457,253) ‘389,056, 846,309 893,748 
Belfast Bank ......ssseeeeeee 281,611 | 209,307, 270,906) 480,213 291,834 
Northern Bank .. Lit) 248/440 | 206,771| 278,011) 484,782, 349,346 
Ulster Bank ........ LIIIT) 811,079 |) 373,180, 87,756] 750,936, 587,855 
The National Bank +....4.... 852,269 | 813,885 540,101/1,353,036, 856,587 


Torats (Irish Banks).... | 6,354,494 |3,914,471,3,031,580 6,946,051 3,019,466 


SCOTCH BANKS. 


Bank of Scotland ......s+se0.!| 343,418 209,052; 434,984) 644,036 446,748 
Royal Bank of Scotland ...... 216,451 234,003) 444,636; 678,640; 603,345 
British Linen Company ......|| 438,024 |] 160,832, 358,906} 519,238, 231,016 
Commercial Bank of Scotland..|} 374,880 |} 221,041) 524,212) 745,253 514,038 
National Bank of Scotland .... 297,024 || 166,141; 403,307) 569,448 400,792 
Union Bank of Scotland ......|} 454,846 || 239,887| 487,632; 727,519 481,200 
Aberdeen Town & County Bank 70,133 93,037 112'376| 205,413; 184,496 
North of Scotland Banking Co . 154,319 157,133 168,192) 325,326) 214,494 
Clydesdale Banking Company..|} 274,321 || 171,748) 824,429, 496,178; 339,429 
City of Glasgow Bank ........ 72,921 || 217,958) 368,109) 586,068 558,928 
Caledonian Banking Company . 53,484 33,983 72, 106,824) 72,139 


a Torats (Scotch Banks)....|| 2,749,271 1,904,815 8,799,628 5,608,048 8,996,625 




































CIRCULATION RETURNS. 


SUMMARY OF WEEXLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING FEBRUARY 16th, 1878, 





Fixed Issues.| Jan. 26. Feb. 2. Feb. 9. Feb. 16. 





£ £ £ £ £ 
110 Private Banks ........| 3,719,146 | 2,342,742 | 2,809,821} 2,289,587 | 2,236,786 
52 Joint Stock Banks....| 2,587,551 | 2,149,444 | 2,129,145 2,129,542 | 2,106,209 


162 Totals ...0.0++| 6,306,697 4,492,186 | 4,438,966) 4,412,129 | 4,342,995 























Average Weekly Circulation of these Banks for the month ending as above :— 
Private Banks .. ee oe eo oe oe ee ee «- £2,294,784 
Joint-Stock Banks .. ee oe ee ee ee ee «» 2,126,835 


Together .. ee ee ee ee ee ee ee ee +» £4,421,569 


On comparing these amounts with the Returns for the month ending Jan. 19th 
last, they show :— 

A decrease in the notes of Private Banks, of ee ee ee ee £47,297 

A decrease in the notes of Joint-Stock Banks, of oe oe “ 82,284 


Total decrease on the month ee ee ee oe oe e £79,581 
And, as compared with the month ending Feb. 17, 1877 :— 

A decrease in the notes of Private Banks, of ee ee ee e» £99,476 

A decrease in the notes of Joint-Stock Banks, of .. ee oe oe 51,221 


Total decrease as compared with the same period of last year .. »» £150,697 


The following is the comparative state of the circulation as regards the fixed issues:— 
The Private Banks are below their fixed issues .. ee ee -- £1,424,412 
The Joint-Stock Banks are below their fixed issues e oe -» 460,716 


Total sexow their fixed issues ee . ° ee «+ £1,885,128 


SUMMARY OF IRISH AND SCOTCH RETURNS TO FEBRUARY 16th, 1878. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 

* of these Banks during the past month, viz. :— 
Average Circulation of the Irish Banks... ee ee ee «+ £6,946,051 
Average Circulation of the Scotch Banks .. ee ee oe +» 5,603,943 - 


Total Average Circulation of these Banks for the past month .. £12,549,994 


On comparing these amounts with the Returns for the month ending Jan. 19th 
last, they show— 

Decrease in the Circulation of Irish Banks “e ee ee £117,603 

Decrease in the Circulation of Scotch Banks ee ee ee 286,302 


Total decrease on the month.. os ee ° oe oe £403,905 


And as compared with the month ending Feb. 17, 1877, they show— 
Decrease in the Circulation of Irish Banks eo ee ee £467,709 
Decrease in the Circulation of Scotch Banks ee ee ee e» 219,141 


Total decrease as compared with the same period of last year.. +. £686,850 





CIRCULATION RETURNS, 367 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

Banks in Ireland, allowed to issue oe ra oo oe «+ £6,354,494 

11 Banks in Scotland, allowed to issue ee ee ee oe ee 2,749,271 


17 Banks in all, allowed toissue .. oe ee ee ee «- £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 

Irish Banks are above their fixed issue .. ee we ee «» £691,557 

Scotch Banks are above their fixedissue .. oe ee oe «. 2,854,672 


Total above the fixedissue .. ee oe ee ee ee +. £3,546,229 
The amounts of Gold and Silver held at the offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. oe oe oe e+ £3,019,466 
Gold and Silver held by the Scotch Banks .. oe ee se «- 8,996,626 


Total of Gold and Silver Coin ee ee oe ee ee «+ £7,016,091 


Being a decrease of £111,945 on the part of the Irish Banks, and a decrease of 
£206,944 on the part of the Scotch Banks, on the amounts held severally by them during 
the preceding month. . 





CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 16th, 1878, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
menth :— 





s . | 
Feb. 16. | Jan. 19, Increase. | Decrease. 





£ £ £ £ 
Bank of England (month ending | 
13th Feb.) ...ceeseseeeeees| 26,933,716 | 27,281,154 ae 347,488 
Private Banks.....seceseeeess| 2,294,734 | 2,342,031 | so 47,297 
Joint-Stock Banks.......+....| 2,126,835 2,159,119 | . 32,284 


Total in England ............| 31,355,285 | 31,782,304 | ee 427,019 
Scotland ....ccccsssccccceees| 5,608,948 5,890,245 oe iy 
Treland...cccccccsccccccccces| 6,946,051 7,063,654 | oe 117,603 

















United Kingdom ........| 43,905,279 | 44,736,208 | | 830,924 





The comparison of the month ending Feb. 16th, 1878, with the month ending 
Feb. 17th, 1877, shows a decrease in the Bank of England circulation of £713,209, a 
decrease in Private Banks of £99,476, and a decrease in Joint-Stock Banks of 
£51,221, being a total decrease in England of £863,906, while in Scotland there is a 
decrease of £219,141; and in Ireland a decrease of £467,709. Thus showing that the 
month ending the 16th Feb., as compared with the same period iast year, presents a 
—— of £863,906 in England, and a decrease of £1,550,756 in the United 

ingdom. 

The return of Bullion in the Bank of England for the month ending Feb. 13th gives 
an average amount in both departments of £24,849,215. On a comparison of this 
with the Return for the previous month, there appears to be an increase of. 
£471,576 ; and a decrease of £1,824,645 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Feb. 16th, was £7,016,091; being a decrease of £318,889, as compared with- 
the Return of the previous month, and a decrease of £681,266, as compared with 
the corresponding period of last year. 











PRICES OF JOINT STOCK BANK SHARES, 





(From Wetenhall’s Stock Exchangé List.) 


NAME, 





Mar. Sep. 
Feb. Aug. 
Jan, July 
Mar. Sep. 
~~. Nov. 

April Oct. 
14 Feb. 77 
Mar. Sep. 
April Oct. 


29’ Deo. 76 
Feb. Aug. 
Jun. Dec. 
Jan. July 
April Oct. 
May Nov. 


Feb. Aug. 
April Oct. 
Jan. J uly 
May Nov. 
Jan. July 
April Oct. 


iy Nov. 
Feb. Aug. 


Mar. “Sep. 
Jan, sn 


A i ot, 
“Saly % 
Jan. J 


” ” 
Jun. Dec. 
Feb. Aug. 
Jan. July 
Jun. Dec. 

. 2? 
April Oct. 

ay Nov. 
Feb. Aug. 
Feb. Aug. 
April Oct. 

~ Jan. July 


May Nov. 
“Jan. July 





Agra, Limited 

Alliance, Limited ... 

Anglo-Austrian ... oo 
Anglo-Californian, Limited <. 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, — 
Anglo-Hungarian 

Anglo-Italian, 1866, Limited ° 

Bank of Australasia Be 

Bank of British Columbia... 

Ditto New, issued at £2 pm. 

Bank of Constantinople 

Bank ofEgypt ... we. on 

Bank ofIreland .., ... 

Bank of Roumania... ... 

Bank of South Australia .., 

Bank of Victoria, Australia 

Bank of New Zealand rs 

British North American 

Central of London, Limited 

Chartered of India, Australia, and China... é 
Chartered Merc. of India, London and China.. 
nas. Taka aay? Keb eab) Va dus _oee.” 6G oe 
Coionial ;.. 

Commercial Bank of Alexandria, ‘Limited ” 
Consolidated, Limited... ... 1. os 

Delhi and London, Limited“. 

English Bank of Rio de Janeiro, Limited ... :.. 
English, Scottish, and Australian Chartered - 
Franco-Egyptian, issued at 5 pm. 

Hong Kong and waa Bank Corporation... * 
Imperial, Limited... ... ... sc coe ove 
Tmperial ‘Ottoman... 

NE idee < "ten: tee eu *Rnse: aoe ve 

Ditto, New... son 
Land. Mortgage Bank of India, Limited <.. 
Ditto, 5 - r cent. Debentures, 1864, for 30 years | 
London Bank of Mexico & South America, Lim, a 
London Chartered of Australia... eee 
London and County ... ... .. .. 

London Joint Stock ... ee 

London and Provincial, Limitea ose 

London and River Plate, Limited .. 

Ditto, New __... 

Loudon ond San Francisco, Limited | ooo 
London and South Western, pi eee 
London and Westminster .. wwe 
Mercantile Bank of the River Plate, Limited nad 
Merchant, Limited 

Metropolitan A Breceives no dividend until ¢ 
Ditto 10 = ct. has nape paid on “ 
Ditto New, z Navn eae ws Sees Xe 
Midland, Limited... See! Sew wos wed ote 
National ... .. eee 600 008 ee 
National of ‘Australasia. pm eee ose 
National of Liverpool, Limited” renee 
National of New ealand, Limited... |. 
National Provincial ad England vee $ 
Ditto, dit Sia. ea ae 
New London and Brazilian, Limited wis’ ‘we ‘one 
New South Wales... 

North Eastern, Lim., iss. at2 Pm, already paid 
North Western... ove 

Oriental Bank Corporation pO a se 
Provincial ofIreland ... ...  ... os. .00 00 
Ditto, New __... 

Standard o of British South Africa, Limited... 
Ditto ditto New, 8,662 sharesissued ... 
Union of Australia 

Do. £25 Scrip issued at £58 on London Register 
er eae aa . 





























